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Corporate Profile

First Pacific is a Hong Kong-based investment management and
holding company with operations located in Asia-Pacific.

FIRST Our principal business investments relate to consumer food products,
PACIFIC infrastructure, natural resources and telecommunications.

Our mission is to unlock value in our investee companies by:
m  Delivering dividend/distribution returns to shareholders;
m  Delivering share price/value appreciation of First Pacific and the investee companies; and

m  Making further investment in value-enhancing businesses, taking into consideration all relevant criteria, including
Environmental, Social and Governance (“ESG”) factors to better manage risk and generate sustainable long-term
returns.

Our investment criteria are clear:

B |nvestments must be located in or trading with the fast-growing economies of emerging Asia;

®  They must be related to our four industry sectors (consumer food products, infrastructure, natural resources and
telecommunications);

B |nvestee companies must have a strong or dominant market position in their sectors;
B They must possess the potential for substantial cash flows; and
®  We must obtain management control or significant influence to ensure our goals can be met.

Our strategies are threefold:

= |dentify undervalued or underperforming assets with strong growth potential and possible synergies;

®  Manage investments by setting strategic direction, developing business plans and defining targets; and
= Raise reporting and ESG standards to world-class levels at First Pacific and the investee companies.

First Pacific’s portfolio has a balance of assets in our core industries and markets in PT Indofood Sukses Makmur Tbk (“Indofood”),
PLDT Inc. (“PLDT”) and Metro Pacific Investments Corporation (“MPIC”). Indofood is the largest vertically integrated food company in
Indonesia and PLDT is the dominant telecommunications and digital services provider in the Philippines with the largest fixed broadband
network and the most modern and sophisticated wireless network in the country. MPIC is the largest infrastructure investment
management and holding company in the Philippines, with investments in the country’s largest electricity distributor, toll road operator,
water distributor and hospital group. MPIC also holds substantial investments in major light rail and logistics operations, and in the
largest electricity generator in the Visayas region of the Philippines.

First Pacific also invested in Philex Mining Corporation (“Philex”), PXP Energy Corporation (“PXP”), PacificLight Power Pte. Ltd. (“PLP")
and Roxas Holdings, Inc. (“RHI"). Philex is one of the largest metal mining companies in the Philippines, producing gold, copper and

silver. PXP is an upstream oil and gas company with a number of service contracts in the Philippines and Peru. PLP is the operator of

one of Singapore’s most efficient gas-fired power plants and RHI runs an integrated sugar and ethanol business in the Philippines.

Listed in Hong Kong, First Pacific’s shares are also available for trading in the United States through American Depositary Receipts.

As at 26 August 2020, First Pacific’s economic interest in Indofood is 50.1%, in PLDT 25.6%, in MPIC 42.2%, in Philex 31.2%Y, in
PXP 35.7%%@ in FPM Power Holdings Limited (“FPM Power”) 67.7%% and in FP Natural Resources Limited (“FP Natural Resources”)

80.7%“.

(1) Two Rivers Pacific Holdings Corporation (“Two Rivers”), a Philippine affiliate of First Pacific, holds an additional 15.0% and 6.7% economic interests in Philex
and PXP, respectively.

(2) Includes a 14.0% effective economic interest in PXP held through First Pacific’s indirect interests in Philex.

(3) Includes a 7.7% effective economic interest in FPM Power held through First Pacific’s indirect interests in Manila Electric Company (“Meralco”).

(4) Includes a 10.7% effective economic interest in FP Natural Resources held through First Pacific’s indirect interests in Indofood Agri Resources Ltd. (“IndoAgri”).
FP Natural Resources holds 32.7% in RHI, and its Philippine affiliate First Agri Holdings Corporation (“FAHC”) holds an additional 30.2% economic interest in
RHI.
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Half-year Financial Highlights

Turnover Recurring profit Total assets
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US$90.1m US$62.5m US$42.6m US$2.2m
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B [nterim distribution payout at B |nterim distribution payout at 26% of

US$39.0 million recurring profit
B Head Office dividend and fee B Redeemed and cancelled US$1.1
income from operating companies at million principal amount of bonds
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B Head Office net debt at approximately B Head Office net interest expense at
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Review of Operations

FIRST
PACIFIC

Below is an analysis of results by individual company.

Contribution and Profit Summary

Contribution to

Turnover Group profit”

For the six months ended 30 June 2020 2019 2020 2019
US$ millions
Indofood 26714 27169 93.8 80.3
PLDT® - - 62.5 58.3
MPIC 607.5 858.6 444 70.0
Philex(® - - 22 (1.2)
FPM Power 253.9 364.0 (1.8) (7.1)
FP Natural Resources 117.9 151.7 3.7) (4.0
FPWLi - - - 0.7
Contribution from Operations®” 3,650.7 4,091.2 197.4 197.0
Head Office items:

— Corporate overhead (9.4) (11.2)

— Net interest expense (31.5) (40.0)

— Other expenses 4.8) (3.8)
Recurring Profit" 151.7 142.0
Foreign exchange and derivative gains, net") 4.5 6.9
(Loss)/gain on changes in fair value of biological assets (2.2) 0.4
Non-recurring items? (53.4) (297.6)
Profit/(Loss) Attributable to Owners of the Parent 100.6 (148.3)

0}

(ii)
(iii)
(iv)

v)

(vi)

(vii)

4

After taxation and non-controlling interests, where appropriate.

Associated companies.

FPW Singapore Holdings Pte. Ltd. (“FPW"), a joint venture and was sold on 16 December 2019.
Contribution from operations represents the recurring profit contributed to the Group by its operating
companies.

Recurring profit represents the profit/(loss) attributable to owners of the parent excluding the effects of foreign
exchange and derivative gains, (loss)/gain on changes in fair value of biological assets and non-recurring
items.

Foreign exchange and derivative gains, net represent the net gains on foreign exchange translation differences
on the Group’s unhedged foreign currency denominated net assets/liabilities and the changes in the fair
values of derivatives.

Non-recurring items represent certain items, through occurrence or size, which are not considered as usual
operating items. 1H20’s non-recurring losses of US$53.4 million mainly represent impairment provisions

for the Group’s investment in RHI (US$32.0 million) and PLDT'’s investment in iflix Limited (“iflix") (US$3.0
million), and PLP’s provisions for take-or-pay obligation and onerous contracts (US$5.3 million). 1H19’s non-
recurring losses of US$297.6 million mainly represent the Group’s impairment provisions for assets, including
the Group’s investment in Goodman Fielder Pty Limited (“Goodman Fielder”) (US$280.0 million) and Philex’s
mining assets (US$5.2 million).
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In the first half of 2020, First Pacific businesses were affected by the global outbreak of COVID-19. Demand for many Indofood products
and PLDT's telecommunications services increased, while other Group companies saw declines in demand, such as at MPIC's toll roads
and electricity distribution businesses. As a result, turnover declined and contribution from operations was flat, but sharply lower interest
bill and head office costs lifted recurring profit while the absence of large write-downs swung reported earnings to net profit from a net
loss a year earlier.

Turnover down 11% to US$3.7 billion m reflecting lower revenues at MPIC and FP Natural Resources due to COVID-19

from US$4.1 billion related quarantine

m lower revenues at FPM Power due to lower average selling price of electricity as a
result of a decline in oil prices

m the weakness of the Indonesian rupiah reducing the US dollar value of revenue
growth at Indofood

reflecting higher profit contributions from Indofood and PLDT
Philex turned to a profit contribution versus a loss in the first half of 2019
lower losses at FPM Power

lower Head Office net interest expenses and corporate overhead
partly offset by a lower profit contribution from MPIC

Recurring profit up 7% to US$151.7
million from US$142.0 million

Non-recurring losses down 82% to m reflecting the absence of the Group’s impairment provisions for investment in
US$53.4 million from US$297.6 Goodman Fielder

million m partly offset by impairment provisions for the Group’s investment in RHI and PLDT'’s
investment in iflix

Reported profit of US$100.6 million m reflecting lower non-recurring losses
versus reported loss of US$148.3 = higher recurring profit
million

The Group’s operating results are denominated in local currencies, principally the rupiah, the peso and the Singapore dollar (S$), which
are translated and consolidated to provide the Group’s results in U.S. dollar. The changes of these currencies against the U.S. dollar are
summarized below.

At At
30 June 31 December Six months
Closing exchange rates against the U.S. dollar 2020 2019 change
Rupiah 14,302 13,901 -2.8%
Peso 49.83 50.64 +1.6%
S$ 1.394 1.346 -3.4%
Six months Six months
ended ended
30 June 30 June One year
Average exchange rates against the U.S. dollar 2020 2019 change
Rupiah 14,743 14,211 -3.6%
Peso 50.55 51.97 +2.8%
S$ 1.400 1.357 -3.1%

During the period, the Group recorded net foreign exchange and derivative gains of US$4.5 million (1H19: US$6.9 million), which can
be further analyzed as follows:

For the six months ended 30 June 2020 2019
US$ millions

Head Office 1.0 1.8
Indofood 5.7 4.2
PLDT 1.6 0.6
MPIC (1.0) (1.3)
Philex 0.2 0.4
FPM Power (3.0) 0.6
FPW - 0.6
Total 4.5 6.9
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Review of Operations

Interim Distribution

First Pacific’s Board of Directors, taking into consideration cash flow trends and following consistent prudent risk management practices,
declared an interim distribution of HK7.0 cents (U.S. 0.9 cent) (1H19: HK6.5 cents (U.S. 0.83 cent)) per share, representing a payout
ratio of approximately 25.7% (1H19: 25.5%) of recurring profit, marking the 11th consecutive year that First Pacific has distributed at
least 25% of recurring profit to its shareholders.

Debt Profile

At 30 June 2020, Head Office gross debt stood at approximately US$1.66 billion with an average maturity of approximately 2.7 years.
Net debt declined to approximately US$1.31 billion from approximately US$1.33 billion at year-end 2019, mainly reflecting dividends
received, partly offset by interest and corporate overhead. Approximately 61% of the Head Office borrowings were at fixed rates while
floating rate bank loans comprised the remainder, and the blended interest rate was approximately 3.5% per annum. Unsecured debts
accounted for approximately 85% of Head Office borrowings.

As at 26 August 2020, the principal amounts of the following bonds remain outstanding:
m US$251.8 million 10-year at 6.375% coupon with maturity on 28 September 2020

m US$357.8 million 10-year at 4.5% coupon with maturity on 16 April 2023

® US$175.0 million 7-year at 5.75% coupon with maturity on 30 May 2025

Proceeds of US$275.0 million from the sale of Goodman Fielder have been reserved for the full redemption of the outstanding amount
of US$251.8 million bond maturing in September 2020.

There is no Head Office recourse for subsidiaries or associated companies’ borrowings.

Interest Cover

For the first half of 2020, Head Office recurring operating cash inflow before interest expense and tax was US$54.9 million. Net cash
interest expense declined 24% to US$28.6 million, reflecting higher interest income and lower blended interest cost. For the 12 months
ended 30 June 2020, the cash interest cover was approximately 2.7 times.

Interest Rate Hedging
To manage the floating interest rate risk for an outstanding bank loan, in the first half of 2020, First Pacific entered into an interest rate
swap to fix the interest rate for a US$130 million tranche of the US$200 million syndicated loan until its repayment in May 2024.

Foreign Currency Hedging

The Company actively reviews the potential benefits of hedging based on forecast dividend income and enters into hedging
arrangements for managing its foreign currency exposures in respect of dividend income and payments in foreign currencies on a
transactional basis.

Outlook

Several months into the COVID-19 pandemic, First Pacific Group companies have settled on effective responses to the impact of the
COVID-19 epidemic on safety, work arrangements, operations, and cash flows. First Pacific’s diversity of solid businesses, cash flows
and financial strength place the Group in a robust position considering the overall impact of the pandemic globally. However, any
worsening of the effect of COVID-19 on our communities and markets would be deleterious to earnings in the second half. Given the
results observed so far, First Pacific is cautiously optimistic that the Company and Group will weather this crisis on our way to continuing
contribution growth fueled by steady and rising demand for the products and services provided by our various businesses.
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The Indonesian government announced a partial lockdown from April 2020 in response to the COVID-19 outbreak, resulting in a
substantial reduction in economic activity in the affected areas. Despite the challenging situation, Indofood’s resilient business model
supported its growth momentum in the first half of 2020. The pandemic affected consumer demand for Indofood products; demand for
instant noodles and food seasonings rose, while beverages saw less demand.

Indofood’s contribution to the Group increased 17% to US$93.8 million (1H19: US$80.3 million) principally reflecting higher core

profit.

Core profit up 18% to 2.9 trillion
rupiah (US$194.5 million) from
2.4 trillion rupiah (US$170.4 million)

Net income up 12% to 2.8 trillion
rupiah (US$192.8 million) from
2.5 trillion rupiah (US$179.1 million)

Consolidated net sales up 2% to 39.4
trillion rupiah (US$2.7 billion) from
38.6 trillion rupiah (US$2.7 billion)

Gross profit margin to 31.7% from
29.4%

Consolidated operating expenses up
4% to 6.9 trillion rupiah (US$464.6
million) from 6.6 trillion rupiah
(US$462.3 million)

EBIT margin to 14.3% from 12.4%

Debt Profile

mainly reflecting strong performance of the Consumer Branded Products (“CBP”)
group

improved performance of Agribusiness group due to higher crude palm oil (“CPQO”)
prices

m lower finance costs

partly offset by weaker performance of the Bogasari group

reflecting higher core profit
higher net foreign exchange gain

partly offset by higher non-recurring losses from impairment provision for
investment in RHI and a loss instead of a gain from changes in fair value of
biological assets

driven by higher sales of the CBP, Agribusiness and Distribution groups
partly offset by lower sales of the Bogasari group

mainly driven by higher average selling prices of CBP products, and palm products
at the Agribusiness group

m reflecting higher selling and general and administrative expenses
m an operating foreign exchange gain versus a loss in the first half of 2019

reflecting higher gross profit margin

As at 30 June 2020, Indofood recorded gross debt of 26.3 trillion rupiah (US$1.8 billion), up 14% from 23.0 trillion rupiah (US$1.7
billion) as at 31 December 2019. Of this total, 66% matures within one year and the remainder matures between July 2021 and August
2028, while 76% was denominated in rupiah and the remaining 24% was denominated in foreign currencies.
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Review of Operations

Additional Investments

Proposed acquisition of Pinehill

Following the announcement on 11 February 2020, on 22 May 2020, PT Indofood CBP Sukses Makmur Tbk (“ICBP”) entered into a
conditional shares purchase agreement with Pinehill Corpora Limited and Steele Lake Limited to acquire the entire issued share capital
of Pinehill Company Limited (“Pinehill”) for a consideration of US$2,998 million. ICBP would pay US$2,348 million upon the completion
of the proposed acquisition, and will hold back US$650 million until the guaranteed audited net profits of Pinehill for 2020 and 2021
are met.

Pinehill primarily manufactures and sells instant noodles in Saudi Arabia, Nigeria, Egypt, Turkey, Serbia, Ghana, Morocco and Kenya
under the “Indomie” brand licensed from Indofood. The total population in these eight countries is approximately 550 million, increasing
to 885 million after including export markets. Pinehill has 12 factories with an annual production capacity of approximately 10 billion
packs of instant noodles, with some of its markets at an early stage of growth in terms of both volumes and profitability.

The proposed acquisition was approved by First Pacific’s independent shareholders on 17 July 2020, and approved by ICBP
shareholders on 3 August 2020. All of the conditions precedent have been fulfilled and the proposed acquisition is expected to be
completed by the end of August 2020.

Other investments
In April 2020, ICBP made a capital contribution of 18.5 billion rupuah (US$1.3 million) to a joint venture entity PT Oji Indo Makmur
Perkasa (“OIMP”). ICBP’s shareholding in OIMP remained at 50% following the capital contribution.

From 1 January 2020 to 30 June 2020, Indofood acquired a total of 19.1 million shares of IndoAgri from the open market for a total
consideration of S$5.5 million (US$3.9 million), increasing Indofood’s effective interest in IndoAgri to 71.3% from 70.0% as at 31
December 2019.

Consumer Branded Products

The CBP group produces and markets a wide range of consumer branded products, offering everyday solutions to consumers of all
ages across different market segments. This business group comprises the Noodles, Dairy, Snack Foods, Food Seasonings, Nutrition
& Special Foods, and Beverages divisions. With over 60 plants located in key markets across Indonesia, CBP’s products are available
across the country and are exported to more than 60 markets around the world.

Indofood’s Noodles division is one of the world’s largest producers of instant noodles and is the market leader in Indonesia. Its annual
production capacity is around 19 billion packs, across a broad range of instant noodle varieties.

The Dairy division has an annual production capacity of more than 700,000 tonnes and is one of the largest dairy manufacturers in
Indonesia. It produces and markets UHT milk, sterilized bottled milk, sweetened condensed creamer, pasteurized liquid milk,
multicereal milk, milk flavored drinks, powdered milk, ice cream and butter.

The Snack Foods division comes under a joint venture company with Fritolay Netherlands Holding B.V. which manages the majority of
snack foods operations. The division has an annual production capacity of around 50,000 tonnes, producing western and traditional
snacks, and extruded snacks.

The Food Seasonings division has an annual production capacity of more than 150,000 tonnes, manufacturing and marketing a wide
range of culinary products, including soy sauces, chili sauces, tomato sauces, recipe mixes, and cooking aid products as well as syrups.

Indofood’s Nutrition & Special Foods division is one of the market leaders in Indonesia’s baby food industry. This division has an
annual production capacity of 25,000 tonnes, producing baby cereals, baby snacks such as rice puffs, crunchies, biscuits and
puddings, and noodle soup for infants and toddlers, cereal snacks for children, and cereal powdered drinks for the whole family, as well
as milk products for expectant and lactating mothers.

The Beverages division produces a wide range of ready-to-drink teas, packaged water and fruit-flavored drinks with a combined annual
production capacity of around 3 billion liters.
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In the first half of 2020, sales of CBP group rose 4% to 22.8 trillion rupiah (US$1.5 billion), with sales growing across all business
divisions except for Beverages division, driven by higher average selling prices. The EBIT margin improved to 18.5% from 16.8%
primarily due to improved gross profit margin.

In conjunction with contraction of the domestic economy, there was a decline in demand for fast moving consumer goods in the second
quarter of this year due to COVID-19 headwinds. However, CBP group continued its growth momentum in the period. With all the
uncertainties arising from this current situation, CBP group will continue with its focus on balancing volume growth and profitability by
ensuring product availability, optimizing its product portfolio and implementing cost efficiency initiatives.

Indofood

Bogasari

Bogasari is the largest integrated flour miller in Indonesia, operating four flour mills with total combined annual production capacity of
approximately 4.1 million tonnes. Bogasari produces a wide range of wheat flour products and pasta for domestic and international
markets.

Its sales declined 5% to 11.1 trillion rupiah (US$751.3 million), reflecting lower average selling prices owing to lower wheat costs. The
EBIT margin declined to 6.9% from 7.3%.

Demand for flour softened during the period due to the impact of social distancing under the COVID-19 pandemic and the closure of
restaurants and food outlets, with small and medium-sized enterprises (“SMEs”) most affected. Despite the current uncertain situation,
Indofood expects improved macroeconomic conditions and increasing affluence in Indonesia’s expanding middle class to drive demand
growth for flour-based foods.

Agribusiness

The diversified and vertically integrated Agribusiness group is one of Indonesia’s largest producers of palm oil with a leading market
share in branded edible oils and fats. It consists of two divisions: Plantations and Edible Oils & Fats (“EOF”), which operate through
IndoAgri and its main operating subsidiaries, PT Salim Ivomas Pratama Tbk (“SIMP”) and PT Perusahaan Perkebunan London Sumatra
Indonesia Tbk (“Lonsum”) in Indonesia. In Brazil, IndoAgri has equity investments in sugar and ethanol operations in Companhia
Mineira de Actcar e Alcool Participacdes (“CMAA”) and Canapolis Holding S.A. (“Canépolis”). It has also invested in RHI in the
Philippines.

Sales rose 7% to 6.9 trillion rupiah (US$466.9 million), mainly reflecting the positive impacts from higher prices of CPO and EOF
products, partly offset by lower sales volume of palm products. Due to lower fresh fruit bunch (“FFB”) production and external
purchases, sales volume of CPO was down 11% to 348,000 tonnes, whilst palm kernel (“PK”) products sales volume declined 4% to
86,000 tonnes.

Plantations

The total planted area declined slightly to 299,165 hectares from end-2019, of which oil palm accounted for 84% while rubber, sugar
cane, timber, cocoa and tea accounted for the remaining 16%. IndoAgri’s oil palms have an average age of approximately 17 years,
while around 17% of its oil palms are younger than seven years. This division has a total annual processing capacity of 7.0 million tonnes
of FFB.

In the first half of 2020, FFB nucleus production declined 5% to 1.4 million tonnes with FFB yields declined 4% to 6.6 tonnes per
hectare, reflecting mainly lower production arising from the replanting of old palms in Riau and North Sumatra and adverse weather
conditions. CPO production decreased 7% to 350,000 tonnes on lower FFB nucleus and purchases from external parties. CPO yields
declined slightly to 1.4 tonnes per hectare.

In Indonesia, the total planted areas of rubber and sugar cane declined slightly to 16,098 hectares and 12,458 hectares from end-2019,
respectively. Sugar production declined 21% to 13,000 tonnes due to lower yields arising from last year’s low rainfall.
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In Brazil, CMAA'’s sugar cane planted area increased 14% from year-end 2019 to 108,286 hectares, and the sugar cane harvest rose

13% to 2.9 million tonnes from the same period of 2019. The combined annual cane crushing capacity of CMAA and Canapolis is 8.8
million tonnes. IndoAgri’s share of CMAA and Canapolis’ profit was 30 billion rupiah (US$2.0 million) verses a loss of 38 billion rupiah

(US$2.7 million) in the first half of 2019 reflecting higher sugar prices, fair value gain of biological assets in Brazil and foreign exchange
gains.

In the first half of 2020, the Plantations division recorded a 3% increase in sales to 3.6 trillion rupiah (US$242.3 million) as a result of
higher prices for CPO and PK products.

Edible Oils & Fats

This division manufactures cooking oils, margarines and shortenings. It has an annual CPO refinery capacity of 1.7 million tonnes.
Approximately 71% of this division’s CPO requirements are sourced from the Plantations division, compared to 70% in the first half of
2019.

In the first half of 2020, the EOF division recorded a 7% increase in sales to 5.6 trillion rupiah (US$376.9 million) due to higher average
selling prices arising from higher CPO prices despite lower sales volumes.

The economic uncertainties arising from the ongoing US-China trade tensions and the recent COVID-19 outbreak will continue to exert
additional volatility on the price of agricultural commodities. The demand for palm oil from key import markets like China and India,
and the price of crude oil which affects discretionary biodiesel demand, plus CPO’s price relative to soya oil, will have an impact on the
direction of CPO prices.

In light of the COVID-19 pandemic, the Agribusiness group has implemented various mitigation measures in the workplace to ensure
the safety and wellbeing of its staff and minimise disruptions to the business. Amidst this volatile commodity price environment, it
will continue to prioritize capital expenditure investment in growth areas and focus on cost-control measures and other innovations to
increase productivity.

Distribution

The Distribution group is a strategic component of Indofood’s Total Food Solutions chain of vertically integrated operations as it has one
of the most extensive nationwide distribution networks in Indonesia, covering all densely populated areas. It is well connected to both
traditional and modern grocery outlets to ensure the ready availability of Indofood products to consumers across the country.

The Distribution group’s sales improved 11% to 2.3 trillion rupiah (US$156.5 million) mainly supported by the growth of internal and
external products. The EBIT margin declined to 3.7% from 4.9%.

As a strategic asset that forms a vital part of Indofood’s vertically integrated operations, the Distribution group continues to focus on
ensuring the availability of Indofood products to the market. With its 1,300 stock points spread across Indonesia, the Distribution group
has more flexibility in accessing traditional and modern grocery outlets, and reacting quickly to evolving consumer purchasing patterns.

Outlook

Given the current challenging situation, Indofood, with its integrated business model, has shown its resilience by delivering increased
profitability. Indofood expects the market situation to remain challenging for the remainder of the year, and will keep maintaining the
supply and quality of its products delivered to consumers, whilst enhancing its competitiveness and safeguarding its people.
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The COVID-19 related community quarantine in the Philippines started in March 2020. PLDT’s resilient integrated network ably
supported the resulting surge in network traffic and responded promptly to the shift in services demand sparked by the quarantine.

PLDT continued to ensure the availability of affordable and uninterrupted communications services to its customers during the
quarantine period. PLDT doubled speed allocations to its home broadband customers, offered bigger data allocations to its mobile
customers, and allowed free access to selected government sites. PLDT also provided communication and financial support to the
Philippine government efforts to fight the pandemic. PLDT installed WiFi systems at public hospitals, medical centers, quarantine
facilities and pandemic response command centers; offered mobile phones, pocket WiFi devices, landlines and prepaid load to frontline
healthcare workers; provided free mobile data access to various mobile applications for relief and contact tracing efforts; donated
vehicles for the frontlines of the Armed Forces of the Philippines; provided COVID-related enquiry hotlines and information updates to
the public; and offered fixed and mobile data connectivity and vital educational content and management systems for schools, teachers

and students.

PLDT-Smart Foundation partnered with the corporate social responsibility units of the First Pacific Group companies in the Philippines,
including Metro Pacific Investments Foundation and One Meralco, raising funds and providing food and assistance to distressed

communities.

Despite the quarantine, PLDT’s contribution to the Group increased 7% to US$62.5 million (1H19: US$58.3 million) reflecting higher

consolidated core net income.

Telco core net income up 5% to 13.9
billion pesos (US$274.3 million) from
13.2 billion pesos (US$254.1 million)

Consolidated core net income up 5%
to 13.0 billion pesos (US$256.8
million) from 12.3 billion pesos
(US$237.1 million)

Reported net income up 1% to 12.3

billion pesos (US$242.9 million) from
12.2 billion pesos (US$234.9 million)

Consolidated service revenues (net of
interconnection costs) up 8% to 82.8
billion pesos (US$1.6 billion) from
76.7 billion pesos (US$1.5 billion)

reflecting higher EBITDA
lower provision for income tax

partly offset by higher depreciation and financing costs in connection with PLDT’s
capital expenditure program

reflecting higher telco core net income
partly offset by the equity loss from Voyager

reflecting higher core net income

partly offset by the impairment provision for investment in iflix and a fair value loss
of the investment in Rocket Internet SE shares

reflecting growth in the Individual, Enterprise and Home business segments
strong growth in mobile data and home broadband revenues
partly offset by lower revenues from the International and Carrier business

Individual, Enterprise and Home service revenues grew 16%, 5% and 7%,
respectively, and accounted for 48%, 24% and 24% of consolidated service
revenues, respectively

data and broadband remained growth drivers, with combined revenues up 18% and
representing 71% (1H19: 65%) of consolidated service revenues

FIRST PACIFIC Interim Report 2020 11



Review of Operations

EBITDA up 9% to 43.2 billion pesos m reflecting higher service revenues

((UREZCNGTINDRUIC VAN » partly offset by higher cash operating expenses and provisions
pesos (US$763.2 million)

EBITDA margin to 52% from 51% m  mainly due to higher EBITDA

m wireless and fixed line EBITDA margin to 61% and 38% from 60% and 38%,
respectively

Capital Expenditures

Over the past five years, PLDT invested approximately 260.0 billion pesos (US$5.2 billion) in capital expenditures for network and IT
platforms. These extensive investments have enabled PLDT to further strengthen its network quality and capacity, enhance its digital
content and platforms, and substantially improve customer experience across all of its business segments.

In Ookla’s latest report covering the first half of 2020, it again recognized PLDT and Smart’s fixed and mobile networks as the fastest
in the Philippines, similar to 2019. In addition, Smart’s strong network performance was manifested in Open Signal’s July 2020 report
covering the period from March to May 2020, where Smart handily outperformed its competition in terms of LTE and 3G availability,
download speeds, and latency.

In the first half of 2020, capital expenditures amounted to 31.5 billion pesos (US$623.1 million) of which 86% was used on network and
technology-related expansion and transformation programs, and the remaining 14% was employed for business development, mainly
last mile and customer premise equipment for home broadband customers.

Despite limited mobility that hampered network roll-out activities during the quarantine, at 30 June 2020, total homes passed by PLDT'’s
fixed-line fiber optic network rose 8% to 7.8 million, port capacity increased 5% to 3.7 million, and the fiber footprint expanded by 11%
to 358.7 thousand cable kilometers from levels at the end of 2019. On the wireless network, the number of Smart LTE base stations
increased 10% to over 27,100, while the number of 3G base stations increased 9% to over 15,000. PLDT’s 4G and 3G network coverage
expanded to reach over 95% of the Philippines’ population.

On 30 July 2020, PLDT launched commercial 5G services in selected areas of Metro Manila. The capital expenditures guidance for 2020
has been revised upward from approximately 60 billion pesos (US$1.2 billion) in the early part of the year to 70 billion pesos (US$1.4
billion), mainly for increasing capacity for digital connectivity and enhancing service offerings. The availability of powerful connectivity
such as fiber, 4G and 5G and innovative digital solutions are crucial for PLDT's customers and the Philippines to rebuild their lives and
livelihoods in the new normal environment.

Debt Profile

On 23 June 2020, PLDT issued US$600 million of dual tranche Senior Unsecured Notes (“the Notes”). The first tranche of US$300.0
million long 10-year Notes have a 2.5% coupon and the second tranche of US$300.0 million 30-year Notes have a 3.45% coupon. The
Notes were 17 times oversubscribed. It is the first ever 30-year offering from a corporate in the Philippines. The issuance of the Notes
extended PLDT’s debt maturity profile, with 50% of the total debt now due to mature after 2025.

As at 30 June 2020, PLDT's consolidated net debt was US$3.8 billion while net debt-to-EBITDA stood at 2.19 times. Total gross debt
stood at US$4.7 billion, of which 19% was denominated in U.S. dollars. Only 4.4% of the total debt was unhedged after taking into
account the available U.S. dollar cash on hand and currency hedges allocated for debt. After interest rate swaps, 89% of the total debt
are fixed-rate borrowings. The average pre-tax interest cost for the period declined slightly to 4.78% from 4.8% for the full year of 2019.

As at the end of June 2020, PLDT'’s credit ratings remained at investment grade at the three international credit rating agencies, S&P,
Moody’s and Fitch.

Interim Dividend

PLDT’s dividend policy is to pay 60% of its telco core net income as dividends. On 6 August 2020, the PLDT Board of Directors approved
an interim dividend of 38 pesos (US$0.76) (1H19: 36 pesos (US$0.70)) per share payable on 4 September 2020 to shareholders on
record as of 20 August 2020.
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Service Revenues hy Business Segment

Data and broadband services continued to drive revenue growth in the period, rising 18% to 59.0 billion pesos (US$1.2 billion), led
by 34% and 11% revenues increases in mobile internet and home broadband. The corporate data and data center businesses each
recorded 3% revenue growth.

The Individual business registered a 12% quarter-on-quarter growth in the second quarter of 2020 driven by the continued strong rise of
wireless data usage during the quarantine period. The increase was underpinned by increases in usage of video streaming, social media
and mobile games. All-time high average daily top-ups were recorded in June 2020. 73% of handsets on the network are smartphones
and nearly half of its subscribers are regular data users.

Individual service revenues for the first half of 2020 rose 16% to 39.8 billion pesos (US$787.3 million) of which 73% (1H19: 66%) were
data and broadband revenues. Mobile data traffic volume rose more than double to 1,368 Petabytes from the first half of 2019.

The PLDT group’s combined wireless subscriber base reached 70.2 million as at the end of June 2020, lower by 4% from year-end
2019 reflecting the impact of the alignment of subscriber lifecycle policy implemented in the second quarter of 2020 and certain mobile
broadband subscribers having shifted to home broadband services.

During the period, PayMaya and its network of over 30,000 Smart Padala agents volume growth of cashless transactions across PLDT’s
Individual and Enterprise businesses more than doubled. PayMaya launched various financial applications to facilitate money transfers,
bills payment, and online shopping for consumers, businesses, communities, government agencies and local governments.

The pandemic accelerated the awareness and adoption of digital payments and e-commerce, providing PayMaya an opportunity to
expand its role as a key player in enabling end-to-end cashless solutions for the new normal.

Despite mobility limitations during the quarantine which constrained the installation of new connections, Home service revenues rose
7% 10 19.6 billion pesos (US$387.7 million) reflecting robust demand for home broadband services and strong growth in prepaid fixed
wireless broadband sales bolstered by work- and study-from-home arrangements. Data and broadband accounted for 79% (1H19: 76%)
of Home service revenues.

Compared to the end of 2019, PLDT's total fixed line and broadband subscribers grew 6% and 21% to 2.9 million and 2.6 million,
respectively. A total of approximately 326,000 new broadband subscribers were added from the end of 2019, consisting of 118,000
fixed broadband and 208,000 fixed wireless broadband customers.

The home broadband market in the Philippines remains largely underserved. Demand remains robust during the pandemic, heightened
by work and study from home usage.

As the leading integrated telco provider in the Philippines with its extensive fixed and wireless networks, PLDT is able to offer the home
market a portfolio of home broadband services that include fiber and fixed wireless broadband.

Enterprise service revenues rose 5% to 20.3 billion pesos (US$401.6 million) in the first half of 2020, despite SMEs being adversely
impacted by the pandemic. The growth was driven by higher demand from wireless, and information and technology services as
more companies adopted work-from-home arrangements and accelerated their digital transformation initiatives. Data and broadband
accounted for 69% (1H19: 65%) of Enterprise service revenues.

Even as there are challenges in the SME market, there are emerging opportunities in the areas of e-learning, telemedicine, e-commerce,
and telecommuting which the Enterprise teams are actively pursuing.

Outlook

The pandemic has underscored how being connected is crucial to everyone’s lives. It accelerates the shift to internet usage and the
development of digital solutions. PLDT’s strong earnings performance enables the continuing investment in its integrated network with
its focus on improving network quality, strengthening content and digital platforms. PLDT continues to champion customer experience,
not least by offering new technologies such as 5G to benefit stakeholders in relation to work, education, family, health and business, and
the wider society in the Philippines.

PLDT expect the revenue growth momentum will continue in the second half of 2020 and is cautiously optimistic as it continues to
monitor the broader economic environment and the impact of the pandemic on its businesses.
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METRO
PACIFIC

I INVESTMENTS

From the beginning of the COVID-19 community quarantine in March 2020, MPIC group companies have been working closely with the
Philippine government and its agencies, hospitals, treatment and quarantine centers, schools and local communities, providing power
supply, personal protective equipment, care and relief packages, toll road access and financial support.

MPIC’s businesses recorded growth in the first two months of 2020. However, the quarantine measures imposed by the Philippine
Government in response to the COVID-19 outbreak reduced toll road traffic, suspended rail operations, and reduced commercial and
industrial demand for water and power. As a result, the financial and operational performance of MPIC group was adversely impacted.

MPIC’s contribution to the Group declined 37% to US$44.4 million (1H19: US$70.0 million), reflecting lower core net income, partly
offset by lower corporate overhead at MPIC head office and a stronger average peso exchange rate against the U.S. dollar.

Consolidated core net income down
38% to 5.3 billion pesos (US$105.6
million) from 8.7 billion pesos
(US$166.8 million)

Consolidated reported net income down
63% to 3.0 billion pesos (US$59.9
million) from 8.1 billion pesos
(US$156.0 million)

Revenues down 17% to 30.7 billion
pesos (US$607.5 million) from 37.0
billion pesos (US$711.4 million)
(CHEIC))

Debt Profile

reflecting the impact of limited movement and economic contraction in relation to
the implementation of quarantine measures

power, toll roads and water accounted for 66%, 11% and 23%, respectively, of the
consolidated profit contribution of 7.9 billion pesos (US$157.2 million) to MPIC

partly offset by lower MPIC head office expenses driven by reduced corporate
overhead

a 14% decrease in contribution from the power business to 5.2 billion pesos
(US$103.3 million) due to lower commercial and industrial power demand

a 62% decline in contribution from the toll roads business to 915 million pesos
(US$18.1 million) reflecting substantial decline of traffic volumes caused by
movement restrictions

a 21% decline in contribution from the water business to 1.8 billion pesos (US$35.8
million) reflecting lower demand from commercial and industrial customers

a net loss of 108 million pesos (US$2.1 million) from the light rail business versus
a profit contribution of 169 million pesos (US$3.3 million) in the first half of 2019,
reflecting a substantial decline in the average daily ridership due to the mandated
suspension of operations from 17 March 2020 to 31 May 2020

reflecting lower core net income

non-core expenses of 2.3 billion pesos (US$45.7 million) primarily in relation to
the full impairment provision of the carrying value of Manila Electric Company’s
(“Meralco”) investment in PacificLight Power Pte. Ltd. (“PLP”)

reflecting lower revenues recorded across all businesses

As at 30 June 2020, MPIC'’s consolidated debt rose 3% to 256.7 billion pesos (US$5.2 billion) from 249.9 billion pesos (US$4.9
billion) as at 31 December 2019 reflecting drawdowns to finance maturing debts and support current projects. Of the total, 92% was
denominated in pesos. Fixed-rate borrowings accounted for 92% of the total, the average interest cost was approximately 6.14% while
debt maturity ranged from the second half of 2020 to 2037.
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Capital Management

Interim Dividend

MPIC’s Board of Directors declared an interim dividend of 0.0345 peso (U.S. 0.07 cent) per share payable on 3 September 2020 to
shareholders on record as at 20 August 2020, unchanged from the interim dividend paid in 2019. It represented a dividend payout ratio
of 20% (1H19: 13%) of core net income per share.

Share Buyback Program

On 26 February 2020, MPIC's Board of Directors approved a share buyback program of up to 5.0 billion pesos (US$98.9 million) for a
three-month period. As at 26 May 2020, MPIC had bought back a total of 213.5 million shares from the open market at a cost of 704
million pesos (US$13.9 million).

Additional Investments/Divestments

On 19 February 2020, MPIC entered into a 1.6 billion pesos (US$32.1 million) investment agreement with Dusit International of Thailand
to jointly develop and manage hospitality and residential properties in the Philippines. The investment agreement is subject to certain
specific performance conditions precedent, including the approval of the Philippine Competition Commission. Given current industry
uncertainties, both parties are evaluating COVID-19’s long-term implications for the contemplated projects and on the leisure and
hospitality sectors overall.

On 6 April 2020, MetroPac Water Investments Corporation (“MPW”) increased its interest in BOO Phu Ninh Water Treatment Plant Joint
Stock Company (“PNW”) to 56.1% from 52.5% through the subscription of an additional 3.5 million new shares for a total consideration
of VND35 billion (US$1.5 million). MPW paid VND5 billion (US$0.2 million) as initial payment for the subscription of shares and the
remaining VND30 billion (US$1.3 million) was paid on 16 July 2020.

On 8 May 2020, Metro Pacific Tollways Corporation’s (“MPTC”) wholly-owned subsidiary, CIIF Infrastructure Holdings Sdn. Bhd.
(“CIIF") completed the divestment of its 10.32% interest in PT Margautama Nusantara (“MUN") to West Nippon Expressway, Japan
Expressway International Co., Ltd., and Japan Overseas Infrastructure Investment Corporation for Transport & Urban Development for a
consideration of US$35.2 million. These strategic partners’ expertise in toll roads is expected to contribute to the improvement of MUN'’s
operational efficiencies.

On 28 May 2020, MPIC completed the divestment of approximately 34.9% interest in Metro Pacific Light Rail Corporation (“MPLRC”)
to Sumitomo Corporation for a consideration of approximately 3.0 billion pesos (US$60.2 million). Post the transaction, MPIC’s interest
in MPLRC decreased to approximately 65.1% and its effective economic interest in Light Rail Manila Corporation (“LRMC") decreased
to approximately 35.8% from 55%. MPLRC owns LRMC which is the operator of Light Rail Transit 1 (“LRT1").

Power

During the period, Meralco further strengthened its provision of stable electricity supply in its franchise area, supporting the community
and the government fighting against the pandemic, while prioritizing serving its customers and keeping its workforce safe and healthy.
To ease the financial pressure caused by the pandemic, Meralco offered a wide range of relief measures to customers, including the
suspension of all disconnection activities for non-payment of bills and offering interest-free installment payments.

The volume of electricity sold declined 7% to 21,139 gigawatt hours, reflecting a 17% decline in electricity sales volume in each of
the industrial and commercial sectors while residential sales volume rose 14% with more people working from or staying at home.
Residential, commercial and industrial sales volumes accounted for 39%, 35% and 26% of the total sales volume, respectively.

Revenues declined 14% to 142.3 billion pesos (US$2.8 billion) reflecting lower energy sales volume and pass-through fuel charges. The
number of billed customers rose 3% to 6.9 million as at 30 June 2020.

Capital expenditure declined 36% to 6.9 billion pesos (US$135.7 million) primarily reflecting delays and limited resumption of projects
and operations across all sectors caused by the community quarantine. For 2020, Meralco has budgeted 9.3 billion pesos (US$184.8
million) for networks projects, of which 51% is to be utilized mainly for adding new connections, asset renewals and capacity expansion.

At Global Business Power Corporation (“GBPC”), revenues fell 14% to 10.8 billion pesos (US$213.0 million) reflecting lower pass-

through fuel charges despite a higher volume of energy sold. Capital expenditure declined 86% to 76 million pesos (US$1.5 million) as
the first half of 2019 involved an acquisition of land for the construction of an additional ash pond.
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Meralco is poised for the transition to the new normal in the Philippines, with a strong balance sheet and caution in the face of
pandemic-related uncertainties such as the retightening of mobility and uncertain pace of economic recovery.

As at 30 June 2020, GBPC and Meralco PowerGen Corporation (“Meralco PowerGen”) had combined power generating capacity of
2,346 megawatts. Meralco PowerGen’s San Buenaventura Power commenced commercial operation in September 2019 and became
a key profit contributor.

GBPC and Meralco PowerGen are currently developing power projects in the Philippines with total planned capacity of approximately
2,620 megawatts through Atimonan One Energy, Inc., Redondo Peninsula Energy, Inc., and St. Raphael Power Generation Corporation.

Energy from Waste

The construction of the biogas facilities for Dole Philippines, Inc. was temporarily suspended due to the quarantine. Related activities
resumed after securing authority from the local government. However, due to travel restrictions brought about by the pandemic, foreign
technical consultants are unable to travel to the Philippines, with the result that the project will be delayed to 2021 from the second half
of 2020. This project was granted a subsidy by Japan’s Ministry of Environment under the Joint Credit Mechanism (“JCM”) Program for
50% of the capital expenditure. The first tranche of the JCM subsidy was received in May 2020.

For the Quezon City waste-to-energy project, MetroPac Clean Energy is waiting for the Notice of Award from the local government for the
construction of the waste treatment facility. The facility is expected to generate approximately 36 megawatts (net) of energy from 3,000
metric tons of waste per day.

Toll Roads

MPTC operates the North Luzon Expressway (“NLEX"), the Manila-Cavitex Toll Expressway (“CAVITEX"), the Subic Clark Tarlac
Expressway (“SCTEX") and the Cavite-Laguna Expressway (“CALAX") in the Philippines, and is a shareholder in PT Nusantara
Infrastructure Tbk in Indonesia, Cll Bridges and Roads Investment Joint Stock Company in Vietham and Don Muang Tollway Public
Company Limited (“DMT") in Thailand.

In the first half of 2020, revenues declined 31% to 6.1 billion pesos (US$121.6 million) reflecting lower traffic volume on all toll roads
due to the implementation of various quarantine measures.

Average daily vehicle entries on MPTC'’s Philippine toll roads declined 34% to 341,241. Domestic traffic is continuing to recover with
average traffic of 364,287 and 413,152 recorded for June and July 2020, respectively.

For regional toll roads, average daily vehicle entries declined 29% to 282,145 due to the ongoing construction work and road integration
within concession areas, as well as reduced mobility in response to the pandemic.

Capital expenditure rose 26% to 13.7 billion pesos (US$271.3 million) mainly reflecting the construction of road projects and expansion
of existing roads. Despite challenges caused by the pandemic, in the first half of 2020 MPTC completed the construction of the first
sub-section of CALAX, additional sections along NLEX Harbour Link and NLEX Tambobong Interchange, and the groundbreaking of
additional segments of CAVITEX.

MPTC plans to spend approximately 101.5 billion pesos (US$2.0 billion) on projects for Cebu Cordova Link Expressway, CALAX, NLEX Citi
Link, NLEX-SLEX Connector Road and others, with a total length of 84.2 kilometers and expected completion between 2020 and 2024.

The result of a Swiss Challenge for the 50.4-kiliometer Cavite-Tagaytay-Batangas Expressway project is delayed to later this year due to
the pandemic, with construction cost estimated at approximately 25.0 billion pesos (US$501.7 million).

MPTC is in the process of enhancing and expanding its electronic toll collection system to improve operational efficiency with the
resulting physical distancing an effective way of protecting both its employees and drivers.

Water

Maynilad Water Services, Inc. (“Maynilad”) is the biggest water utility in the Philippines, operating a concession that runs until 2037 for
water distribution and sewerage and sanitation services for the West Zone of Metro Manila.
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In the first half of 2020, Maynilad’s average non-revenue water measured at the District Metered Area improved further to 25.1% from
26.4% at year-end 2019. Revenues decreased 6% to 11.4 billion pesos (US$225.8 million), reflecting a decline in commercial and
industrial demand and higher residential consumption resulting in a lower average tariff.

Maynilad’s capital expenditure decreased 2% to 5.3 billion pesos (US$104.4 million) in the period, the bulk of which was used for
upgrading and expanding the capacity of its facilities.

Despite Maynilad’s satisfactory performance in the provision of its services, the matter of Maynilad’s two related arbitration awards in
its favor has been set aside as the Philippine government conducts a review of its Concession Agreement (“CA”) with the Metropolitan
Waterworks and Sewerage System (“MWSS”).

On 11 December 2019, Maynilad received a letter from MWSS informing it of the revocation of the extension of the CA term to 2037
from its original expiry in 2022. The MWSS Regulatory Office subsequently confirmed that the Memorandum of Agreement that provides
for the 15-year extension of the CA term from year 2022 to 2037 has not yet been cancelled. Nonetheless, the Philippine government
ordered a review and amendment of Maynilad’s CA. As of 26 August 2020, the review of the CA is still ongoing.

Maynilad decided not to implement the rate adjustment of Pesos 1.95/cubic meter originally effective on 1 January 2020. Maynilad
also executed the Release From and Waiver of Claim on Arbitral Award (“Waiver”) in favor of the Philippine government. In this Waiver,
Maynilad waived its claim against the Philippine government for its accumulated revenues losses for the period from 11 March 2015 to
31 December 2017 amounting to approximately 6.7 billion pesos (US$134.5 million).

MPW is MPIC’s investment vehicle for expanding water investments outside the Maynilad concession area. MPW has investments in
Metro Pacific lloilo Water Inc. (“MPIWI") and Metro Pacific Dumaguete Water Services Inc. in the Philippines, and in PNW in Vietnam.
MPW's current billed volume is 360 million liters per day (“MLD"), with planned capacity expansion of up to 602 MLD in the Philippines
and 660 MLD in Vietnam.

The construction and rehabilitation activities for water projects in the Philippines are expected to continue as long as they are not
restricted by quarantine measures, while project activities in Vietnam have resumed.

Rail

LRMC's farebox revenues declined 48% to 817 million pesos (US$16.2 million) reflecting a 27% decline in average daily ridership
during operating periods due to mandated suspension of operations from 17 March 2020 to 31 May 2020. In compliance with
regulator’s guideline, the operations of LRT1 resumed on 1 June 2020 but is limited to 13% of its capacity. However, LRT1 operation
has been suspended again from early August 2020 when the Philippine government retightening quarantine measures.

During the period, LRMC's capital expenditure fell 32% to 2.7 billion pesos (US$53.4 million), spent mainly on the rehabilitation of the
train system, structural repairments and improvements, and the construction of LRT1’s Cavite Extension.

Logistics and Healthcare

MetroPac Movers, Inc. (“MMI”) has started preparing for the construction of a dry goods and refrigerated warehouse facility on a
52,000-square meter site. The target for opening operations in the fourth quarter of 2021 could be delayed if the Philippine government
further tightens restrictions in response to the pandemic.

The healthcare sector is facing enormous challenges during the COVID-19 crisis. Three of Metro Pacific Hospital Holdings, Inc.’s
(“MPHHI") 17 hospitals are designated for COVID-19 patients and are adding more beds. Outpatient visits fell 30% to 1,329,451 while
inpatient admissions were down 35% to 61,293. Despite the challenges, MPHHI will continue services and support for its patients.

Outlook

COVID-19’s adverse impacts on economic activities is expected to continue in the second half of 2020. However, MPIC has sufficient
cash at the parent company level to sustain operations in an environment of slow economic recovery. MPIC group companies are
accelerating the implementation of cashless transactions for toll collection, and digital metering at Meralco and Maynilad. It will continue
the development and construction of various infrastructure projects as long as circumstances are not restricted by the pandemic.
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<\ OPHILEX MINING
CORPORATION

The COVID-19 related community quarantine in the Philippines started in March 2020. As an export-oriented enterprise, Padcal mine
was permitted to continue operating during the quarantine period. For the protection of its employees and their families, it has been
implementing strict measures at its head office and at the Padcal mine site in compliance with the government’s quarantine guidelines.
Among them are limited curfew hours, wearing face masks, and social distancing at workplaces and residential quarters.

The community quarantine slightly disrupted the flow of critical materials and supplies and was resolved through the availability of new
strategic suppliers, and the flow returned to normal from early April 2020. Since then Philex has adjusted its supply chain model to
secure the flow of materials and supplies for the operation of the Padcal mine and its milling facilities.

Philex’s contribution to the Group turned to a profit of US$2.2 million (1H19: a loss of US$1.2 million), reflecting higher volumes of metal
sold resulting from higher production contributed by higher tonnage and ore grades, and higher average realized gold prices, partly offset
by lower average realized copper prices.

In the first half of 2020, the average realized price of gold rose 27% to US$1,677 per ounce while the price of copper declined 11% to
US$2.46 per pound.

Total ore milled rose 4% to 4.0 million tonnes. The average gold grade rose 12% to 0.283 grams per tonne (1H19: 0.253 grams per
tonne) and the average copper grade improved 8% to 0.189% (1H19: 0.175%). As a result, gold production increased 20% to 28,332
ounces and copper production rose 13% to 13.5 million pounds, resulting in higher volumes of metal sold.

Core net income of 402 million pesos m reflecting higher revenue contributed by higher production output and average
(US$8.0 million) versus core net loss realized gold prices
of 19 million pesos (US$0.4 million) ® partly offset by lower average realized copper prices

Net income up 9% to 425 million m reflecting a turn-around of core net income

pesos (US$8.4 million) from 391 B absence of non-recurring items as recorded in the first half of 2019, being an
million pesos (US$7.5 million) impairment provision for Padcal mine assets and gain on reversal of receivables
from PXP previously written off

reflecting higher metal output resulting from higher tonnage and ore grades
higher realized gold prices

partly offset by lower realized copper prices

revenues from gold, copper and silver contributed 60%, 39% and 1% of the total,
respectively

Revenue (net of smelting charges) up
19% to 3.7 billion pesos (US$72.8

million) from 3.1 billion pesos
(US$59.4 million)

EBITDA up 71% to 1.1 billion pesos = reflecting higher revenue
(US$22.3 million) from 660 million ® partly offset by higher excise tax and royalties due to higher revenue

pesos (US$12.7 million)

(O]l ilplelo Mol el gl oI -N g II[GR  ®  reflecting improvement in operational efficiencies
down 4% to 824 pesos (US$16.3) m |ower costs for materials and supplies, power and labor
from 861 pesos (US$16.6) m partly offset by higher depreciation, and excise tax and royalties
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Capital expenditure (including m reflecting lower cost as a result of a slowing down in mine development and delay
exploration costs) down 44% to 515 in the implementation of special projects at Padcal mine due to limited logistics in
million pesos (US$10.2 million) from relation to COVID-19, which affected the availability of machinery and equipment

923 million pesos (US$17.8 million) B partly offset by higher capital expenditures for the Silangan Project, mainly for pre-
development costs and land banking

The mine life of Philex’s major operating mining asset, Padcal mine, is projected to end in 2022. However, Philex is exploring
opportunities to sustain and maximize the potential of the Padcal mine operations, and is pursuing a search for additional mine assets
to develop within or in the vicinity of the Padcal mine area.

Debt Profile

As at 30 June 2020, Philex had 10.2 billion pesos (US$205.4 million) of borrowings, comprising bonds and short-term bank
loans. Short-term bank debt declined 9% to 2.3 billion pesos (US$46.0 million) from year-end 2019. The average interest cost was
approximately 4.4%.

Silangan Project
The Silangan Project is a large-scale gold and copper mining project located in Surigao del Norte, at the northeastern tip of Mindanao
in the Philippines.

The project contains a total of 571 million tonnes of mineral resources comprising the Boyongan, Bayugo-Silangan and Bayugo-
Kalayaan ore deposits. The definitive feasibility study for Boyongan, the first phase of the Silangan Project, was completed in July 2019.
This phase anticipates mineable reserves of 81 million tonnes with expected high ore grades of 0.63% copper and 1.20 grams of gold
per tonne from mineral resources of 279 million tonnes.

Commercial operations from underground sub-level cave mining at Boyongan is expected to begin after two and a half years of
development, with an estimated mine life of 22 years at an annual average production of 4 million tonnes of ore. The estimated capital
expenditure of approximately US$750 million for the development of Boyongan is expected to be funded by project finance and the entry
of a strategic partner.

Philex is still pursuing the completion of the feasibility studies for the Bayugo-Silangan and Bayugo-Kalayaan deposits, the second phase
of the Silangan Project, as focus was directed to the search for strategic partner/s for the project.

The project is fully compliant with all existing regulations and is ready for development and related construction.

PXP

In the first half of 2020, only one lifting was completed in the Galoc oil field with a total volume of 234,148 barrels. Petroleum revenue
declined 88% to 6 million pesos (US$0.1 million) reflecting a 66% output reduction following normal decline rate in field production and
a 62% decline in average crude sale price. Costs and expenses fell 54% to 40 million pesos (US$0.8 million), reflecting lower depletion
and oil production cost in Galoc and reduction in overhead.

PXP’s core net loss rose 11% to 27 million pesos (US$0.5 million) from 24 million pesos (US$0.5 million), while reported net loss
widened to 56 million pesos (US$1.1 million) from 18 million pesos (US$0.3 million) reflecting a substantial decline in oil revenues and
an impairment loss in SC 14C-1 Galoc.

SC 40 North Cebu

In April 2018, SC 40 North Cebu completed a detailed land gravity survey in the towns of Medellin and Daanbantayan in northern
Cebu with a total of 94 stations acquired. A follow up survey focusing on prospective areas in Daanbantayan town and Bogo City was
conducted in February and March 2020, and the corrections to gravity reading, coordinates and elevations of gravity data have been
completed. Further analysis will follow with data reduction, processing, and interpretation to be conducted with a geophysical contractor.

SC 72
SC 72 is located in the Recto Bank which lies within the Philippines’ Exclusive Economic Zone. Its second Sub-Phase (“SP”) of
exploration activities is currently suspended due to a Force Majeure imposed from 15 December 2014.

Upon the lifting of the moratorium by the Philippine government, Forum Energy Limited (“Forum”) will have 20 months to drill two wells
as part of its work commitment under SP 2 of SC 72.
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On 20 November 2018, the Philippines and China signed a Memorandum of Understanding on Oil and Gas Development for the two
governments to create an Intergovernmental Steering Committee. The Committee will endeavour to agree on a program of cooperation
that could lead to joint exploration projects in the West Philippine Sea, as well as the creation of one or more Inter-Entrepreneurial
Working Groups.

In October 2019, the Steering Committee on Joint Exploration was created, with Philippine Foreign Affairs Undersecretary for Policy
and Chinese Vice Foreign Minister as co-chairmen. However, the Steering Committee has yet to create the Working Groups. In case of
the SC 72 area, the block’s operator, Forum (GSEC 101) Limited will be the main representative to the SC 72 Working Group. During
the Steering Committee meeting held in October 2019 in Beijing, China, both sides agreed to further push forward communication and
coordination on oil and gas development. The Steering Committee also agreed to hold the second meeting in the Philippines in early
2020, however, it was being deferred due to the COVID-19 pandemic.

Forum commissioned an Australia-based geophysical contractor to reprocess the 3D dataset (565 square kilometers) over the
Sampaguita Field, using broadband Pre-Stack Depth Migration (“PSDM”). The reprocessing commenced in October 2018 and was
completed in June 2019. This was followed by an interpretation of the newly reprocessed seismic data and the formulation of an
appraisal program for the Sampaguita Field, the results of which are expected to be available by the end of 2020.

SC 74
At SC 74 Linapacan Block, the gravity modelling and seismic interpretation of 2D data were completed in the second quarter of 2019.

All biostratigraphic and geochemical tests of the 12 samples collected during the Calamian Islands 2018 fieldwork were completed.
Additional samples were sent to Core Laboratories in July 2020 for further analysis.

A joint Well Feasibility and Rock Physics project with the SC 14C2 consortium over the Linapacan and West Linapacan areas was
completed in October 2019. In connection with the abovementioned activities, PXP proceeded with a Quantitative Interpretation (“Ql"”)
study over a 400 square kilometres 3D area that includes a number of old wells, which was accomplished in the first half of 2020.
Currently, PXP is conducting an in-house seismic interpretation of the 3D seismic data to incorporate the results of the Ql.

COVID-19 has caused delays in the implementation of some geological and geophysical activities at SC 74 Linapacan Block, the
Philippine Department of Energy (“DOE”) has granted the operator a nine-month period starting from 13 March 2020 for the imposition
of a Force Majeure over SC 74 Linapacan Block.

SC 75
The area covered by SC 75 is located in Northwest Palawan. It has been under Force Majeure since 27 December 2015. Upon the lifting
of the Force Majeure, PXP will have 18 months to obtain 1,000 square kilometres of 3D seismic data for SP 2 of its service contract.

PXP will continue to coordinate with the DOE on the lifting of the moratorium for both SC 72 and SC 75.

Peru Block Z-38

Peru Block Z-38 is a joint venture project between Pitkin Petroleum Limited (“Pitkin”), Karoon Gas Australia Ltd. (“Karoon”) and Tullow
Qil Plc. (UK) (“Tullow”). The economic interests of Pitkin, Tullow, and Karoon in Peru Block Z-38 are 25%, 35% and 40%, respectively.
Pitkin is not required to share the costs of two wells under a farm-in agreement signed with Karoon in 2009. The block is under the Third
Exploration Period (“EP”), which will expire on 31 December 2020. The drilling of Marina-1X in January and February 2020 fulfilled
the remaining work obligation of drilling of an exploratory well under the Third EP. Karoon is currently conducting an analysis of data
generated from the well.

Due to the temporary closure of Karoon’s Peru office caused by the COVID-19 lockdown and quarantine requirements declared by the
Peruvian Government, Karoon applied for Force Majeure on Block Z-38, which was granted by Peruvian authorities on 14 July 2020.
The Force Maijeure applies from 16 March 2020 until such time as relevant lockdown requirements are removed.

Outlook

With the new normal associated with COVID-19, Philex has been adjusting and further enhancing its operation in the process of
addressing the new challenges. The recent favourable trend of gold and copper prices and improvement in production levels suggest
Philex will have a better full year performance in 2020 compared with 2019.
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FPM Power /
@ PacificLight

Singapore implemented circuit breaker measures for COVID-19 from 7 April 2020, with the result that most economic activities were
restricted with the exception of essential services. Electricity demand declined more than 6% when compared to the pre-COVID

level. During the circuit breaker period, most employees worked from home except for critical frontline officers. Online services were
strengthened to support connections with customers and to meet the needs of online sign-ups, contract renewals, e-billings and general
inquiries. The economy is gradually recovering after the government lifted the circuit breaker measures in phases starting from 2 June
2020.

First Pacific’s share of PLP’s loss narrowed to US$1.8 million (1H19: US$7.1 million) in the first half of 2020, reflecting a lower core net
loss at PLP.
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PLP is one of the most efficient power plants in Singapore. In the first half of 2020, the plant’s system availability remained high at 94.0%
(1H19: 95.8%) in spite of scheduled maintenance work which took place in February. The heat rate was slightly higher than the target
level due to lower generation level. The plant remains highly reliable: Unit 10 has operated without a single incident of forced outage
since May 2016, and Unit 20 since March 2017.

During the period, the volume of electricity sold declined 7% to 2,308 gigawatt hours (1H19: 2,489 gigawatt hours), of which 91%
(1H19: 93%) was for contracted sales and vesting contracts, and the remaining 9% (1H19: 7%) was for pool market sales. PLP’s
generation market share for the period was approximately 8% (1H19: 9%) due to scheduled maintenance work in February 2020.

Core net loss down 47% to S$19.4 m reflecting higher non-fuel margin for retail sales

million (US$13.9 million) from ® |ower marketing and interest expenses

$$36.6 million (US$27.0 million) partly offset by a lower reversal of provision for onerous contracts, higher

maintenance expenses, and lower non-fuel margin for pool market sales

Net loss up 5% to S$43.9 million m reflecting a foreign exchange loss on U.S. dollar-denominated shareholders’ loans
(US$31.4 million) from S$41.7 versus a foreign exchange gain in the first half of 2019

million (US$30.7 million) = provision for take-or-pay obligations
partly offset by a lower core net loss

Revenues down 28% to S$355.5 m reflecting lower average selling price per unit of electricity as a result of a decline in
million (US$253.9 million) from oil prices
$$494.1 million (US$364.0 million) ®m |ower sales volume associated with the circuit breaker measures

Operating expenses down 10% to m reflecting lower marketing expenses

S$111 m||||0n (US$79 m||||0n) from n parﬂy Offset by h|gher staff costs
S$$12.3 million (US$9.1 million)

EBITDA up 200% to S$8.7 million = reflecting improvement in non-fuel margin for retail sales
(US$6.2 million) from S$2.9 million
(US$2.1 million)

Debt Profile
As at 30 June 2020, FPM Power’s net debt stood at US$438.3 million while gross debt stood at US$484.6 million. All of the borrowings
were short-term floating-rate bank loans.

Outlook

With the gradual resumption of economic activities, electricity demand is expected to increase. However, competition remains strong.
PLP will optimise its fuel and operating costs and leverage its high efficiency to defend its market position.
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Review of Operations

FP Natural
Resources /

47 RHi

ROXAS HOLDINGS, INC.

The COVID-19 related community quarantine in the Philippines started from March 2020. Under established Business Continuity Plans,
the RHI Group (comprising the RHI head office and its four operating units; Central Azucarera Don Pedro, Inc., Central Azucarera de la
Carlota, Inc., Roxol Bioenergy Corporation and San Carlos Bioenergy, Inc.) remained fully operational during the community quarantine
period, although challenges persisted with limited transport reducing the mobility of people and supplies, combined with a general
slowdown in demand from customers owing to quarantine measures.

All employees of the RHI head office (which primarily performs management support functions) have been under work from home
arrangements. Production plants involving critical food manufacturing and fuel supplies have been exempted from the community
quarantine and thus remained operational. To maintain its operations, the plants are employing a skeletal workforce and workers are
practicing social distancing as mandated by law. In addition, to further limit the number of people physically present at the plants,
work from home arrangements and shortened working hours have been implemented for certain support roles, as ordered by the local
government.

Recognizing the need to support government efforts to curtail the spread of virus, RHI Group extended assistance to the government
and other organizations by donating ethyl alcohol.

The sugar milling season ended in April 2020. The imposed quarantine measures generally reduced fuel demand. As a result, oil
companies lifted minimal quantities of ethanol and this prompted earlier production shut down of the ethanol processing plants in June
2020.

In the first half of 2020, FP Natural Resources’ loss narrowed to US$3.7 million (1H19: US$4.0 million), reflecting a lower core loss at
RHI.

RHI's sugar production accounts for approximately 10% of the Philippines’ domestic sugar production. Its two sugar mills in Batangas
and Negros Occidental have combined milling capacity of 28,000 tonnes of sugar cane per day, and the refinery facility in Batangas has
capacity of 18,000 LKg per day (one LKg is equal to one 50-kilogram bag of sugar). RHI also has two ethanol plants in Negros Occidental
with daily production capacity of approximately 250,000 liters in total.

In the first half of 2020, RHI's sugar business milled 1.7 million tonnes of cane, increasing 8% from the first half of 2019 due to a
partnership with a major farm and an aggressive campaign to capture cane supplies from small and medium sized planters in the district
and those nearby. It sold 1.4 million LKg (1H19: 1.0 million LKg) of raw sugar; 0.4 million LKg (1H19: 0.8 million LKg) of refined sugar;
and 1 thousand LKg (1H19: 212 thousand LKg) of premium raw sugar. Ethanol sales volume declined 47% to 21.6 million liters (1H19:
40.6 million liters).

Core net loss down 11% to 405 m reflecting higher sugar margins
million pesos (US$8.0 million) from ® higher tonnage
453 million pesos (US$8.7 million) B again on sugar trading versus a loss in the first half of 2019
m |ower operating expenses
m |ower finance costs
m partly offset by lower alcohol margins and sales volume
Reported net loss down 4% to 433 m reflecting lower core net loss

million pesos (US$8.6 million) from ® a write-off of deferred tax assets
453 million pesos (US$8.7 million)
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Revenues down 24% to 6.0 billion m reflecting lower sales volumes of alcohol and premium raw sugar

pesos (US$117.9 million) from m lower trading volume of sugar products

7.9 billion pesos (US$151.7 million) m partly offset by higher average selling prices of alcohol and sales volume of raw

sugar

(O] LT VT I M=N oINS T O WAt m  reflecting lower personnel costs, outside services costs and business taxes
million pesos (US$ 8.7 million) from

487 million pesos (US$9.4 million)

EBITDA up 39% to 262 million pesos RERGIEC1lgl-galfialCi@s{(e R eIl
(US$5.2 million) from 188 million
pesos (US$3.6 million)

EBITDA margin to 4.4% from 2.4% m reflecting improved EBITDA

B |ower revenue

On 5 June 2020, RHI entered a sales agreement with Universal Robina Corporation for the disposal of RHI's sugar mill, ethanol plant
and other investment properties in La Carlota, Negros Occidental. The completion of the sales is subject to the fulfilment of the agreed
conditions, as well as the approval by the Philippine Competition Commission and creditor banks.

Debt Profile

As at 30 June 2020, long-term debt of RHI stood at 2.1 billion pesos (US$41.6 million) with maturities up until August 2024 at an
annual interest rate of approximately 6.2%. Short-term debt stood at 7.3 billion pesos (US$146.5 million) with an average interest rate
of approximately 7.0%.

RHI plans to use the proceeds from the sales of its assets in La Carlota, Negros Occidental mentioned above to prepay all of its long-term
debt and reduce the short-term debt.

Outlook

The proposed sales of assets in La Carlota, Negros Occidental would strengthen RHI’'s balance sheet and allow RHI to focus on
rebuilding its sugar milling and refining operations in Batangas.
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Financial Review

Liquidity and Financial Resources

Net Debt and Gearing
(A)  Head Office Net Debt
The decrease in net debt mainly reflects dividend income received, partly offset by the interest expense and overhead. The Head
Office’s borrowings at 30 June 2020 comprise bonds of US$782.5 million (with an aggregated face value of US$784.6 million)
which are due for redemption between September 2020 and May 2025, and bank loans of US$873.9 million (with a principal

24

amount of US$880.0 million) which are due for repayment between March 2021 and June 2029.
Changes in Head Office Net Debt

Cash and cash

US$ millions Borrowings equivalents® Net debt
At 1 January 2020 1,655.6 (325.0) 1,330.6
Movement 0.8 (22.8) (22.0)
At 30 June 2020 1,656.4 (347.8) 1,308.6
(i) Includes restricted cash as at 30 June 2020 of US$0.7 million and 1 January 2020 of US$0.04 million
Head Office Free Cash Flow™
For the six months ended 30 June 2020 2019
US$ millions
Dividend and fee incomei® 139.5 118.1
Less: Indofood dividend received on 14 August 2020/8 July 2019t (78.4) (49.7)
Cash dividend and fee income 61.1 68.4
Head Office overhead expense (6.2) (9.2)
Net cash interest expense (28.6) (37.5)
Tax paid (0.2) (0.3)
Net Cash Inflow from Operating Activities 26.1 21.4
Net investments™ (1.0) (42.5)
Financing activities
— (Repurchase of bonds)/net borrowings (1.1) 13.5
— Others® (1.9) (1.4)
Net Increase/(Decrease) in Cash and Cash Equivalents 22.1 (9.0)
Cash and cash equivalents at 1 January 325.0 89.5
Cash and Cash Equivalents at 30 June 347.1 80.5

(ii) Excludes restricted cash as at 30 June 2020 of US$0.7 million, 1 January 2020 of US$0.04 million, 30 June 2019 of US$0.03 million and 1 January

2019 of US$0.1 million

(i)  1H20’s dividend and fee income includes Indofood’s 2019 final dividend of US$78.4 million which was received on 14 August 2020 (1H19: 2018 final

dividend of US$49.7 million received on 8 July 2019).
(iv)  Principally represent the investments in PLP and Goodman Fielder in 2019
(v) Mainly payments for lease liabilities and to the trustee for share purchase scheme
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(B)  Group Net Debt and Gearing

Consolidated

An analysis of net debt and gearing for principal consolidated and associated Net Debt and Gearing
companies follows.
Consolidated Consolidated
net debt gearing
Consolidated US$ billions (times)
8 - - 1.0
At 30 June 2020 At 31 December 2019
Net Total  Gearing®” Net Total  Gearing® 6 - - 0.8
US$ millions debt”  equity  (times) debt”  equity  (times)
Head Office 1,308.6 1,641.1 0.80x 11,3306 1,740.0 0.76x 4 - 0.6
Indofood 732.7 4,009.1 0.18x 664.2 3,886.0 0.17x
MPIC 3,756.4 5,009.9 0.75x  3,361.0 48425 0.69x 5 | L 04
FPM Power 438.3 (62.5) - 4485 - - '
FP Natural Resources 180.0 96.6 1.86x 174.1 167.0 1.04x
Group adjustments™ - (1,767.0) - - (1,8775) - 0 02
Pad Dec 19 Jun 20
Total 6,416.0 8,927.2 0.72x 59784 8,758.0 0.68x Consolidated gearing (times)
Consolidated net debt
mm 30 June 2020
Associated Companies 31 December 2019
At 30 June 2020 At 31 December 2019
Net Total  Gearing® Net Total  Gearing®
US$ millions debt”  equity  (times) debt?  equity  (times)
PLDT 3,8035 2,392.8 1.59x 33212 2,296.6 1.45x
Philex 187.1 467.8 0.40x 187.2 453.6 0.41x
(i Includes short-term deposits and restricted cash
(i) Calculated as net debt divided by total equity
(i) Group adjustments mainly represents elimination of goodwill arising from acquisitions prior to 1
January 2001 against the Group’s retained earnings and other standard consolidation adjustments
to present the Group as a single economic entity.
Head Office’s gearing increased because of a decrease in its equity reflecting its loss
recorded during the period and the Company’s 2019 final distribution declared and
approved.
Indofood’s gearing increased because of an increase in its net debt as a result of its
payments for investment funds and capital expenditure, despite its operating cash
inflow and a depreciation of the rupiah against U.S. dollar during the period, partly offset
by an increase in its equity reflecting its profit recorded, despite a depreciation of the
rupiah against U.S. dollar during the period.
MPIC’s gearing increased because of an increase in its net debt as a result of its
payments for capital expenditure by Maynilad and MPTC, instalment payments for its
acquisition of 50% interest in Beacon Electric Asset Holdings, Inc. (“Beacon Electric”)
from PLDT Communications and Energy Ventures, Inc. (“PCEV”) and an appreciation
of the peso against U.S. dollar during the period, despite its operating cash inflow,
dividend received from Meralco and proceeds from divestments of 19.2% interest
in LRMC and 10.3% interest in MUN, and second instalment received from the
divestment of 40.1% interest in MPHHI, partly offset by an increase in its equity as a
result of its profit recorded and an appreciation of the peso against U.S. dollar during the
period.
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Maturity Profile of
Consolidated Debt
30 June 2020

25%
US$ millions
m Within one year 2,8718.7
One to two years 883.6
Two to five years 2,318.0
m Qver five years 3,239.7
Total 9,320.0

Maturity Profile of
Consolidated Debt
31 December 2019

29%
US$ millions
m Within one year 2,262.8
One to two years 710.0
Two to five years 2,597.6
m Qver five years 3,360.4
Total 8,930.8
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FPM Power’s net debt decreased because of a depreciation of the S$ against U.S. dollar
during the period. The deficit mainly reflecting PLP’s loss recorded during the period.

FP Natural Resources’ gearing increased because of a decrease in its equity reflecting
the Group’s impairment provisions for investment in RHI, despite an appreciation of the
peso against U.S. dollar during the period, coupled with an increase in its net debt as
a result of an appreciation of the peso against U.S. dollar during the period, and RHI's
capital expenditure and operating cash outflow.

The Group’s gearing increased to 0.72 times because of a higher net debt level mainly
as a result of MPIC’s and Indofood’s payments for investment and capital expenditure,
despite an increase in the Group’s equity reflecting the Group’s profit for the period.

PLDT's gearing increased because of an increase in its net debt mainly reflecting its
payments for capital expenditure. Philex’s gearing decreased mainly because of an

increase in its equity reflecting its profit recorded.

Maturity Profile
The maturity profile of debt of consolidated and associated companies follows.

Consolidated

Carrying amounts Nominal values

At At At At

30 June 31 December 30 June 31 December

US$ millions 2020 2019 2020 2019
Within one year 2,878.7 2,262.8 2,884.2 2,268.2
One to two years 883.6 710.0 890.0 7133
Two to five years 2,318.0 2,597.6 2,332.9 2,617.3
Over five years 3,239.7 3,360.4 3,252.3 3,369.2
Total 9,320.0 8,930.8 9,359.4 8,968.0

The change in the Group’s debt maturity profile from 31 December 2019 to 30 June
2020 mainly reflects a shift in long-term borrowings among the different maturity
periods for Head Office, Indofood and MPIC, and the Group’s net new borrowings.
Since 31 December 2019, PLP’s term loans of $S$610.5 million (US$437.9 million)
were classified as current liabilities due to the breach of debt covenants. PLP obtained
a standstill agreement with the lenders in 2019 to suspend the debt covenants testing
and principal repayments due in December 2019 and June 2020, which valid until 31
August 2020.



Associated Companies

PLDT Philex
Carrying amounts Nominal values Carrying amounts Nominal values

At At At At At At At At

30 June 31 December 30 June 31 December 30 June 31 December 30 June 31 December

US$ millions 2020 2019 2020 2019 2020 2019 2020 2019
Within one year 713.9 389.5 716.6 391.7 46.0 50.0 46.0 50.0
One to two years 130.5 4449 132.7 446.4 - - - -
Two to five years 1,247.3 1,103.2 1,253.3 1,106.8 159.4 152.9 170.2 165.0
Over five years 2,630.4 1,864.8 2,641.3 1,867.2 - - - -
Total 4,722.1 3,802.4 4,743.9 3,812.1 205.4 202.9 216.2 215.0

The change in PLDT'’s debt maturity profile from 31 December 2019 to 30 June 2020 mainly reflects new notes of US$600.0 million
issued and borrowings arranged to finance capital expenditure and/or refinance its loan obligations which were utilized for service
improvements and expansion programs, and loan repayments. The increase in Philex’s debt mainly reflects an appreciation of the peso
against U.S. dollar on the peso denominated Silangan Mindanao Exploration Co., Ltd.’s convertible notes (“SMECI’s notes”) during the
period.

Charges on Group Assets

At 30 June 2020, certain bank and other borrowings were secured by the Group’s property, plant and equipment, accounts receivable,
cash and cash equivalents, inventories and assets classified as held for sale amounting to net book values of US$1,993.8 million (31
December 2019: US$2,040.5 million) and the interests of the Group’s 12% (31 December 2019: 12%) in PLDT, 56% (31 December
2019: 56%) in GBPC, 35.8% (31 December 2019: 55%) in LRMC, 100% (31 December 2019: 100%) in AIF Toll Road Holdings
(Thailand) Limited, 29.5% (31 December 2019: 29.5%) in DMT, 100% (31 December 2019: 100%) in MPCALA Holdings, Inc.
(“MPCALA"), 100% (31 December 2019: 100%) in Cebu Cordova Link Expressway Corporation (“CCLEC”), 35% (31 December
2019: 35%) in PT Jakarta Lingkar Baratsatu, 88.9% (31 December 2019: 88.9%) in PT Bintaro Serpong Damai (“BSD”), 99.5% (31
December 2019: 99.5%) in PT Bosowa Marga Nusantara (“BMN"), 99.4% (31 December 2019: 99.4%) in PT Jalan Tol Seksi Empat
(“JTSE”) and 70% (31 December 2019: 70%) in PLP.

Financial Risk Management

Foreign Currency Risk

(A) Company Risk
As the Head Office debts are currently denominated in U.S. dollars, foreign currency risk relates mainly to the receipt of cash
dividends and to the translation of non-U.S. dollar denominated investments in subsidiary and associated companies.

The Company actively reviews the potential benefits of hedging based on forecast dividend flows and enters into hedging
arrangements (including the use of forward exchange contracts) for managing its foreign currency exposure in respect of dividend
income and payments in foreign currency on a transactional basis. However, the Company does not actively seek to hedge risks
arising on the translation of foreign currency denominated investments due to (i) the non-cash nature of such exposure until the
values of the investments are realized and (ii) the high costs associated with such hedging. Accordingly, the Company is exposed
to the impact of foreign currency fluctuations on the translated U.S. dollar value of its foreign currency denominated investments.

With the exception of the Head Office, the principal components of the Group’s net asset value (“NAV”) mainly relate to

investments denominated in the rupiah and the peso. Accordingly, any change in these currencies, against their respective 30
June 2020 exchange rates, would have an effect on the Group’s NAV in U.S. dollar terms.
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The following table illustrates the estimated effect on the Group’s adjusted NAV for a one
per cent change of the rupiah and peso exchange rates against the U.S. dollar.

Effect on

Effect on adjusted NAV

adjusted NAV per share

Company Basis US$ millions HK cents
Indofood (i) 20.1 3.60
PLDT (i) 13.9 2.49
MPIC (i) 9.8 1.76
Philex (i) 1.2 0.22
PXP (i) 0.7 0.13
FP Natural Resources (ii) 0.2 0.04
Head Office — Other assets (iii) 1.0 0.18
Total 46.9 8.42

(i) Based on quoted share prices at 30 June 2020 applied to the Group’s economic interests

(ii) Based on quoted share price of RHI at 30 June 2020 applied to the Group’s effective economic
interest

(ii)  Represents the carrying amount of SMECI'’s notes

(B) Group Risk
The results of the Group’s operating entities are denominated in local currencies,
principally the rupiah, the peso and S$, which are translated and consolidated to give
the Group’s results in U.S. dollars.

Analysis of Net Debt by Currency
Total Borrowings It is often necessary for operating entities to borrow in U.S. dollars, which results in the
by Currency risk of a translation impact on local currency results. A summary of consolidated and

associated companies’ net debt by currency follows.

5%27% Consolidated
24%
US$ millions US$  Rupiah Peso S$  Others Total
539, 16% Total borrowings 22127 15054 49367 5118 1534 9,320.0
Cash and cash equivalents”  (720.1)  (779.8) (1,323.9)  (255)  (54.7) (2,904.0)
Net Deht 14926 7256 36128 4863 98.7 6,416.0
US$ millions Representing:

- US$ 22127 Head Office 1,365.5 - (157 - (41.2) 1,308.6
Rupiah 1'505.4 Indofood 388 6557 - 20.6 176 1327
Peso 4,936.7 MPIC 116.7 69.9 34475 -~ 1223 3,756.4

= S$ 511.8 FPM Power (27.4) - - 4657 - 4383
Others 153.4 FP Natural Resources (1.0) - 1810 - ~ 1800
Total 9,320.0

Net Debt 14926 7256 36128 4863 98.7 6,416.0

Associated Companies

US$ millions us$ Peso Others Total
Net Debt

PLDT 263.6 3,545.2 (5.3) 3,803.5
Philex 31.0 156.1 - 187.1
(i) Includes short-term deposits and restricted cash
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As a result of unhedged U.S. dollar net debt, the Group’s results are sensitive to
fluctuations in U.S. dollar exchange rates. The following table illustrates the estimated
effect on the Group’s reported profitability for a one per cent change in the principal

operating currencies of subsidiary and associated companies. This does not reflect the
indirect effect of fluctuating exchange rates on revenues and input costs at the operating

company level.

Profit

effect of Group

Total US$ Hedged Unhedged 1% change  net profit

US$ millions exposure amount amount in currency effect
Head Office® 1,365.5 - 1,365.5 - -
Indofood 38.8 - 38.8 0.4 0.2
MPIC 116.7 - 116.7 1.2 0.3
FPM Power (27.4) - (27.4) (0.3) (0.1)
FP Natural Resources (1.0 - (1.0) (0.0 (0.0
PLDT 263.6 (21.7) 241.9 2.4 0.4
Philex 31.0 - 31.0 0.3 0.1
Total 1,787.2 (21.7)  1,765.5 4.0 0.9

(i) As the Group reports its results in U.S. dollars, unhedged U.S. dollar net debt at Head Office does
not give rise to any significant exchange exposure.

Equity Market Risk

As the majority of the Company’s investments are listed, the Company is exposed to

fluctuations in the equity market values of such investments. In addition, the value of the

Company'’s investments may be impacted by sentiment towards specific countries.

First Pacific’s listed investments are located in Indonesia, the Philippines and
Singapore. Accordingly, in addition to operating factors within the Company’s control,
the Company also has an equity market risk in respect of general investor sentiment
towards these countries, especially under the continuing impact of the COVID-19
pandemic on financial markets. Changes in the stock market indices of Indonesia, the
Philippines and Singapore are summarized as follows:

Jakarta Philippine Singapore

Composite Composite Straits Times

Index Index Index

At 31 December 2019 6,300 7,815 3,223
At 30 June 2020 4,905 6,208 2,590
Decrease during the first half of 2020 -22.1% -20.6% -19.6%

Rupiah and Peso
Closing Rates against
the U.S. Dollars

Rupiah Peso
13,000 ~ r 46
13,500 A - 47
14,000 1 - 48
14,500 A - 49
15,000 A - 50
15,500 A -5l
16,000 1 - 52
16,500 - - 53
17,000
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Rupiah
Peso

Singapore Dollars
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the U.S. Dollars
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1.35 A

1.40 A

1.45
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- S$

Stock Market Indices

JCI/PCI/SSTI
9,000 1

8,000
7,000 4
6,000
5,000 -
4,000 A
3,000 A

TN N—

2,000 4

1,000

Dec Mar Jun  Aug
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Jakarta Composite Index (JCI)

Philippine Composite Index (PCI)
@ Singapore Straits Times Index (SSTI)
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Financial Review

Interest Rate Profile Interest Rate Risk
The Company and its operating entities are exposed to changes in interest rates to the
extent that they impact the cost of variable interest rate borrowings. An analysis of this for
consolidated and associated companies follows.

35% Consolidated
65% Fixed Variable Cash
interest rate interest rate and cash
US$ millions borrowings® borrowings® equivalents® Net debt
US$ millions Head Office 1,010.2 646.2 (347.8) 1,308.6
) Indofood 139.5 1,699.8 (1,106.6) 732.7
= Fixed 6,043.0 MPIC 47232 4284 (1,395.2) 3,756.4
Variable 3,271.0 e ) o PR
FP Natural Resources 176.1 12.0 (8.1) 180.0
Total 6,049.0 3,271.0 (2,904.0) 6,416.0

Associated Companies

Fixed Variable Cash

interest rate interest rate and cash
US$ millions borrowings® borrowings® equivalents® Net debt
PLDT 4,204.5 517.6 (918.6) 3,803.5
Philex 159.4 46.0 (18.3) 187.1

(i) Reflects certain interest rate swap agreements which effectively changed variable interest rate borrowings
to fixed interest rate borrowings at Head Office and PLDT
(i) Includes short-term deposits and restricted cash

The following table illustrates the estimated effect on the Group’s reported profitability for a
one per cent change in average annual interest rates in respect of the variable interest rate

borrowings.
Variable  Profit effect of Group
interest rate 1% change in net profit
US$ millions borrowings interest rates effect
Head Office 646.2 6.5 6.5
Indofood 1,699.8 17.0 6.6
MPIC 428.4 4.3 1.3
FPM Power 484.6 4.8 1.7
FP Natural Resources 12.0 0.1 0.0
PLDT 517.6 5.2 0.9
Philex 46.0 0.5 0.2
Total 3,834.6 38.4 17.2
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Adjusted NAV Per Share

There follows a calculation of the Group’s underlying worth.

At At
30 June 31 December
US$ millions Basis 2020 2019
Indofood (i) 2,005.6 2,506.2
PLDT (i) 1,385.8 1,077.8
MPIC (i) 981.8 908.7
Philex (i) 121.3 127.5
PXP (i) 74.0 94.8
FP Natural Resources (ii) 219 255
Head Office — Other assets (iii) 101.1 99.5
— Net debt (1,308.6) (1,330.6)
Total Valuation 3,382.9 3,509.4
Number of Ordinary Shares in Issue (millions) 4,344.9 4,344.9
Value per share — U.S. dollars 0.78 0.81
— HK dollars 6.07 6.30
Company’s closing share price (HK$) 1.48 2.65
Share price discount to HK$ value per share (%) 75.6 579
(i) Based on quoted share prices applied to the Group’s economic interests
(i) Based on quoted share price of RHI applied to the Group’s effective economic interest
(iii)  Represents the carrying amount of SMECI’s notes
Employee Information
The following information relates to the Head Office and its subsidiary companies.
For the six months ended 30 June 2020 2019
US$ millions
Employee Remuneration
(including Directors' Remuneration)
Basic salaries 236.2 264.8
Bonuses 99.1 102.7
Benefits in kind 53.7 62.7
Pension contributions 21.6 28.1
Retirement and severance allowances 0.7 1.1
Share-based compensation benefit expenses 1.7 14
Total 413.0 460.8
2020 2019
Number of employees
— At 30 June 99,622 110,612
— Average for the period 100,834 109,884

For details regarding the Group’s remuneration policies for Directors and senior executives,

please refer to page 96 of the Company’s 2019 Annual Report.

Share Price vs
Adjusted NAV Per Share

HK$
15 -
12.63
10
562 6.07
5
1.48

Jun Dec Jun Dec Jun Dec Jun Dec Jun
16 16 17 17 18 18 19 19 20

== Share price

Adjusted NAV per share
Adjusted NAV by Country
30 June 2020

44%
56%
US$ millions
Philippines 2,584.8
Indonesia 2,005.6
Total 4,590.4
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Condensed Interim Consolidated Financial Statements

Condensed Consolidated Income Statement

(Unaudited)

For the six months ended 30 June 2020 2019
US$ millions Notes
Turnover 2 3,650.7 4091.2
Cost of sales (2,504.0) (2,861.2)
Gross Profit 1,146.7 1,230.0
Selling and distribution expenses (304.0) (305.2)
Administrative expenses (315.0) (337.7)
Other operating expenses, net 3 47.6) (259.5)
Interest income 40.2 394
Finance costs 4 (221.4) (236.4)
Share of profits less losses of associated companies and joint ventures 159.3 166.8
Profit Before Taxation 5 458.2 297.4
Taxation 6 (159.3) (167.2)
Profit for the Period 298.9 130.2
Profit/(Loss) Attributable to:

Owners of the parent 7 100.6 (148.3)

Non-controlling interests 198.3 278.5

298.9 130.2

Earnings/(Loss) Per Share Attributable to Owners of the Parent (U.S. cents) 8

Basic 2.32 (3.42)

Diluted 2.32 (3.42)

Details of the interim distribution declared for the period are disclosed in Note 9 to the Condensed Interim Consolidated Financial

Statements.

The notes on pages 38 to 65 form an integral part of the Condensed Interim Consolidated Financial Statements.
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Condensed Consolidated Statement of Comprehensive Income

(Unaudited)
For the six months ended 30 June 2020 2019
US$ millions
Profit for the Period 298.9 130.2
Other Comprehensive Income/(Loss)
Items that will be Reclassified Subsequently to Profit or Loss:
Exchange differences on translating foreign operations 13.6 234.2
Unrealized gains on debt investments at fair value through other comprehensive income - 13
Unrealized (losses)/gains on cash flow hedges (66.8) 314
Realized losses on cash flow hedges 18.3 54
Income tax related to cash flow hedges 0.7 6.2)
Share of other comprehensive (loss)/income of associated companies and joint ventures (41.8) 16
Items that will not be Reclassified to Profit or Loss:
Changes in fair value of equity investments at fair value through other comprehensive income 8.1 349
Actuarial losses on defined benefit pension plans (1.4) (2.4)
Share of other comprehensive loss of associated companies and joint ventures (3.3) (4.9)
Other Comprehensive (Loss)/Income for the Period, Net of Tax (72.6) 295.3
Total Comprehensive Income for the Period 226.3 4255
Income/(Loss) Attributable to:
Owners of the parent 65.6 (40.0)
Non-controlling interests 160.7 465.5
226.3 425.5
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Condensed Interim Consolidated Financial Statements

Condensed Consolidated Statement of Financial Position

At At
30 June 31 December
2020 2019
US$ millions Notes (Unaudited) (Audited)
Non-current Assets
Property, plant and equipment 10 4,868.1 4,938.7
Biological assets 21.5 22.6
Associated companies and joint ventures 11 4,831.1 4,787.7
Goodwill 665.1 693.2
Other intangible assets 12 5,466.7 5,004.7
Investment properties 8.8 134
Accounts receivable, other receivables and prepayments 38.2 374
Financial assets at fair value through other comprehensive income 393.7 385.9
Deferred tax assets 138.2 156.4
Other non-current assets 697.7 819.9
17,129.1 16,859.9
Current Assets
Cash and cash equivalents and short-term deposits 2,801.6 2,846.4
Restricted cash 13 102.4 106.0
Financial assets at fair value through other comprehensive income 366.6 9.9
Accounts receivable, other receivables and prepayments 14 1,142.0 1,070.7
Inventories 839.3 799.0
Biological assets 43.5 52.0
5,295.4 4,884.0
Assets classified as held for sale 124.1 138.6
5,419.5 5,022.6
Current Liabilities
Accounts payable, other payables and accruals 15 1,645.6 1,569.3
Short-term borrowings 2,878.7 2,262.8
Provision for taxation 92.8 97.3
Current portion of deferred liabilities, provisions and payables 16 581.7 5425
5,198.8 44719
Liabilities directly associated with the assets classified as held for sale 7.0 254
5,205.8 4,497.3
Net Current Assets 213.7 525.3
Total Assets Less Current Liahilities 17,342.8 17,385.2
Equity
Issued share capital 434 434
Shares held for share award scheme 17 (1.6) (3.2)
Retained earnings 1,503.3 1,401.4
Other components of equity 1,420.1 1,487.1
Equity attributable to owners of the parent 2,965.2 2,928.7
Non-controlling interests 5,962.0 5,829.3
Total Equity 8,927.2 8,758.0
Non-current Liabhilities
Long-term borrowings 6,441.3 6,668.0
Deferred liabilities, provisions and payables 16 1,550.9 15353
Deferred tax liabilities 423.4 4239
8,415.6 8,627.2
17,342.8 17,385.2

The notes on pages 38 to 65 form an integral part of the Condensed Interim Consolidated Financial Statements.

On behalf of the Board of Directors

CHRISTOPHER H. YOUNG
Executive Director and Chief Financial Officer

27 August 2020
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Condensed Consolidated Statement of Changes in Equity

Equiy atbutable t onmers o the prent

Diferences
asngiom— Reserves
Shares Employee Ofer  chengssn forssels
Issued fel for Shaebased comprehensie  equiesol  clasifed Captal Non-— (Unaudited)
s share anard Sare compensafon  (ossfnoome subsiday  ashed andoher  Conbided  Refaned confoling Totl

USS millons Nt cpll  scheme  peemim e (Nl compemes  forsde e supls eamings T nfests ety
At Januery 2019 B34 {9 620 513 e 26 16 1565 3080 5@A2 832
(Los)fprftfor e period - - - - - - - - (83 (43 785 1302
Othercomprehensive incomeos)forte perod - - - - 131 (48 - - 1083 1870 53
Tota comprehensie incomeoss) for the period - - - - 131 (48 - - (1483) (&0) 46h5 L
It fshares Unde shere award cheme = (L) 11 - - - - - - -
Shares vested under hare award sheme - 48 - (2) - - 04 - - -
Cancelaon of share opions - - - (%3 - - - 403 - - -
Ernploee share-based compensation benefis - = = (13 = = = = = (13 (2 (39)
Reserves for asset classfe el for e - - - - 104 103 (507) = = = = =
Aeaquistion, vesmentand iion of inferests

InSubsidery comparies - - - - 02 (104) - - - (102) 181 19
2018 el dtoution e - - - - - - (306) - (308) - (08)
Captalcontbutons from non-contrling snarefokers - - - - - - - - 624 624
Diviends declared to non-<ontroling Shareholders - - - - - - - - - (IoL5)  (l6Lh)
At30 June 2019 B4 (12 631 105 (32 &3 (4) 26 1H0 1489 2%9 605 90m4
At Januery 200 B4 (32 631 109 76l 476 26 190 114 2987 5393 87Te0
Proftforthe period - - - - - - - 1006 1006 1983 %9
Otrercomprehensiv os for e perod - = = - (B0) = = (30 (376) (126)
Tota comprehensie loss)ncome for e period - - - - (30 - - 1006 thb 1607 3
Putchase ofshares Under share awardschee = 02 = = = = = = 02 = 02
Shaes vest under share ard scheme - 18 - (L7 - - 01 = = -
Lapseof share optos = = - (14 = = - 14 - - -
Emplyee shere-based compensaton berefs - - - 05 - - - - 05 - 05
Aoguistion and dvestmentof merests

insubsidiary companies - - - - (LD 133 - - - 122 604 126
Recognion o a fianciel fabilty on

non-contolig nerests' putoption 16 - - = = - 24 = = = 24 (87) (61.1)
2019nel ditrbuton decred - - - = - (%2 = (392 = (32)
(Captalcontbutons from non-contrling sharefokers - - - - - - - - - 66 66
Dividends decred o non-contling Shreflers - = = = = = - = = (63) (33)
At 30 e 2020 434 (18) 63 83 (1522 485 126 16598 15033 2%52  5%20  8aM2
The notes on pages 38 to 65 form an integral part of the Condensed Interim Consolidated Financial Statements.
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Condensed Interim Consolidated Financial Statements

Condensed Consolidated Statement of Cash Flows

(Unaudited)
For the six months ended 30 June 2020 2019
US$ millions Notes
Profit Before Taxation 458.2 297.4
Adjustments for:
Finance costs 4 221.4 236.4
Depreciation 5 199.7 197.3
Provision for impairment losses 5 77.9 2849
Amortization of other intangible assets 5 58.9 60.5
Loss/(gain) on changes in fair value of biological assets 3 10.0 (2.3)
Employee share-based compensation benefit expenses 1.7 14
Loss on disposal of property, plant and equipment, net 3 0.5 1.2
Share of profits less losses of associated companies and joint ventures (159.3) (166.8)
Interest income (40.2) (39.4)
Reversal of provision for onerous contracts, net 5 4.4) 4.7)
Others 5.3 5.7
829.7 8716
(Increase)/decrease in working capital (124.2) 29.5
Net cash generated from operations 705.5 901.1
Interest received 40.9 415
Interest paid (202.3) (219.0)
Taxes paid (167.7) (142.4)
Net Cash Flows From Operating Activities 376.4 581.2
Decrease/(increase) in short-term deposits and time deposits with
original maturity of more than three months 157.8 (6.4)
Dividends received from associated companies 148.0 147.7
Proceeds from an instalment payment for disposal of a subsidiary company 31.7 474
Dividends received from financial assets at fair value through other
comprehensive income 5.0 39
Decrease/(increase) in restricted cash 3.6 (32.9)
Proceeds from disposal of financial assets at fair value through other
comprehensive income 1.1 107.4
Proceeds from disposal of property, plant and equipment 1.0 4.0
Proceeds from disposal of investment properties 1.0 -
Investments in other intangible assets (380.9) (415.9)
Acquisition of financial assets at fair value through other comprehensive income (349.0) -
Payments for purchase of property, plant and equipment (128.8) (204.9)
Increased investments in joint ventures 19(A) (64.5) (60.9)
Instalment payment for acquisition of a subsidiary company 19(B) (48.5) (47.1)
Investments in biological assets (4.5) (5.4)
Increased investments in associated companies (1.2) (3.4)
Dividends received from a joint venture - 125
Advances to a joint venture - (6.8)
Acquisition of a subsidiary company - (1.7)
Net Cash Flows Used in Investing Activities (628.2) (462.5)
continued!...
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Condensed Consolidated Statement of Cash Flows (continued)

(Unaudited)

For the six months ended 30 June 2020 2019
US$ millions Note
Proceeds from new bank borrowings and other loans 1,329.3 2,224.7
Proceeds from divestments of interests in subsidiary companies 19(C) 92.1 -
Capital contributions from non-controlling shareholders 6.6 62.4
Repayment of bank borrowings and other loans (956.8) (2,250.6)
Dividends paid to non-controlling shareholders by subsidiary companies (61.2) (133.7)
Principal portion of lease payments (16.8) (11.5)
Payments for concession fees payable (14.9) (15.1)
Repurchase of shares by a subsidiary company (13.9) (0.1)
Increased investments in subsidiary companies 4.1) (0.6)
Payments for purchase and subscription of shares under a long-term

incentive plan 0.2) (1.1)
Proceeds from issue of shares under a long-term incentive plan - 1.1
Proceeds from shares issued to non-controlling shareholders by subsidiary

companies - 04
Net Cash Flows From/(Used in) Financing Activities 360.1 (124.1)
Net Increase/(Decrease) in Cash and Cash Equivalents 108.3 (5.4)
Cash and cash equivalents at 1 January 2,650.8 16134
Exchange translation 6.0 322
Cash and Cash Equivalents at 30 June 2,765.1 1,640.2
Representing
Cash and cash equivalents and short-term deposits as stated in the condensed

consolidated statement of financial position 2,801.6 1,664.0
Less: short-term deposits and time deposits with original maturity of more than

three months (36.5) (23.8)
Cash and Cash Equivalents at 30 June 2,765.1 1,640.2

The notes on pages 38 to 65 form an integral part of the Condensed Interim Consolidated Financial Statements.
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Notes to the Condensed Interim Consolidated Financial Statements

(R)

(B)

(C)

38

Basis of Preparation and Changes to the Group’s Accounting Policies

Basis of Preparation

The Condensed Interim Consolidated Financial Statements have been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and the disclosure requirements of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) issued by The Stock Exchange of Hong Kong Limited (“SEHK”). The Condensed Interim Consolidated
Financial Statements have been prepared on a basis consistent with the accounting policies adopted in the 2019 annual financial
statements of First Pacific Company Limited (“First Pacific” or the “Company”) and its subsidiary companies (the “Group”),
except for the adoption of revised standards for the first time for the current period’s financial information. Details of any changes
in accounting policies are set out in Note 1(B).

Amendments Adopted by the Group

During 2020, the Group has adopted the following revised Hong Kong Financial Reporting Standards (“HKFRSs”) (which include
all HKFRSs, HKASs and Hong Kong (International Financial Reporting Interpretations Committee) — Interpretations) effective for
annual periods commencing on or after 1 January 2020 issued by the HKICPA.

HKAS 1 and HKAS 8 Amendments “Definition of Material”
HKAS 39, HKFRS 7 and HKFRS 9 Amendments “Interest Rate Benchmark Reform”
HKFRS 3 Amendments “Definition of a Business”

The Group’s adoption of the above pronouncements has had no material effect on both the profit/loss attributable to owners of the
parent for the six months ended 30 June 2020 and 2019 and the equity attributable to owners of the parent at 30 June 2020 and
31 December 2019.

Issued But Not Yet Effective HKFRSs
The following amendment has been published by the HKICPA in June 2020 and may be relevant to the Group’s operations.

HKFRS 16 Amendment “COVID-19-Related Rent Concessions”

The amendment to HKFRS 16 provides a practical expedient for lessees to elect not to apply lease modification accounting for
rent concessions arising as a direct consequence of the COVID-19 pandemic. Further, the practical expedient applies only if

(i) the change in lease payments results in revised consideration for the lease that is substantially the same as, or less than, the
consideration for the lease immediately preceding the change; (i) any reduction in lease payments affects only payments originally
due on or before 30 June 2021; and (iii) there is no substantive change to other terms and conditions of the lease. The amendment
is effective retrospectively for annual periods beginning on or after 1 June 2020 with earlier application permitted. The Group
has already commenced an assessment of the related impact of adopting the above amendment and plans to early adopt this
amendment on or before 31 December 2020.

The Group has not early adopted any other standard, interpretation or amendment that has been issued but is not yet effective.
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2. Turnover and Operating Segmental Information

For the six months ended 30 June 2020 2019
US$ millions
Turnover
Sale of goods
— Consumer Food Products 2,722.0 2,795.0
— Infrastructure - 37.7
Sale of electricity
— Infrastructure 469.9 610.2
Rendering of services
— Consumer Food Products 67.3 73.6
— Infrastructure 391.5 574.7
Total 3,650.7 4,091.2

Operating Segmental Information

An operating segment is a component of the Group that engages in business activities from which it may earn revenues and incur
expenses (including revenues and expenses relating to transactions with other components of the Group), whose operating results are
regularly reviewed by the Group’s most senior executive management who make decisions about how resources are to be allocated to the
segment and assess its performance, and for which discrete financial information is available to them.

The Board of Directors considers the business of the Group from both product or service and geographical perspectives. From the
product or service perspective, the Group’s business interests are divided into four segments, which are consumer food products,
telecommunications, infrastructure and natural resources. Geographically, the Board of Directors considers that the businesses of the
Group are mainly operating in Indonesia, the Philippines and Singapore and the turnover information is based on the locations of the
customers. Details of the Group’s principal investments are provided on pages 75 and 76.

The Board of Directors assesses the performance of the operating segments based on a measure of recurring profit. This basis measures
the profit/loss attributable to owners of the parent excluding the effects of foreign exchange and derivative gains/losses, gain/loss on
changes in fair value of biological assets and non-recurring items. Non-recurring items represent certain items, through occurrence or size,
which are not considered as usual operating items. The amounts provided to the Board of Directors with respect to total assets and total
liabilities are measured in a manner consistent with that of the condensed consolidated statement of financial position. These assets and
liabilities are allocated based on the operations of the segment and the physical location of the assets.
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Notes to the Condensed Interim Consolidated Financial Statements

The revenue, results and other information for the six months ended 30 June 2020 and 2019, and assets and liabilities at 30 June 2020
and 31 December 2019 regarding the Group’s operating segments are as follows:

By Principal Business Activity — 2020

Consumer

For the six months ended/at 30 June Food Telecom- Natural Head 2020
US$ millions Products  munications Infrastructure Resources Office Total
Revenue
Turnover

— Point in time 2,722.0 - - - - 2,722.0

— Over time 67.3 - 861.4 - - 928.7
Total 2,789.3 - 861.4 - - 3,650.7
Results
Recurring profit 90.1 62.5 426 22 (45.7) 151.7
Assets and Liabilities
Non-current assets (other than

financial instruments and deferred tax assets)

— Associated companies and joint ventures 90.8 11770 3,390.5 172.8 - 4,831.1

- Others 4,161.6 - 7,450.4 - 116 11,623.6

42524 1,177.0 10,840.9 172.8 116 16,454.7

Other assets 3,294.0 - 2,203.8 - 4720 5,969.8
Segment assets 7,546.4 1,177.0 13,044.7 1728 4836 22,4245
Assets classified as held for sale 124.1 - - - - 124.1
Total assets 7,670.5 1,177.0 13,044.7 172.8 4836 22,548.6
Borrowings 20274 - 5,636.2 - 1,656.4 9,320.0
Other liabilities 14755 - 2,633.8 - 185.1 42944
Segment liabilities 3,502.9 - 8,270.0 - 1,841.5 13,6144
Liabilities directly associated with the assets

classified as held for sale 7.0 - - - - 7.0
Total liabilities 3,509.9 - 8,270.0 - 1,841.5 13,621.4
Other Information
Depreciation and amortization (143.3) = (114.0) = (3.0) (260.3)
Loss on changes in fair value of biological assets (10.0) = = = - (10.0)
Impairment losses (65.1) = (12.8) = = (77.9)
Interest income 159 - 18.6 - 5.7 40.2
Finance costs (56.8) = (129.1) = (35.5) (221.4)
Share of profits less losses of

associated companies and joint ventures 0.2) 64.0 945 1.0 - 159.3
Taxation (97.6) = (54.0) = (7.7) (159.3)
Additions to non-current assets (other than

financial instruments and deferred tax assets) 1225 - 4574 - - 579.9
By Geographical Market — 2020
For the six months ended/at 30 June The 2020
US$ millions Indonesia  Philippines  Singapore Others Total
Revenue
Turnover

— Consumer Food Products 2,362.5 126.0 22.3 2785 2,789.3

— Infrastructure 15.7 591.8 2539 - 861.4
Total 2,378.2 717.8 276.2 2785 3,650.7
Assets
Non-current assets (other than

financial instruments and deferred tax assets) 3,822.5 12,053.5 535.7 43.0 16,454.7
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By Principal Business Activity — 2019

Consumer

For the six months ended 30 June/at 31 December Food Telecom- Natural Head 2019
US$ millions Products  munications Infrastructure Resources Office Total
Revenue
Turnover

— Point in time 2,795.0 - 37.7 - - 28327

—Qver time 73.6 - 1,1849 - - 1,258.5
Total 2,868.6 - 1,222.6 - - 4,091.2
Results
Recurring profit 77.0 58.3 62.9 (1.2) (55.0) 142.0
Assets and Liabilities
Non-current assets (other than

financial instruments and deferred tax assets)

— Associated companies and joint ventures 949 1,154.1 3,369.1 169.6 - 4787.7

- Others 4,357.0 - 7,0185 - 13.1 11,388.6

4,4519 1,154.1 10,387.6 169.6 13.1 16,176.3

Other assets 2,824.0 - 2,299.2 - 444 4 5,567.6
Segment assets 7,2759 1,154.1 12,686.8 169.6 4575 21,7439
Assets classified as held for sale 138.6 - - - - 1386
Total assets 74145 1,154.1 12,686.8 169.6 4575 21,8825
Borrowings 1,839.0 - 5,436.2 - 1,655.6 8,930.8
Other liabilities 1,455.6 - 2,580.9 - 131.8 4,168.3
Segment liabilities 3,294.6 - 8,017.1 - 1,787.4 13,099.1
Liabilities directly associated with the assets

classified as held for sale 254 - - - - 254
Total liabilities 3,320.0 - 8017.1 - 1,787.4 13,1245
Other Information
Depreciation and amortization (137.7) = (118.5) = (3.0) (259.2)
Gain on changes in fair value of biological assets 23 - - - - 23
Impairment losses (1.0) = (3.9) = (280.0) (284.9)
Interest income 136 - 22.4 - 34 394
Finance costs (69.9) - (124.7) = (41.8) (236.4)
Share of profits less losses of

associated companies and joint ventures (10.9) 62.6 1166 (1.5) - 166.8
Taxation (85.0) = (75.2) = (7.0) (167.2)
Additions to non-current assets (other than

financial instruments and deferred tax assets) 190.6 - 5839 - 0.1 774.6
By Geographical Market — 2019
For the six months ended 30 June/at 31 December The 2019
US$ millions Indonesia Philippines Singapore Others Total
Revenue
Turnover

— Consumer Food Products 2,485.4 161.6 189 202.7 2,868.6

— Infrastructure 11.1 847.5 364.0 - 1,222.6
Total 2,496.5 1,009.1 3829 202.7 4,091.2
Assets
Non-current assets (other than

financial instruments and deferred tax assets) 3,932.5 11,494.3 681.1 68.4 16,176.3
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Notes to the Condensed Interim Consolidated Financial Statements

A reconciliation between profit before taxation as shown in the condensed consolidated income statement and recurring profit is as follows:

For the six months ended 30 June 2020 2019
US$ millions
Profit before taxation 458.2 297.4
Exclusion of:
— Foreign exchange and derivative gains, net (Note 7) (12.7) (12.1)
— Loss/(gain) on changes in fair value of biological assets (Note 3) 10.0 (2.3)
— Non-recurring items 106.6 311.2
Deduction of attributable taxation and non-controlling interests (4104) (452.2)
Recurring Profit 151.7 142.0

3. Other Operating Expenses, Net

For the six months ended 30 June 2020 2019
US$ millions
Impairment losses
— Property, plant and equipment 315 -
— Goodwill 214 -
— Other receivable 0.9 -
— A joint venture - 280.0
Loss/(gain) on changes in fair value of biological assets (Note 2) 10.0 (2.3)
Loss on disposal of property, plant and equipment, net 0.5 1.2
Foreign exchange and derivative gains, net (Note 7) (12.6) (13.3)
Dividend income from financial assets at fair value through other
comprehensive income (“FVOCI”) (5.0) (3.9
Other net loss/(income) 0.9 (2.2)
Total 476 259.5

4. Finance Costs

For the six months ended 30 June 2020 2019
US$ millions
Finance costs on
— Bank borrowings and other loans 285.1 267.2
— Lease liabilities 2.3 2.2
Less: Finance costs capitalized in
— Other intangible assets (62.9) (29.7)
— Property, plant and equipment (3.1) (3.3)
Total 2214 236.4
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5. Profit Before Taxation

For the six months ended 30 June 2020 2019
US$ millions
Profit Before Taxation is stated after (Charging)/Crediting
Cost of inventories sold (1,370.8) (1,461.2)
Cost of services rendered (581.9) (760.8)
Employees’ remuneration (413.0) (460.8)
Depreciation (199.7) (197.3)
Amortization of other intangible assets (58.9) (60.5)
Impairment losses
— Property, plant and equipment® (31.5) =
— Goodwill® (21.4) =
— Accounts receivable® 12.7) (3.4)
— Inventories' (11.4) (1.5)
— Other receivable® (0.9) =
— A joint venture® - (280.0)
Reversal of provision for onerous contracts, net 44 4.7

(i) Included in other operating expenses, net
(i) Included in selling and distribution expenses
(iii) Included in cost of sales

6. Taxation

No Hong Kong profits tax (2019: Nil) has been provided as the Group had no estimated assessable profits (2019: Nil) arising in Hong
Kong for the period. Taxation on assessable profits generated outside Hong Kong has been provided at the rates of taxation prevailing in
the countries in which the Company’s subsidiary companies operate.

For the six months ended 30 June 2020 2019

US$ millions

Subsidiary Companies — Overseas

Current taxation 163.4 180.7

Deferred taxation 4.1) (13.5)
Total 159.3 167.2

Included within the share of profits less losses of associated companies and joint ventures is taxation of US$40.1 million (2019: US$59.5
million) which is analyzed as follows:

For the six months ended 30 June 2020 2019

US$ millions

Associated Companies and Joint Ventures — Overseas

Current taxation 63.0 66.4

Deferred taxation (22.9) (6.9)
Total 40.1 59.5
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7. Profit/(Loss) Attributable to Owners of the Parent

The profit/(loss) attributable to owners of the parent includes net foreign exchange and derivative gains of US$4.5 million (2019: US$6.9
million), which represent the foreign exchange translation differences on the Group'’s unhedged foreign currency denominated net assets/
liabilities and the changes in the fair values of derivatives, loss on changes in fair value of biological assets of US$2.2 million (2019: gain
of US$0.4 million) and net non-recurring losses of US$53.4 million (2019: US$297.6 million).

Analysis of Foreign Exchange and Derivative Gains, Net

For the six months ended 30 June 2020 2019
US$ millions
Foreign exchange and derivative gains/(losses), net
— Subsidiary companies (Note 3) 12.6 133
— Associated companies and joint ventures 0.1 (1.2)
Subtotal (Note 2) 12.7 12.1
Attributable to taxation and non-controlling interests (8.2) (5.2)
Total 45 6.9

The non-recurring losses represent certain items, through occurrence or size, which are not considered as usual operating items. 1H20’s
non-recurring losses of US$53.4 million mainly represent impairment provisions for the Group’s investment in RHI (US$32.0 million) and
PLDT’s investment in iflix (US$3.0 million), and PLP’s provisions for take-or-pay obligation and onerous contracts (US$5.3 million).

8. Earnings/(Loss) Per Share Attributable to Owners of the Parent

The calculation of the basic earnings/(loss) per share is based on the profit/(loss) for the period attributable to owners of the parent, and
the weighted average number of ordinary shares of 4,344.9 million (2019: 4,343.3 million) in issue less the weighted average number of
ordinary shares held for a share award scheme of 7.2 million (2019: 7.0 million) during the period.

The calculation of the diluted earnings/(loss) per share is based on the profit/(loss) for the period attributable to owners of the parent,
adjusted to reflect the dilutive impact of share options and the restricted stock unit plan of the Group’s subsidiary and associated
companies, where applicable. The weighted average number of ordinary shares used in the calculation is based on the number of ordinary
shares used in the basic earnings/(loss) per share calculation adjusted for the dilutive effect of share options and awarded shares of the
Company, where applicable.

The calculations of basic and diluted earnings/(loss) per share are based on:

For the six months ended 30 June 2020 2019
US$ millions

Earnings/(Loss)
Profit/(loss) attributable to owners of the parent used in the basic earnings/(loss)
per share calculation 100.6 (148.3)
Less: Dilutive impact in respect of the restricted stock unit plan and the
share options of a subsidiary company (0.0) (0.1)

Profit/(loss) attributable to owners of the parent used in the diluted earnings/(loss)
per share calculation 100.6 (148.4)
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For the six months ended 30 June Number of shares

Millions 2020 2019
Shares
Weighted average number of ordinary shares issued during the period 4,344.9 4,343.3
Less: Weighted average number of ordinary shares held for a share award scheme (7.2) (7.0)
Weighted average number of ordinary shares used in the basic earnings/(loss)

per share calculation 4,337.7 43363
Add: Dilutive impact of awarded shares on the weighted average number of ordinary shares 3.2 -

Weighted average number of ordinary shares used in the diluted earnings/(loss)
per share calculation 4,340.9 4.336.3

For the six months ended 30 June 2020, the effect of share options (2019: share options and awarded shares) of the Company on the
weighted average number of ordinary shares was anti-dilutive and therefore not included in the above calculation of diluted earnings/(loss)
per share.

9. Ordinary Share Interim Distribution

At a meeting held on 27 August 2020, the Directors declared an interim cash distribution of U.S. 0.90 cent (2019: U.S. 0.83 cent) per
ordinary share, equivalent to a total amount of US$39.0 million (2019: US$36.0 million).

10. Property, Plant and Equipment

The movements in property, plant and equipment are set out below:

US$ millions 2020 2019
At 1 January 4,938.7 5,297.6
Exchange translation (100.1) 104.7
Additions 123.1 195.0
Depreciation (199.7) (197.3)
Impairment (31.5) =
Disposals 1.7) (5.2)
Reclassification® 139.3 -
At 30 June 4,868.1 5,394.8

(i)  Principally reclassification from other non-current assets

11. Associated Companies and Joint Ventures

At At

30 June 31 December

US$ millions 2020 2019
MPIC® 3,390.5 3,369.1
PLDT 1,177.0 1,154.1
Philex 172.8 169.6
Indofood ™ 90.8 949
Total 4,831.1 4,787.7

(i)  Principally represents MPIC's investments in Meralco
(i) Principally represents Indofood’s investments in CMAA
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12. Other Intangible Assets

At At

30 June 31 December

US$ millions 2020 2019
Concession assets — Water distribution 2,154.5 2,045.2
Concession assets — Toll roads 2,503.5 2212.2
Concession assets — Rail 568.1 492.3
Brands — Dairy 113.4 124.0
Brands, networks and licenses — Packaged drinking water 58.2 599
Customer list and licenses — Wastewater and sewage treatment 9.1 93
Bilateral and vesting contracts — Power 54.2 55.8
Software and others 5.7 6.0
Total 5,466.7 5,004.7

Concession assets — Water distribution represents the exclusive right granted to Maynilad, PNW, MPIWI, Philippine Hydro, Inc., Metro lloilo
Bulk Water Supply Corporation and PT Sarana Catur Tirta Kelola to provide water distribution, sewerage services and water production in
the Philippines, Vietnam and Indonesia, and charge users for these services during their concession periods.

Concession assets — Toll roads represents the concession comprising the rights, interests and privileges to finance, design, construct,
operate and maintain toll roads, toll facilities and other facilities generating toll-related and non-toll related income held by (a) NLEX
Corporation in respect of NLEX, SCTEX and the NLEX-SLEX Connector Road (“Connector Road”), (b) Cavitex Infrastructure Corporation
(“CIC") in respect of CAVITEX, (c) MPCALA in respect of CALAX, (d) CCLEC in respect of Cebu Cordova Link Expressway, (e) JTSE in
respect of Makassar Section IV Toll Road, (f) BMN in respect of Ujung Pandang Section | and Il Toll Road, and (g) BSD in respect of
Pondok Aren — Serpong Toll Road during their concession periods.

Concession assets — Rail represents concession comprising the exclusive right during the concession period to operate and maintain the
current LRT1 system, collect farebox revenue and construct the LRT1 Extension.

Brands — Dairy represents the brands, with a useful life of 20 years, held by PT Indolakto for its various milk-related products, which include
Indomilk, Cap Enaak, Tiga Sapi, Kremer and Indoeskrim.

Brands, networks and licenses — Packaged drinking water represents (i) the registered brand name, CLUB, (ii) the distribution and
customer networks, and (iii) the water licenses of Indofood’s packaged drinking water business.

Customer list and licenses — Wastewater and sewage treatment represents Eco-System Technologies International, Inc.’s customer
relationship, contracts and licenses for intellectual property rights over patents and utility models.

Bilateral and vesting contracts — Power represents (i) GBPC's contracts for its supply of electricity to customers, and (ii) an agreement
entered into between PLP and a Singapore government agency, which requires PLP to sell electricity at a specified volume and a specific
price to the agency over a period of 10 years from 1 July 2013 to 30 June 2023.

13. Restricted Cash

At 30 June 2020, the Group had cash of US$72.0 million (31 December 2019: US$99.0 million) set aside mainly to cover principal and
interest payments of certain borrowings in compliance with loan agreements, US$29.7 million (31 December 2019: US$7.0 million) held
under margin accounts by brokers against open futures contracts for hedging purpose and US$0.7 million (31 December 2019: Nil) set
aside for Purchase Awards under the share award scheme.
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14. Accounts Receivable, Other Receivables and Prepayments

Included in accounts receivable, other receivables and prepayments are accounts receivable of US$765.8 million (31 December 2019:

US$642.9 million) with an aging profile based on the invoice date, net of loss allowance, as follows:

At At 31

30 June December

US$ millions 2020 2019
0to 30 days 518.0 464.8
31 to 60 days 93.2 93.2
61 to 90 days 53.1 18.2
Over 90 days 101.5 66.7
Total 765.8 642.9

Indofood generally allows customers 30 to 60 days of credit. MPIC generally allows 15 to 30 days of credit for its power generation
customers, seven to 60 days of credit for its water and sewerage service customers and 45 to 60 days of credit for its bulk water supply
customers. PLP generally allows customers 30 days of credit. The increase in the receivable balance and aging was mainly due to
extended payment terms offered by MPIC to its power generation and water service customers under the COVID-19 pandemic.

15. Accounts Payable, Other Payables and Accruals

Included in accounts payable, other payables and accruals are accounts payable of US$390.2 million (31 December 2019: US$460.4

million) with an aging profile based on the invoice date as follows:

At At

30 June 31 December
US$ millions 2020 2019
0to 30 days 307.4 389.8
31 to 60 days 15.0 16.9
61 to 90 days 18.7 2.6
Over 90 days 49.1 bl.1
Total 390.2 460.4
16. Deferred Liabilities, Provisions and Payables

Loans from
lease  Long-term non-controlling

US$ millions liabilities liabilities Pension  shareholders Others 2020 2019
At 1 January 59.1 827.2 538.1 2128 440.6 2,077.8 1,984.0
Exchange translation 0.2) 15.8 (11.4) (1.1) 6.7 9.8 442
Additions 316 36.2 358 25 130.5 236.6 102.7
Acquisition of a subsidiary company - - - - - - 04
Payment and utilization (19.1) (128.2) (17.7) = (26.6) (191.6) (211.2)
At 30 June 714 751.0 544.8 214.2 551.2 2,132.6 1,920.1
Presented as:
Non-current Portion b5.3 579.0 544.8 100.7 271.1 1,550.9 15189
Current Portion 16.1 172.0 - 1135 280.1 581.7 401.2
Total 714 751.0 544.8 214.2 551.2 2,132.6 1,920.1

The lease liabilities represent the present value of future lease payments in relation to the Group’s right-of-use assets.
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The long-term liabilities mainly relate to (a) Maynilad’s concession fees payable to MWSS, including a provision for certain additional
concession fees payable and related interest amounts in dispute between Maynilad and MWSS, recognized by the Group upon its
acquisition of Maynilad, (b) MPIWI's concession fees payable to Metro lloilo Water District, (c) MPCALA's concession fees payable to

the Philippine government in respect of CALAX, (d) LRMC'’s concession fees payable to the Philippine government in respect of LRT1,
(e) NLEX Corporation’s concession fees payable to the Philippine government in respect of Connector Road, and (f) MPIC'’s outstanding
payable for its acquisition of the remaining 25% interest in Beacon Electric from PCEV in June 2017, for which PCEV shall retain the voting
rights (except the decisions or policies affecting dividend payouts to be made by Beacon Electric) over these shares until full payment of the
total consideration in June 2021. In respect of the disputed amounts between Maynilad and MWSS, no final resolution has been reached
at 30 June 2020.

The pension relates to accrued liabilities in relation to defined benefit retirement schemes and long service payments.

The loans from non-controlling shareholders represent unsecured loans provided by non-controlling shareholders of FPM Power, PLP and
IndoAgri.

The others mainly represent (a) Maynilad’s real property tax payables on certain common purpose facilities, (b) contractual obligations of
NLEX Corporation and CIC to restore their service concession assets to a specified level of serviceability during their service concession
periods and to maintain those assets in good conditions prior to the handover of those assets to the Philippine government at the end of
their concession periods, (c) provisions for various claims and potential claims against the Group, (d) derivative liabilities arising from fuel
swaps, interest rate swaps, electricity futures and foreign exchange forward contracts, (e) estimated liabilities to decommission or dismantle
the power plants at the end of their useful lives, (f) contract liabilities arising from receipt in advance from customers relating to future
sales of consumer food products, upfront payments for water connection and installation fees and the unused portion of toll fees received
in advance through the electric toll collection media, (g) estimated tax warranties and indemnities in relation to the disposal of a 40.1%
interest in MPHHI in December 2019, (h) the Group’s payables on long-term incentive plans, and (i) a financial liability recognized by
MPIC in relation to a put option held by Sumitomo Corporation (“Sumitomo”).

On 28 May 2020, MPIC entered into an agreement with Sumitomo to divest its 34.9% interest in MPLRC, which holds a 55% interest

in LRMC, to Sumitomo. The agreement also contains a call option of MPIC that allows MPIC to purchase all of Sumitomo’s MPLRC
shares, and a put option of Sumitomo that allows Sumitomo to sell all of its MPLRC shares to MPIC, in the event of a deadlock (following
unsuccessful mediation procedures) and in the event of MPIC’s or Sumitomao’s default on its obligations under the agreement. As a result,
MPIC recognized a financial liability at the present value of the amount payable on exercise of the put option by Sumitomo, which is
determined based on the fair value of MPLRC shares. At 30 June 2020, the financial liability amounting to US$61.1 million was recognized
in relation to the put option and included in the current portion of deferred liabilities, provisions and payables, and the carrying amount of
Sumitomo’s non-controlling interests was derecognized with the resulting differences recorded in equity.

At the end of the reporting period, certain Group’s subsidiary companies are parties to other cases and claims arising from the ordinary
course of business filed by third parties, which are either pending decisions by the courts or are subject to settlement agreements. The
outcome of these claims cannot be presently determined. In the opinion of the Directors and/or legal counsels, the eventual liability from
these lawsuits or claims, if any, will not have a material adverse effect on the Condensed Interim Consolidated Financial Statements.
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17. Shares Held for Share Award Scheme

Number of Number of Shares

allocated shares unallocated held for

held for shares held for Share Award

Purchase Subscription Subscription Scheme

Awards Awards Awards US$ millions

At 1 January 2019 6,884,174 1,599,824 223,020 4.9)
Granted and reallocated - 223,020 (223,020) -
Granted and issued - 2,944 076 - (1.1)
Vested and transferred (6,881,652) (1,599,824) - 48
At 30 June 2019 2,522 3,167,096 - (1.2)
At 1 January 2020 5,420,522 3,167,096 - (3.2)
Purchased 1,060,000 - - (0.2)
Vested and transferred (3,708,843) (1,055,697) - 1.8
At 30 June 2020 2,771,679 2,111,399 - (1.6)

For the Purchase Awards, during the six months ended 30 June 2020, the independent trustee managing the Company’s share award
scheme purchased 1,060,000 shares (2019: Nil) of the Company at an aggregate consideration of HK$1.5 million (US$0.2 million) (2019:

Nil) from the open market at the cost of the Company.

For the Subscription Awards, during the six months ended 30 June 2020, there was no subscription of new shares by the independent
trustee managing the Company’s share award scheme. During the six months ended 30 June 2019, the independent trustee managing
the Company’s share award scheme subscribed 2,944,076 new shares issued by the Company at an aggregate consideration of HK$8.4
million (US$1.1 million), and 223,020 shares previously forfeited due to the resignation of a beneficiary were reallocated to eligible

employees.

Particulars of the share awards of the Company granted to the Directors and senior executives of the Company at 30 June 2020 are set

out below:
(A) Particulars of the Company’s Purchase Awards
Shares Shares
granted and Shares granted and
unvested Shares vested and unvested
shares held at granted transferred  shares held at
1 January during during 30 June
2020 the period the period 2020 Grant date Vesting period”
Executive Director
Christopher H. Young, chief Financial Officer 4,830,849 - (1,610,283) 3,220,566 8 April 2019 April 2020 to April 2022
Independent Non-executive Directors
Prof. Edward K.Y. Chen, 68s, c8E, Jp 957,000 - (319,000) 638,000 8 April 2019 April 2020 to April 2022
Margaret Leung Ko May Yee, $BS, Jp 957,000 - (319,000) 638,000 8 April 2019 April 2020 to April 2022
Philip Fan Yan Hok 957,000 = (319,000) 638,000 8 April 2019 April 2020 to April 2022
Blair Chilton Pickerell® - 957,000 - 957,000 25March2020  March 2022 to March 2023
Senior Executives 3,424,683 - (1,141,560) 2,283,123 8 April 2019 April 2020 to April 2022
Total 11,126,532 957,000 (3,708,843) 8,374,689

(i)  The vesting periods of the awarded shares are as follows:

(@) For the 2019 grants, the shares would be vested in three equal tranches from the first to the third year after the shares are granted.
(b) For the 2020 grant, the shares would be vested in two equal tranches from the second to the third year after the shares are granted.

(i)

Mr. Blair Chilton Pickerell was appointed as an Independent Non-executive Director with effect from 25 March 2020.
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Shares Shares
granted and Shares granted and
unvested Shares vested and unvested
shares held at granted transferred  shares held at
1 January during during 30 June
2019 the period the period 2019 Grant date Vesting period"”
Executive Directors
Manuel V. Pangilinan, 1,488,460 - (1,488,460) - - -
Managing Director and Chief Executive Officer
Christopher H. Young, Chief Financial Officer 1,184,780 - (1,184,780) = = =
- 4,830,849 4,830,849 8 April 2019 April 2020 to April 2022
Non-executive Directors
Benny S. Santoso 148,844 - (148,844) - - -
Ambassador Albert F. del Rosario® 297,690 - (297,690) = = =
- 957,000 957,000 8 April 2019 April 2020 to April 2022
Independent Non-executive Directors
Prof. Edward K.Y. Chen, GBS, CBE, JP 297,690 - (297,690) = = =
- 957,000 957,000 8 April 2019 April 2020 to April 2022
Margaret Leung Ko May Yee, $Bs, Jp 297,690 - (297,690) - - -
- 957,000 - 957,000 8 April 2019 April 2020 to April 2022
Philip Fan Yan Hok 297,690 - (297,690) - = =
- 957,000 - 957,000 8 April 2019 April 2020 to April 2022
Madeleine Lee Suh Shin 357,228 - (357,228) = = =
Senior Executives 2,511,580 - (2,511,580) = = =
- 3,424,683 3,424,683 8 April 2019 April 2020 to April 2022
Total 6,881,652 12,083,532 (6,881,652) 12,083,532

(i)  The awarded shares would be vested in three equal tranches from the first to the third year after the shares are granted.
(i) Ambassador Albert F. del Rosario resigned from the Board of Directors with effect from 1 July 2019 and his unvested awarded shares were forfeited.
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(B)

Particulars of the Company’s Subscription Awards

Shares Shares
granted and Shares granted and
unvested vested and unvested
shares held at transferred  shares held at
1 January during 30 June
2020 the period 2020 Grant date Vesting period®
Senior Executives 3,167,096 (1,055,697) 2,111,399 8 April 2019 April 2020 to
April 2022
(i)  The awarded shares would be vested in three equal tranches from the first to the third year after the shares are granted.
Shares Shares
granted and Shares granted and
unvested Shares vested and unvested
shares held at granted transferred  shares held at
1 January during during 30 June
2019 the period the period 2019 Grant date Vesting period®
Senior Executives 172,000 - (172,000) - - -
1,360,653 = (1,360,653) - - -
67,171 = (67,171) - - -
- 3,167,096 - 3,167,096 8 April 2019 April 2020 to
April 2022
Total 1,599,824 3,167,096 (1,599,824) 3,167,096

(i)  The awarded shares would be vested in three equal tranches from the first to the third year after the shares are granted.

On 25 March 2020, 957,000 share awards were granted as Purchase Awards under a share award scheme (the “Share Award
Scheme”) approved by the Board on 19 March 2013. The average fair value of shares granted as calculated by Towers Watson
Hong Kong Limited, by adjusting the closing share price at the grant date by the present value of expected dividend payments
during the vesting period, was HK$1.26 per share or an aggregate value of US$0.2 million for all shares granted. The assumptions
used were as follows:

Share price at the date of grant HK$1.36 per share
Expected dividend yield 2.9% per annum
Average risk-free interest rate (based on the Hong Kong Exchange Fund Notes) 0.78% per annum

Further information regarding the Company’s Share Award Scheme has been set out on pages 189 to 193 of the Company’s 2019
Annual Report.
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18. Other Comprehensive (Loss)/Income Attributable to Owners of the Parent

Share of other

comprehensive

Fair value Unrealized Income tax Actuarial (loss)/income

reseveof  (losses)/gains related to losses on of associated

Exchange  financial assets on cash flow cashflow  defined beneft  companies and
US$ millions resenve at FVOCI hedges hedges  pensionplans  joint ventures Total
At 1 January 2019 (8149) 8.4 (193) 2.7 (151) (126.7) (886.9)
Other comprehensive income/(loss) for the period 880 153 176 29) (06) 43) 1131
Reserves for assets classified as held for sale 390 - - - - 14 404
Dilution of an interest in a subsidiary company 0.2 - - - - - 0.2
At30June 2019 (687.7) 1017 (17) 02 (157) (1296) (7332)
At 1 January 2020 (643.2) 1101 02) (05) (166) (165.7) (716.1)
Other comprehensive income/(loss) for the period 55 41 (24.9) 05 (05) (19.7) (35.0)
Acquisition of an interest in a subsidiary company (11) = = = = = (1.1)
At 30 June 2020 (638.8) 1142 (25.1) - (17.1) (185.4) (752.2)

19. Notes to the Condensed Consolidated Statement of Cash Flows

(A) Increased Investments in Joint Ventures
2020’s cash outflow of US$64.5 million mainly relates to MPIC's last instalment payment to PCEV for its acquisition of a 25%
interest in Beacon Electric in May 2016.

2019’s cash outflow of US$60.9 million mainly relates to MPIC’s instalment payment to PCEV for its acquisition of a 25% interest
in Beacon Electric in May 2016 and Head Office’s capital injection into Goodman Fielder.

(B) Instalment Payment for Acquisition of a Subsidiary Company
2020's cash outflow of US$48.5 million (2019: US$47.1 million) mainly relates to MPIC’s instalment payment to PCEV for its
acquisition of the remaining 25% interest in Beacon Electric in June 2017.

(©) Proceeds from Divestments for Interests in Subsidiary Companies
2020's cash inflow of US$92.1 million mainly relates to proceeds from MPIC's divestments of a 19.2% interest in LRMC and a
10.3% interest in MUN in May 2020.

(D) Major Non-cash Transaction
During the six months ended 30 June 2020, the Group had non-cash additions to right-of-use assets and lease liabilities of
US$29.3 million and US$29.3 million (2019: US$4.9 million and US$4.9 million), respectively, in respect of lease arrangements
for buildings, and machinery and equipment.

20. Commitments and Contingent Liabilities
(A) Capital Expenditure

At At

30 June 31 December

US$ millions 2020 2019
Commitments in respect of subsidiary companies:

— Authorized, but not contracted for 1,059.8 1,704.1

— Contracted, but not provided for 416.1 666.9

Total 1,475.9 2,371.0

The Group’s capital expenditure commitments principally relate to Indofood’s, MPIC'’s, PLP’s and RHI's purchase of property,
plant and equipment, and construction of infrastructures for Maynilad’s and MPW’s water and sewerage businesses, MPTC's toll
road business and LRMC's rail business.
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(B)

Contingent Liabilities

(@

(b)

At 30 June 2020, except for guarantees of US$35.1 million (31 December 2019: US$41.3 million) given by Indofood for
loan facilities obtained by certain plantation farmers in relation to arrangements for those farmers’ production and sale of
fresh fruit bunches to Indofood, the Group had no significant contingent liabilities (31 December 2019: Nil).

In Wilson P. Gamboa vs. Finance Secretary Margarito B. Teves, et. al. (G.R. No. 176579) (the “Gamboa Case”), the
Supreme Court of the Philippines (the “Court”) held the term “capital” in Section 11, Article XII of the 1987 Constitution
refers only to “shares of stock entitled to vote in the election of directors” and thus only to voting common shares,

and not to the “total outstanding capital stock (common and non-voting preferred shares)”. It directed the Philippine
Securities and Exchange Commission (“SEC”) “to apply this definition of the term ‘capital’ in determining the extent of
allowable foreign ownership in PLDT, and if there is a violation of Section 11, Article XlI of the Constitution, to impose the
appropriate sanctions under the law.” On 9 October 2012, the Court issued a Resolution denying with finality all Motions
for Reconsideration of the respondents. The Court decision became final and executory on 18 October 2012.

On 20 May 2013, the Philippine SEC issued SEC Memorandum Circular No. 8, Series of 2013 — Guidelines on
Compliance with the Filipino-Foreign Ownership Requirements Prescribed in the Constitution and/or Existing Laws by
Corporations Engaged in Nationalized and Partly-Nationalized Activities, or MC No. 8, which provides that the required
percentage of Filipino ownership shall be applied to BOTH (a) the total number of outstanding shares of stock entitled to
vote in the election of directors; AND (b) the total number of outstanding shares of stock, whether or not entitled to vote in
the election of directors.

On 10 June 2013, Jose M. Roy Ill filed before the Court a Petition for Certiorari against the Philippine SEC, Philippine
SEC Chairman and PLDT, or the Petition, claiming: (1) that MC No. 8 violates the decision of the Court in the Gamboa
Case, which according to the Petitioner required that (a) the 60-40 ownership requirement be imposed on “each class of
shares” and (b) Filipinos must have full beneficial ownership of 60% of the outstanding capital stock of those corporations
subject to that 60-40 Filipino-foreign ownership requirement; and (2) that the PLDT Beneficial Trust Fund is not a Filipino-
owned entity and consequently, the corporations owned by PLDT Beneficial Trust Fund, including BTF Holdings, Inc.,
which owns 150 million voting preferred shares in PLDT, cannot be considered a Filipino-owned corporation. PLDT and
Philippine SEC sought the dismissal of the Petition.

On 16 July 2013, Wilson C. Gamboa, Jr. et. al. filed a Motion for Leave to file a Petition-in-Intervention dated 16 July 2013,
which the Court granted on 6 August 2013. The Petition-in-Intervention raised identical arguments and issues as those in
the Petition.

The Court, in its 22 November 2016 decision, dismissed the Petition and Petition-in-Intervention and upheld the validity
of MC No. 8. In the course of discussing the Petition, the Court expressly rejected petitioners” argument that the 60%
Filipino ownership requirement for public utilities must be applied to each class of shares. According to the Court, the
position is “simply beyond the literal text and contemplation of Section 11, Article Xl of the 1987 Constitution” and that
the petitioners’ suggestion would “effectively and unwarrantedly amend or change” the Court’s ruling in the Gamboa Case.
In categorically rejecting the petitioners’ claim, the Court declared and stressed that its Gamboa Case ruling “did NOT
make any definitive ruling that the 60% Filipino ownership requirement was intended to apply to each class of shares.” On
the contrary, according to the Court, “nowhere in the discussion of the term ‘capital’ in Section 11, Article XlI of the 1987
Constitution in the Gamboa Decision did the Court mention the 60% Filipino equity requirement to be applied to each class
of shares.”

In respect of ensuring Filipino ownership and control of public utilities, the Court noted that this is already achieved by
the requirements under MC No. 8. According to the Court, “since Filipinos own at least 60% of the outstanding shares of
stock entitled to vote directors, which is what the Constitution precisely requires, then the Filipino stockholders control the
corporation —i.e., they dictate corporate actions and decisions...”
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The Court further noted that the application of the Filipino ownership requirement as proposed by petitioners “fails to
understand and appreciate the nature and features of stocks and financial instruments” and would “greatly erode” a
corporation’s “access to capital — which a stock corporation may need for expansion, debt relief/repayment, working
capital requirement and other corporate pursuits”. The Court reaffirmed that “stock corporations are allowed to create
shares of different classes with varying features” and that this “is a flexibility that is granted, among others, for the
corporation to attract and generate capital (funds) from both local and foreign capital markets” and that “this access to
capital — which a stock corporation may need for expansion, debt relief/repayment, working capital requirement and other
corporate pursuits — will be greatly eroded with further unwarranted limitations that are not articulated in the Constitution”.
The Court added that “the intricacies and delicate balance between debt instruments (liabilities) and equity (capital) that
stock corporations need to calibrate to fund their business requirements and achieve their financial targets are better left
to the judgment of their boards and officers, whose bounden duty is to steer their companies to financial stability and
profitability and who are ultimately answerable to their shareholders”.

The Court went on to say that “a too restrictive definition of ‘capital’, one that was never contemplated in the Gamboa
Decision, will surely have a dampening effect on the business milieu by eroding the flexibility inherent in the issuance

of preferred shares with varying terms and conditions. Consequently, the rights and prerogatives of the owners of the
corporation will be unwarrantedly stymied”. Accordingly, the Court said that the petitioners’ “restrictive interpretation of the
term ‘capital’ would have a tremendous adverse impact on the country as a whole —and to all Filipinos”.

Petitioner Jose M. Roy Il filed a Motion for Reconsideration of the Court Decision dated 22 November 2016. On 18 April
2017, the Court denied with finality Petitioner's Motion for Reconsideration. On 5 August 2017, PLDT received a copy of
the Entry of Judgment.

21. Share Options and Restricted Stock Unit Plan

(R)

54

Share Options
Particulars of the share options of the Company and its subsidiary companies granted to the Directors and senior executives of the

Company and its subsidiary companies at 30 June 2020 are set out below:

(a) Particulars of the Company’s Share Option Scheme

Share  Market price
Share Share Share option per share
options options options exercise  immediately
held at lapsed held at price per before the
1 January during 30 June share  date of grant
2020 the period 2020 (HKS) (HKS) Grant date Viesting period ™ Exercisable period
Non-Executive Director
Benny S. Santoso 1,339,600 - 1,339,600 4972 4950 15Apri 2016 April 2017 to April 2019 April 2017 to April 2022
3828000 - 3,828,000 287 287 8Api2019  Aprl2020t0 Aprl 2022 April 2020 to April 2025
Independent Non-Executive Director
Madeleine Lee Shu Shin 3,828,000 - 3,828,000 281 287 8Apri 2019 Aprl 202010 April 2022 April 2020 to April 2025
Senior Executives 3202137 (3242,137) - 519320 521270 - - -
1,184,750 - 1,184,750 4972 4950 15Apil2016  April 2017 to April 2019 April 2017 to April 2022
403,025 - 403,025 6.092 598 7June2017  June2018toJune2019  June 2018 to April 2022
7699459 - 1699459 287 287 8Api2019  Aprl2020t0 April 2022 April 2020 to April 2025
Total 21524971 (3242137)  18,282,834"

(i) Adjusted for the effect of the Company’s rights issue completed in July 2013 for the prices prior to the trading of the Company’s shares on an ex-rights basis on 6

June 2013

(i) The number of outstanding share options vested and exercisable at 30 June 2020 was 8,045,860. These share options had a weighted average exercise price of

HK$3.69.

(i)  The vesting periods of the share options are as follows:
(a) Forthe 2016 and 2019 grants, the share options would be vested in three equal tranches from the first to the third year after the share options are granted.
(b) For the 2017 grant, the share options would be vested in two equal tranches in the first and the second year after the share options are granted.
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Share  Market price
Share Share Share Share option per share
options options options options exercise  immediately
held at granted canceled held at price per before the
1 January during during 30 June share  date of grant
2019 the period the period” 2019 (HKS) (HKS) Grant date Vesting period® Exercisable period
Executive Director
Manuel V. Panglinan 10224972 - (10224972) - 102299 1044500 - - -
Non-Executive Director
Benny S. Santoso 715,748 - (715,748) - 10.2299% 1044500 - - -
1,097,139 - (1097139 - 1027299 972130 - - -
715,748 - (715,743) - 10229 172 - - -
1,339,600 - - 1,339,600 4972 4950 15Apil2016  April 2017 to April 2019 April 2017 to April 2022
- 388000 - 388000 281 287 8Apri 2019 Aprl 202010 April 2022 April 2020 to April 2025
Independent Non-Executive Directors
Prof. Edward K.Y. Chen, 1,097,139 - (1097139 - 1027299 972130 - - -
68S, CBF, JP
Margaret Leung Ko May Yee, 715,748 = (715,748) - 10.2299% 1044500 - - -
S 1,097,139 - (1097139 - 10.27290 972130 - - -
Philin Fan Yan Hok 715,748 - (715,748) - 1022999 1044500 - - -
1,097,139 - (1097139 - 1027299 972130 - - -
Madeleine Lee Shu Shin - 388000 - 3828000 287 287 8Api2009  Aprl2020t0 Aprl 2022 April 2020 to April 2025
Senior Executives 3242,131 - - 3242,137 519320 521279 18June 2010 June 2012toJune 2015 June 2012t June 2020
24130933 - (24130933) - 10.2299% 1044500 - - -
44227095 - (442270%) - 10.27290 972130 - - -
5,112,486 - (5112480) - 10229 772 - - -
14,638,000 - (14638000) - 102514 772 - - -
7,538,000 - (7533000) - 102514 924 - - -
1,184750 - - 1,184,750 4972 4950  15Apri 2016 April 2017 to April 2019 April 2017 to April 2022
403,025 - - 403,025 6.092 598 7June2017  June2018toJune2019  June 2018 to April 2022
- 769459 - 769459 287 287 8April2019  April 2020to April 2022 April 2020 to April 2025
Total 119292546 15305450 (113123034) 215249719

(i)  On 8 April 2019, First Pacific’'s Board of Directors approved to rescind and cancel a total of 113,123,034 shares options granted by the Company to the Directors
and senior executives of the Company during the period from March 2013 to July 2014 at exercise prices ranging from HK$10.2299 to HK$10.2729. The
corresponding amounts accumulated in the employee share-based compensation reserve for these share options were credited to retained earnings upon
cancelation.

(i) Adjusted for the effect of the Company’s rights issue completed in July 2013 for the prices prior to the trading of the Company’s shares on an ex-rights basis
on 6 June 2013

(i)  The number of outstanding share options vested and exercisable at 30 June 2019 was 6,169,512. These share options had a weighted average exercise price of
HK$5.16.

(iv)  The vesting periods of the share options are as follows:

(a) Forthe 2010 grant, the share options would be vested in four tranches (40% from the second year after the share options are granted and 20% each from
the third to the fifth year after the grant).

(b) For the 2016 and 2019 grants, the share options would be vested in three equal tranches from the first to the third year after the share options are granted.

(c) Forthe 2017 grant, the share options would be vested in two equal tranches in the first and the second year after the share options are granted.

Further information regarding the Company’s share option scheme has been set out on pages 212 to 218 of the Company’s 2019 Annual
Report.
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(B)

22.

(b) Particulars of MPIC’s Share Option Scheme
There were no new share options granted under MPIC’s share option scheme during the six months ended 30 June 2020. All
outstanding share options granted under MPIC'’s share option scheme in 2013 lapsed in October 2019.

(c) Particulars of RHI's Share Option Scheme
There were no new share options granted by RHI during the six months ended 30 June 2020. All outstanding share options
granted under RHI’s share option scheme in 2014 lapsed in April 2019.

Restricted Stock Unit Plan

On 31 January 2020, the Compensation Committee of MPIC approved a restricted stock unit plan covering cycle 2019 to 2021
and a total of 31.8 million shares were granted to senior executives of the Group. MPIC shall secure exemption ruling from the
Philippine SEC on the share award, which is necessary for MPIC to reacquire its common shares in the market.

The value of the share award was determined based on its fair value of Pesos 3.21 per share on the date of grant. The awarded
shares would be fully vested in December 2021 and transferred at no cost to the eligible participants on the full vesting date.

Further information regarding MPIC’s restricted stock unit plan has been set out on pages 220 and 221 of the Company’s 2019
Annual Report.

Related Party Transactions

Significant related party transactions entered into by the Group during the period are disclosed as follows:

(A)

(B)

(©)

56

On 22 May 2020, ICBP entered into a conditional shares sale and purchase agreement with Pinehill Corpora Limited (“Pinehill
Corpora”) and Steele Lake Limited (“Steele Lake”) (collectively “the Sellers”), in relation to the acquisition of the entire issued
share capital of Pinehill, for a total consideration of US$2,998 million. Pinehill Corpora is a consortium indirectly owned as to 49%
by Mr. Anthoni Salim, the Chairman and a substantial shareholder of the Company. ICBP would pay US$2,348 million upon the
completion of the acquisition, of which US$2,050 million will be satisfied by bank borrowings and the remaining balance will be
satisfied by ICBP’s internal cash. A retention amount of US$650 million shall be retained by ICBP until 30 April 2022 and subject
to profit guarantee adjustment undertaken by the Sellers.

The transaction was approved by the Company’s independent shareholders and ICBP’s shareholders subsequently in July and
August 2020, respectively. For details, please refer to Note 24 to the Condensed Interim Consolidated Financial Statements.

In March 2013, Meralco PowerGen, through its wholly-owned subsidiary company, MPG Asia Limited (“MPG Asia”), provided a
loan of US$110.0 million to FPM Power. In June 2014, MPG Asia provided an additional loan of US$3.5 million to FPM Power.
The loans are unsecured, interest-free and repayable on demand. The loans of US$113.5 million (31 December 2019: US$113.5
million) remained outstanding at 30 June 2020 and were included in the current portion of deferred liabilities, provisions and
payables (Note 16).

For the six months ended 30 June 2019, MPG Asia made pro-rata capital injections to FPM Power of US$13.9 million. There was
no change in shareholdings in FPM Power following the capital injections.

At 30 June 2020, Petronas Power Sdn. Bhd. (“Petronas”), the 30% shareholder of PLP, had outstanding loans due from PLP of
approximately US$65.1 million (31 December 2019: US$62.6 million), which were included in the non-current portion of deferred
liabilities, provisions and payables (Note 16). The loans are unsecured, subject to a variable London Interbank Offered Rate and
are payable semi-annually. The tenor for each loan shall be 10 years. For the six months ended 30 June 2020, PLP accrued
interest expenses of US$2.5 million (2019: US$2.6 million) to Petronas, which were capitalized as part of the outstanding loans
from Petronas. At 30 June 2020, PLP had approximately US$11,503 (31 December 2019: US$13,771) of outstanding interest
payable due to Petronas, which was included in accounts payable, other payables and accruals.

For the six months ended 30 June 2019, Petronas made pro-rata capital injections to PLP of S$20.0 million (US$14.7 million).
There was no change in shareholdings in PLP following the capital injections.
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D)

(B)

(F)

(G)

(H)

FPM Power has a support service agreement with Meralco PowerGen with effect from 1 January 2015. Under the agreement,
FPM Power shall pay Meralco PowerGen for its support services rendered under the agreement until terminated in writing by
Meralco PowerGen and FPM Power.

For the six months ended 30 June 2020, the fees under the above arrangement amounted to US$0.5 million (2019: US$0.5
million). At 30 June 2020, FPM Power had outstanding service fees payable of US$0.8 million (31 December 2019: US$0.3
million) to Meralco PowerGen, which was included in accounts payable, other payables and accruals.

On 1 March 2018, First Pacific Investment Management Limited (“FPIML”), a wholly-owned subsidiary company of the Company,
entered into an advisory services agreement with Smart. The agreement is for a period of one year subject to a 12-month automatic
renewal unless either party notifies the other party of its intent not to renew the agreement. FPIML provides advisory and related
services in connection with the operation of Smart’s business of providing mobile communications services, high-speed internet
connectivity, and access to digital services and content. The agreement provides that Smart shall pay a monthly service fee of
US$0.25 million and any additional fee shall be mutually agreed upon by both parties on a monthly basis. On 26 March 2020,
Smart and FPIML mutually agreed to reduce the monthly service fee to US$0.1 million from US$0.25 million in consideration of
the services provided under this agreement, effective 1 April 2020. The fees under this agreement amounted to US$1.1 million for
the six months ended 30 June 2020 (2019: US$1.5 million). At 30 June 2020 and 31 December 2019, there was no outstanding
receivable from Smart under this agreement.

In December 2014, Asia Link B.V. (“ALBV”), a wholly-owned subsidiary company of the Company, entered into a subscription
agreement with SMECI, a wholly-owned subsidiary company of Philex, in respect of the subscription for the SMECI’s notes with

a principal amount of Pesos 5.04 billion (US$101.1 million) (out of the total Pesos 7.2 billion (US$144.5 million) SMECI's notes),
principally for financing capital expenditure of the Silangan project and repaying the advances from Philex. The SMECI’s notes
bear interest at a coupon rate of 1.5%, payable semi-annually every 18 June and 18 December and has a maturity of 8 years.

A redemption premium, payable at a rate of 3% per annum, retroactively from the issue date and compounded semi-annually,
will apply upon the maturity of the SMECI’s notes. During the six months ended 30 June 2020, ALBV accrued interest income of
US$2.5 million (2019: US$2.3 million) on these notes.

On 27 June 2017, MPIC acquired from PCEV, a subsidiary company of PLDT, the remaining 25% interest in Beacon Electric’s
common and preferred shares at a consideration of Pesos 21.8 billion (US$435.6 million), of which Pesos 12.0 billion (US$239.8
million) was settled in cash upfront and Pesos 7.35 billion (US$142.9 million) was settled up to June 2020. The outstanding
payable of Pesos 2.45 billion (US$49.2 million) (with a present value of US$46.7 million) at 30 June 2020 was included in the
current portion of deferred liabilities, provisions and payables (Note 16) and will be due in June 2021.

On 30 May 2016, MPIC acquired from PCEV, a 25% interest in Beacon Electric’s common shares and preferred shares at a total
consideration of Pesos 26.2 billion (US$549.6 million), of which Pesos 17.0 billion (US$356.6 million) was settled in cash upfront
and the remaining Pesos 9.2 billion (US$180.3 million) was fully settled by June 2020.

Key Management Personnel Compensation

Nature of Transactions

For the six months ended 30 June 2020 2019
US$ millions
Non-performance based

— Salaries and benefits 37.7 41.1

— Pension contributions 2.7 2.8
Performance based

— Bonuses and long-term monetary incentive awards 41.6 37.3
Share-based compensation benefit expenses 1.7 1.4
Fees 04 0.4
Total 84.1 83.0
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(1) Under certain framework agreements, Indofood has engaged in trade transactions in the ordinary course of business with certain
of its associated companies, joint ventures and affiliated companies which are related to the Salim Family either through its control
or joint control. Mr. Anthoni Salim is the Chairman and a substantial shareholder of the Company and is the President Director and
Chief Executive Officer of Indofood.

All significant transactions with related parties, whether or not conducted under normal terms and conditions similar to those with
non-related parties, are disclosed as follows:

Nature of Transactions

For the six months ended 30 June 2020 2019
US$ millions

Income Statement ltems
Sales of finished goods

— to affiliated companies 3139 303.2
Purchases of raw materials and finished goods

— from associated companies and joint ventures 8.8 5.3

— from affiliated companies 1.3 0.6
Outsourcing expenses

— to affiliated companies 14.1 143
Insurance expenses

—to affiliated companies 5.5 55
Rental expenses

— 1o affiliated companies - 0.4
Pump services expenses

— to affiliated companies 0.2 0.2
Royalty and technical income

— from affiliated companies 116 10.7

(i) Indofood no longer records the lease arrangement with affiliated companies as rental expenses upon the renewal of lease contracts for three years from 1 January
2020 to 31 December 2022 under HKFRS 16 “Leases”. For the six months ended 30 June 2020, Indofood made lease payments of US$0.4 million to affiliated
companies for the settlement of lease liabilities recognized.

Approximately 12% (2019: 11%) of Indofood’s sales and 0.6% (2019: 0.3%) of its purchases were transacted with these related
parties.

Nature of Balances

At At
30 June 31 December
US$ millions 2020 2019
Statement of Financial Position ltems
Accounts receivable — trade
— from affiliated companies 96.5 919
Accounts receivable — non-trade
— from affiliated companies 21.0 16.3
Accounts payable — trade
—to associated companies and joint ventures 1.9 5.2
—to affiliated companies 5.9 5.5
Accounts payable — non-trade
—to affiliated companies 35.6 36.7
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(K)

()

In March 2018, Maynilad, a subsidiary company of MPIC, renewed the framework agreement with D.M. Consunii, Inc.
(“Consunii”), a subsidiary company of DMCI Holdings, Inc. (a 27.2% shareholder of Maynilad Water Holding Company, Inc.,
Maynilad’s parent company) for the period from 1 January 2018 to 31 December 2020 on substantially the same terms as the
previous framework agreement in relation to the provision of engineering, procurement and/or construction services by Consunji to
Maynilad. In October 2019, the estimated annual caps for years 2019 and 2020 under the aforesaid framework agreement were
revised due to existing pressure to accelerate water and wastewater infrastructure projects in the Philippines, particularly, after the
widespread water service interruptions and near-drought conditions and historically low water levels at the primary water source,
which conditions are anticipated to occur more frequently because of climate change.

All significant transactions with Consunji, whether or not conducted under normal terms and conditions similar to those with non-
related parties, are disclosed as follows:

Nature of Transactions

For the six months ended 30 June 2020 2019
US$ millions

Capital Expenditure ltem

Construction services for water infrastructure 112.3 -

In January 2020, NLEX Corporation, a subsidiary company of MPIC, entered into a construction contract with Consuniji pursuant
to which Consunii has agreed to construct and complete the civil works for Section 1 of the Connector Road in the Philippines,
which covers the construction of a 4-lane carriageway and two interchanges located at C3 Road/5th Avenue, Caloocan City and
Espafia in Manila.

All significant transactions with Consunji, whether or not conducted under normal terms and conditions similar to those with non-
related parties, are disclosed as follows:

Nature of Transactions

For the six months ended 30 June 2020 2019
US$ millions

Capital Expenditure ltem

Construction services 155.0 -

MPIC, RHI and their subsidiary companies were charged for electricity expenses by Meralco, an associated company of the
Group.

All significant transactions with Meralco, whether or not conducted under normal terms and conditions similar to those with non-
related parties, are disclosed as follows:

Nature of Transactions

For the six months ended 30 June 2020 2019
US$ millions

Income Statement ltem

Electricity expenses 8.7 17.2

Nature of Balances

At At

30 June 31 December

US$ millions 2020 2019
Statement of Financial Position ltem

Accounts payable - trade 2.6 1.6
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M)

(N)

60

MPIC, RHI and their subsidiary companies had the following transactions with PLDT, an associated company of the Group.

All significant transactions with PLDT, whether or not conducted under normal terms and conditions similar to those with non-
related parties, are disclosed as follows:

Nature of Transactions

For the six months ended 30 June 2020 2019
US$ millions

Income Statement ltem

Voice and data service expenses 1.5 1.8

In addition, MPIC no longer records the lease arrangement with PLDT as rental expenses under HKFRS 16. For the six months
ended 30 June 2020, MPIC made lease payments of US$0.2 million (2019: US$0.2 million) to PLDT for the settliement of lease
liabilities recognized.

Nature of Balances

At At

30 June 31 December

US$ millions 2020 2019
Statement of Financial Position ltem

Accounts payable — trade 1.8 23

MPIC and its subsidiary companies had the following transactions with Indra Philippines Inc. (“Indra”), an associated company of
the Group.

All significant transactions with Indra, whether or not conducted under normal terms and conditions similar to those with non-
related parties, are disclosed as follows:

Nature of Transactions

For the six months ended 30 June 2020 2019
US$ millions

Income Statement ltem

Service expenses 23 29

Nature of Balances

At At

30 June 31 December

US$ millions 2020 2019
Statement of Financial Position Item

Accounts payable — trade 0.8 0.1
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(P)

Q

MPIC and its subsidiary companies had the following balance with Landco Pacific Corporation (“Landco”), a joint venture of the
Group.

All significant transactions with Landco, whether or not conducted under normal terms and conditions similar to those with non-
related parties, are disclosed as follows:

Nature of Balances

At At
30 June 31 December
US$ millions 2020 2019
Statement of Financial Position Item
Associated companies and joint ventures
— Amounts due from associated companies and joint ventures 20.9 20.6

MPIC and its subsidiary companies had the following balance with Alsons Thermal Energy Corporation (“ATEC”), an associated
company of the Group.

All significant transactions with ATEC, whether or not conducted under normal terms and conditions similar to those with non-
related parties, are disclosed as follows:

Nature of Balances

At At
30 June 31 December
US$ millions 2020 2019
Statement of Financial Position ltem
Associated companies and joint ventures
— Amounts due from associated companies and joint ventures 37.7 37.1

GBPC sold electricity to Meralco, an associated company of the Group.

All significant transactions with Meralco, whether or not conducted under normal terms and conditions similar to those with non-
related parties, are disclosed as follows:

Nature of Transactions

For the six months ended 30 June 2020 2019
US$ millions

Income Statement ltem

Sale of electricity 17.1 175

Nature of Balances

At At

30 June 31 December

US$ millions 2020 2019
Statement of Financial Position ltem

Accounts receivable — trade 9.0 6.7
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(R) On 26 March 2019, ICBP entered into a share sale and purchase agreement with JC Comsa Corporation (“JCC”) in relation to
the acquisition of JCC’s 35% interest in PT Indofood Comsa Sukses Makmur (“ICSM”), a subsidiary company of ICBP, at a total
consideration of Rupiah 8.6 billion (US$0.6 million). As a result, ICBP’s interest in ICSM increased to 86% from 51%.

(S) FPIML had a service agreement with Goodman Fielder for FPIML to provide Goodman Fielder with management, advisory and
financial services with effect from 17 March 2015 and subject to an annual review on the terms and conditions between the
parties. The agreement was terminated on 30 April 2019.

For the period ended 30 April 2019, the fees under the above arrangement amounted to Australian dollar 0.2 million (US$0.1
million).

(T At 30 June 2019, Ambassador Albert F. del Rosario, who was a Non-executive Director of the Company up till 1 July 2019, owned
bonds of US$200,000 due 2025 issued by FPC Capital Limited on 30 May 2018, where the issuer is a wholly-owned subsidiary
company of the Company. For the six months ended 30 June 2019, Ambassador del Rosario earned interest income of US$5,750
on these bonds.

23. Financial Instruments

(A) Financial Instruments by Category
(@) Financial assets
The following table summarizes the Group’s financial assets at the end of the reporting period:

At 30 June 2020 At31 December 2019

Financial Financial

assetsat  Financial assefsat  Financial

amortized  assetsat  Derivative amortized  assefsat  Derivative
US$ millions cost FVOCI  instruments” Total cost FVOCI  instruments” Total
Accounts and other receivables (Non-current) 283 - 06 289 286 - 03 289
Financial assets at FVOCI (Non-current) - 3937 - 3937 - 3859 - 389
Qther non-current assets 1136 - - 1136 1124 - - 1124
Cash and cash equivalents and short-term deposits 2,801.6 - - 2,801.6 28464 - - 28464
Restricted cash 1024 - - 1024 106.0 - - 106.0
Financial assets at FVOCI (Current) - 366.6 - 366.6 - 99 - 99
Accounts and ather receivables (Current) 8725 - 30 8755 8173 - 75 848
Total 39184 760.3 36 4682.3 3910.7 39538 78 43143

(i)  Represents derivative assets designated as hedging instruments

(b) Financial liabilities
The following table summarizes the Group’s financial liabilities at the end of the reporting period:

At 30 June 2020 At 31 December 2019
Financial Financial
liabilities at liabilities at
amortized  Derivative amortized  Derivative
US$ millions cost instruments® Total cost  instruments® Total
Accounts payable, other payables and accruals 1,364.8 - 1,364.8 1,353.2 - 1,353.2
Short-term borrowings 2,878.1 - 2,878.7 2262.8 - 2,262.8
Current portion of deferred liabilities, provisions
and payables 387.2 21.1 4149 300.5 28 3033
Long-term borrowings 6,441.3 - 6,441.3 6,608.0 - 6,668.0
Deferred liabilities, provisions and payables (Non-current) 823.6 9.5 833.1 804.8 21 8069
Total 11,895.6 372 11,932.8 11,383.3 49 11,3942

(i) Represents derivative liabilities designated as hedging instruments
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(B)

Fair Values of Financial Instruments

The fair values of the financial assets and liabilities are determined as the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date. The following methods and
assumptions were used to estimate the fair value of each class of financial instruments:

u Fair values of cash and cash equivalents and short-term deposits, restricted cash, current accounts and other receivables,
accounts payable, other payables and accruals, short-term borrowings and other current liabilities approximate their
carrying amounts largely due to the short-term maturities of these instruments.

= Fair values of non-current accounts and other receivables and other non-current assets are evaluated based on the
discounted values of the expected future cash flows using the prevailing market rates for similar types of assets.

= Fair values of listed investments included in financial assets at FVOCI are derived from quoted market prices in active
markets.
u Fair values of unlisted investments included in financial assets at FVOCI are measured by discounted cash flow models,

by reference to the most recent transaction prices, market comparable companies or valuations of the underlying assets
supplied by independent sources.

= Long-term borrowings with fixed interest rates and other non-current financial liabilities are evaluated based on the
discounted value of the expected future cash flows using the prevailing market rates for similar types of liabilities. Fair
values of long-term borrowings with variable interest rates approximate their carrying amounts because of regular repricing
based on market conditions. Fair values of listed bonds are derived from quoted market prices in active markets.

= Derivative assets/liabilities in respect of derivative financial instruments, such as foreign exchange forward contracts, fuel
swaps, electricity futures and interest rate swaps are valued using valuation techniques with market observable inputs.
The most frequently applied valuation techniques include the use of present value calculations of future cash flows by
reference to current forward exchange rates and fuel prices for contracts with similar maturity profiles and market values
for similar instruments with similar maturity profiles.

The following table shows a comparison between the carrying amounts and fair values of the Group’s financial instruments with
carrying amounts not equal or reasonably approximating their fair values at the end of the reporting period. The Group’s financial
instruments with carrying amounts equal or reasonably approximating their fair values at 30 June 2020 and 31 December 2019
and lease liabilities are not included in this table.

At 30 June 2020 At 31 December 2019
Carrying Fair Carrying Fair
US$ millions amount value amount value
Financial Liabilities
Long-term borrowings 6,441.3 6,815.5 6,668.0 6,758.1
Deferred liabilities, provisions and payables (Non-current)
(other than lease liabilities) 768.3 806.8 759.9 811.0
Total 7,209.6 7,622.3 7,427.9 7,569.1
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(C)

64

Fair Value Hierarchy
The Group uses the following hierarchy for determining and disclosing the fair values of financial instruments:

= Level 1: fair values measured based on quoted prices (unadjusted) in active markets for identical assets or liabilities

= Level 2: fair values measured based on valuation techniques for which all inputs which have a significant effect on the
recorded fair values are observable, either directly or indirectly

= Level 3: fair values measured based on valuation technigques for which any inputs which have a significant effect on the
recorded fair values that are not based on observable market data (unobservable inputs)

The Group held the following financial instruments measured at fair value at the end of the reporting period:

30 June 2020 31 December 2019

US$ millions Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
Financial assets at FVOCI

— Listed equity investments 250.0 - - 250.0 251.0 - - 251.0

— Listed debentures 23 - - 2.3 32 - - 3.2

- Unlisted investments - 489.5 18.5 508.0 - 1258 158 1416
Derivative assets” 0.9 2.1 - 36 0.7 7.1 - 78
Derivative liabilities™ (0.3) (36.9) - (37.2) - (4.9) - (49)
Net Amount 2529 455.3 185 726.7 2549 128.0 158 398.7

(i) Included within accounts receivable, other receivables and prepayments
(i) Included within deferred liabilities, provisions and payables

The fair values of unlisted investments, derivative assets and derivative liabilities in Level 2 are measured by reference to the most
recent transaction prices, valuation of the underlying assets supported by independent sources and using the discounted cash
flow models as described in Note 23(B) to the Condensed Interim Consolidated Financial Statements, respectively.

The fair values of certain unlisted equity investments included in unlisted investments in the above table are categorized within
Level 3 and are determined using the EBITDA multiple of comparable listed companies adjusted for lack of marketability discount
up to 30% (31 December 2019: 30%) and adjusted for the net debt of the investee, if applicable. The fair value measurement
is negatively correlated to the discount for lack of marketability. As at 30 June 2020, it was estimated that with all other variables
held constant, a decrease/increase in discount for lack of marketability by 1% (31 December 2019: 1%) would have decreased/
increased the Group’s other comprehensive loss by US$0.3 million (31 December 2019: increased/decreased the Group’s other
comprehensive income by US$0.2 million).

The movements of unlisted equity investments during the period in the balance of Level 3 fair value measurement are as follows:

Unlisted equity investments 2020 2019

US$ millions

At 1 January 15.8 16.2

Changes in fair value 24 0.4)
Exchange translation 0.3 0.3

At 30 June 18.5 16.1

For financial instruments that are recognized at fair value on a recurring basis, the Group determines whether transfers have
occurred between Levels in the hierarchy by re-assessing categorization (based on the lowest level input that is significant to the
fair value measurement as a whole) at the end of each reporting period. During the six months ended 30 June 2020 and 2019,
there were no transfers of fair value measurements among Level 1, Level 2 and Level 3.
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25.

Event after the Reporting Period

On 17 July 2020, the Company held a Special General Meeting and obtained the approval from the Company’s independent
shareholders for the proposed acquisition by ICBP of the entire issued share capital of Pinehill from Pinehill Corpora and Steele
Lake. The proposed acquisition was also approved by ICBP’s shareholders at an extraordinary general meeting held by ICBP on 3
August 2020. On 18 August 2020, ICBP signed a syndicated loan facility agreement for a total amount of US$2,050 million for a
period of 5 years without any collaterals. All conditions to drawdown under such facility have been fulfilled, therefore all conditions
precedent under the proposed transaction have been satisfied. The proposed acquisition is expected to be completed by the end
of August 2020. Upon the completion of the transaction, Pinehill will become a wholly-owned subsidiary company of ICBP.

Approval of the Condensed Interim Consolidated Financial Statements

The Condensed Interim Consolidated Financial Statements of the Company were approved and authorized for issue by the Board
of Directors on 27 August 2020.
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Review Report of the Independent Auditor

e
EY::

To the Board of Directors of First Pacific Company Limited
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the Condensed Interim Consolidated Financial Statements set out on pages 32 to 65, which comprise the condensed
consolidated statement of financial position of First Pacific Company Limited (the “Company”) and its subsidiaries (the “Group”) as at 30
June 2020 and the related condensed consolidated income statement, the condensed consolidated statement of comprehensive income,
the condensed consolidated statement of changes in equity and the condensed consolidated statement of cash flows for the six-month
period then ended, and other explanatory notes. The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on condensed interim consolidated financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”). The Directors of the Company are responsible for the preparation and presentation of these
Condensed Interim Consolidated Financial Statements in accordance with HKAS 34. Our responsibility is to express a conclusion on these
Condensed Interim Consolidated Financial Statements based on our review. Our report is made solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity” issued by the HKICPA. A review of the Condensed Interim Consolidated
Financial Statements consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the Condensed Interim Consolidated Financial
Statements are not prepared, in all material respects, in accordance with HKAS 34.

ERNST & YOUNG
Certified Public Accountants

22/F CITIC Tower
1 Tim Mei Avenue

Central, Hong Kong

27 August 2020
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Review Statement of the Audit and Risk Management Committee

The Audit and Risk Management Committee has reviewed the 2020 interim results, including the accounting policies and practices
adopted by the Group. The Audit and Risk Management Committee also has discussed financial reporting, auditing, risk management and

internal control matters with the Company’s management and its external auditor.
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Corporate Governance Practices

First Pacific is committed to building and maintaining high standards of corporate governance. The Company’s Corporate Governance
Committee, comprising of all Independent Non-executive Directors (INEDs), was delegated with the responsibility to supervise the
Company’s corporate governance functions.

During the six months ended 30 June 2020, Mr. Axton Salim was appointed as a new Non-executive Director of the Company with effect
from 25 March 2020. Mr. Blair Chilton Pickerell was appointed as a new INED of the Company, a Member of the Finance Committee and
the Corporate Governance Committee, all with effect from 25 March 2020.

The Corporate Governance Committee reviewed the Company’s corporate governance practices in respect of the six months period
ended 30 June 2020 to ensure its compliance with Listing Rules. This Committee is also tasked with the responsibility of overseeing
Environmental, Social and Governance (ESG) reporting in compliance with Listing Rule requirements. As recommended by the Corporate
Governance Committee, the Board approved the Company’s 2019 ESG report for publication on the websites of The Stock Exchange of
Hong Kong Limited (SEHK) and the Company on 22 July 2020.

The Company has adopted its own Corporate Governance Code (the First Pacific Code), which incorporates the principles and
requirements set out in the Corporate Governance Code contained in Appendix 14 of the Main Board Listing Rules (the CG Code). The
First Pacific Code was updated from time to time to follow relevant amendments to the Listing Rules in order to strengthen the transparency
and accountability of the Board and the respective Board committees to ensure that the Company is in line with international and local
corporate governance best practices.

Throughout the six months period, First Pacific has applied the principles and complied with most provisions of the CG Code and, where
appropriate, adopted the Recommended Best Practices contained in the CG Code with the following exceptions:

Code Provision B.1.5: Issuers should disclose details of any remuneration payable to members of senior management by band in their
annual reports. Recommended Best Practice B.1.8: Issuers should disclose details of any remuneration payable to members of senior
management, on an individual and named basis, in their annual reports.

The Company does not disclose details of any remuneration payable to members of senior management, either by band or on an individual
and named basis as a large number of the senior executives employed by the Group are employed in jurisdictions that do not require
disclosure of such information. It would create inequality across the Group if only the remuneration of the senior executives at the head
office were disclosed.

Recommended Best Practices C.1.6 and C.1.7: An issuer should announce and publish quarterly financial results within 45 days after the
end of the relevant quarter.

The Company does not issue quarterly financial results as most of our major operating units already issue quarterly reports. As such, we
believe that the relevant information is already available in the public domain.

Code Provision C.2.5: The Issuer should have an internal audit function. Issuers without an internal audit function should review the need
for one on an annual basis and should disclose the reasons for the absence of such a function in the Corporate Governance Report.

As an investment holding and management company, the Company does not have a separate internal audit department. However,

all companies in the Group are required to have their own internal audit and risk management functions to monitor internal control
systems for operational and financial compliance, and risk management. The Company obtains, as part of its regular internal reporting
processes, written reports and confirmations from each of the Group companies’ audit and risk management committees regarding
the work they undertake and any significant matters arising therefrom. The reports and confirmations received from the individual audit
and risk management committees are collated by the Company and presented to and discussed with the Company’s Audit and Risk
Management Committee bi-annually. In addition, the Company’s management also attends and participates directly in a number of the
Group companies’ audit and risk management committees. Accordingly, the Company relies on a combination of its regular internal
reporting processes and Group resources to provide internal audit and risk management functions and, therefore, does not consider it
necessary to maintain a separate internal audit function. The Company will review the need for such function on an annual basis.

Compliance of the Model Code for Securities Transactions by Directors of Listed Issuers

The Company has adopted its own Model Code for Securities Transactions by Directors (the Model Code) on terms no less exacting than
the required standards of the Model Code for Securities Transactions by Directors of Listed Issuers as set out in Appendix 10 of the Listing
Rules. All Directors have confirmed, following specific enquiries by the Company, that they have complied with the required standards set
out in the Model Code throughout the six months ended 30 June 2020.
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Continuing Connected Transactions and Connected Transactions

During the six months ended 30 June 2020, the INEDs agreed with the Directors in relation to the following continuing connected
transactions (CCTs) and connected transactions and approved the disclosure of those transactions in the form of published
announcements and circular:

m 29 January 2020 announcement: following the Company’s previous announcement made on 10 October 2019 in relation to,
among other things, the revised Framework Agreement between D.M. Consunii, Inc. (Consunji) and Maynilad Water Services, Inc.
(Maynilad), the Company announced that Maynilad and the AA-DMCI Laguna Lake Consortium (a consortium between Acciona
Agua, S.A. and Consuniji), pursuant to the terms of the Framework Agreement, entered into a Service Contract on 28 January 2020,
in relation to the design and build of a 150-MLD (million liters per day) Laguna Water Treatment Plant in the Philippines.

As the term of the Service Contract exceeds a period of three years, under Rule 14A.52 of the Listing Rules, Somerley Capital Limited
was appointed as the Independent Financial Adviser (IFA) to issue an independent opinion to explain the reasons for the Service
Contract requiring a duration longer than three years and to confirm that it is normal business practice for agreements of this type to
be of such duration.

m 24 March 2020 announcement: NLEX Corporation (NLEX) and Consunji entered into a Construction Contract, pursuant to which
Consuniji has agreed to construct and complete the civil works for Section 1 of the NLEX-SLEX Connector Road in the Philippines,
which covers the construction of a 4-lane carriageway and two interchanges located at C3 Road/5th Avenue, Caloocan City and
Espafia in Manila (the Project) in accordance with the terms of the Construction Contract. The contract price for the Project
is Php7.98 billion (equivalent to approximately US$155.0 million or HK$1.2 billion), inclusive of taxes, subject to adjustments
as provided for in the Construction Contract. The Construction Contract was awarded by NLEX to Consunii following a detailed
competitive bidding process conducted by NLEX. The contract price was determined pursuant to such detailed competitive bidding
process and after arm’s length negotiations between NLEX and Consunii and was based on normal commercial terms with reference
to the expertise, experience and market position of Consuniji, and the complexity, design, quality and quantity of the works for the
Project, and the allocation of risks under the Construction Contract.

The Group has an approximately 55.2% voting interest and an approximately 42.2% economic interest in Metro Pacific Investments
Corporation (MPIC), which in turn indirectly owns NLEX as to approximately 75.0%. Accordingly, NLEX is a subsidiary of the Group.
The Group has an approximately 51.3% interest in Maynilad Water Holdings Company Inc. (MWHC), the holding company of
Maynilad, which holds an exclusive concession granted by Metropolitan Waterworks and Sewerage System (MWSS) on behalf of
the Philippine Government, to provide water and sewerage services in the West Zone of the MWSS service area. DMCI Holdings Inc.
(DMCI), being the 27.2% shareholder of MWHC, is a connected person of the Company. Consuniji is a subsidiary of DMCI and is,
therefore, a connected person of the Company. Accordingly, the entering into of the Construction Contract constitutes a connected
transaction for the Company under Chapter 14A of the Listing Rules.

As for the duration of the Construction Contract, Consunji shall commence the works under the Construction Contract 14 calendar
days after the date of Consuniji’s receipt of the notice to proceed from NLEX (the Starting Date). Consuniji shall have 20 months from
the Starting Date to complete the works.

m 22 May 2020 announcement: following the Company’s previous announcement made on 11 February 2020 in relation to the
potential acquisition of the entire issued share capital of Pinehill by ICBP, the Company announced that on 22 May 2020 (after
trading hours of the SEHK), ICBP entered into an agreement with Pinehill Corpora Limited and Steele Lake Limited (collectively the
Sellers) pursuant to which ICBP has conditionally agreed to purchase, and the Sellers have conditionally agreed to sell, the Sale
Shares representing the entire issued share capital of Pinehill, for a consideration of US$2,998 million (equivalent to approximately
HK$23.4 billion) (subject to adjustment) (the Proposed Acquisition).

As one or more of the applicable percentage ratios calculated in accordance with the Listing Rules in respect of the Proposed
Acquisition exceeds 100%, the Proposed Acquisition constitutes a very substantial acquisition for the Company under Chapter 14
of the Listing Rules. In addition, Pinehill Corpora, which is the seller of 51% of the issued share capital of Pinehill, is a consortium
indirectly owned as to 49% by Mr. Salim. As a result of the indirect beneficial ownership of Mr. Salim in Pinehill Corpora, Pinehill
Corpora is a connected person of the Company. Pinehill, a 51% owned subsidiary of Pinehill Corpora, is therefore also a connected
person of the Company. The Proposed Acquisition is therefore also a connected transaction for the Company under Chapter 14A
of the Listing Rules, which is subject to the reporting, announcement and Independent Shareholders’ approval requirements
prescribed by Chapter 14A of the Listing Rules.
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m 23 June 2020 circular: following the Company’s announcement made on 22 May 2020 in relation to the Proposed Acquisition,
the Company provided its Shareholders with, among other things, (i) further information relating to the Proposed Acquisition; (ii)
the recommendation of the Independent Board Committee (IBC) to the independent Shareholders in respect of the Proposed
Acquisition; (iii) the advice of the IFA in respect of Proposed Acquisition to IBC and the independent Shareholders and as to how
the Independent Shareholders should vote at the special general meeting of the Company to be held on 17 July 2020 (SGM); (iv)
financial information relating to the First Pacific Group; (v) the accountant’s report on the Pinehill Group; (vi) management discussion
and analysis on the Pinehill Group; (vii) unaudited pro forma financial information of the Enlarged Group; (viii) other information as
required to be disclosed under the Listing Rules; and (ix) the SGM Notice.

At the Company’s SGM held on 17 July 2020, a majority of the Independent Shareholders approved the Proposed Acquisition.

Risk Management and Internal Control

As an investment holding and management company, the Company does not have an internal audit department as each of the Group’s
operating companies maintains its own internal audit and/or risk management functions responsible for the implementation and
monitoring of an effective internal control system. Their effectiveness is continuously evaluated and enhanced by the respective operating
companies’ audit committees/risk committees, which are reviewed by the Company’s Audit and Risk Management Committee on a semi-
annual basis.

As a decentralized organization in which local management have substantial autonomy to run and develop their respective company
business, the Group views well developed reporting systems and internal controls as essential. The Board plays a key role in the
implementation and monitoring of internal controls. Their responsibilities include:

m  conducting regular board meetings to focus on business strategy, operational issues and financial performance;

m  active participation on the boards of subsidiaries and associated companies;

m  participating in the approval of annual budgets for each operating company covering strategy, financial and business performance,
key risks and opportunities;

m  monitoring the compliance with applicable laws and regulations, and also with the First Pacific Code;

m  monitoring the quality, timeliness, and content of internal and external reporting; and

= monitoring risks and the effectiveness of internal controls.

The Board is responsible for maintaining an adequate system of risk management and internal controls in the Group and reviewing their

effectiveness through the Audit and Risk Management Committee. The Company’s Risk Assessment Committee, currently comprising

of one Executive Director and senior executives, oversees head office’s risk management function, in relation to its role as an investment

holding and management company. This Committee reports to the Audit and Risk Management Committee twice each year.

In respect of the six months ended 30 June 2020, the Board confirmed that it has received confirmations from the operating companies’

audit committees, risk committees and/or internal auditor/chief risk officer on the effectiveness of the Group’s risk management and

internal control systems and that there is no significant area of concern to be disclosed.

During the six months ended 30 June 2020, the Audit and Risk Management Committee reviewed and advised that:

m  The risk management and internal control systems of the Group function are effective and are designed to provide reasonable
assurance that material assets are protected, business risks attributable to the Group are identified and monitored, material
transactions are executed in accordance with management’s authorization and the financial statements are reliable for publication

and compliant with all relevant laws and regulations.

m  There are processes in place for identifying, evaluating and managing the material business risks faced by the Group. Such
processes are incorporated in all the Group’s businesses.

m  There are adequate resources, qualified and experienced staff, training programs and budget for the Group’s accounting and
financial reporting function.

70 FIRST PACIFIC Interim Report 2020



Interests of Directors and Substantial Shareholders

Interests of Directors in the Company and its Associated Corporations

As at 30 June 2020, the interests and short positions of the Directors and chief executive of the Company in the shares of the

Company, underlying shares and debentures of the Company or any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (SFO)) which (a) were recorded in the register required to be
kept under section 352 of Part XV of the SFO; or (b) were notified to the Company and SEHK pursuant to the Model Code for Securities

Transactions by Directors of Listed Issuers as adopted by the Company (Model Code) were as follows:

(A) Long Positions in Shares in the Company

Approximate
percentage of

issued share capital Ordinary share
Name Ordinary shares (%) options
Anthoni Salim 1,925,474,957€0 4432 -
Manuel V. Pangilinan 70,493,078 1.62 -
Christopher H. Young 8,385,189 0.19 -
Benny S. Santoso - - 5,167,600
Prof. Edward K.Y. Chen, GBS, CBE, JP 2,946,559 0.07 —
Margaret Leung Ko May Yee, SBS, JP 2,088,652 0.05 -
Philip Fan Yan Hok 2,088,652 0.05 -
Madeleine Lee Suh Shin 600,000 0.01 3,828,000
Blair Chilton Pickerell 957,000Pid 0.02 -

(C) = Corporate interest, (P) = Personal interest

(0)

(i)
(iii)

(iv)
(v)

(vi)
(vii)

Anthoni Salim indirectly owns 100% of First Pacific Investments (B.V.1.) Limited, his indirect interests in First Pacific Investments (B.V.I.) Limited are held
through Salerni International Limited (a company of which Anthoni Salim directly holds 100% of the issued share capital). First Pacific Investments (B.V.1.)
Limited and Salerni International Limited are interested in 633,186,599 shares and 502,058,994 shares respectively in the Company. Anthoni Salim also
owns 83.84% of First Pacific Investments Limited which, in turn, is interested in 790,229,364 shares in the Company. Of this, 4.04% is held by Anthoni
Salim directly, 20.19% by Salerni International Limited and 59.61% by Asian Capital Finance Limited (a company in which Anthoni Salim owns 100% share
interests). The remaining 16.16% interest in First Pacific Investments Limited is owned as to 12.12% by the late Sutanto Djuhar (a former Non-executive
Director of the Company) and 4.04% by Tedy Djuhar (a Non-executive Director of the Company).

It included Mr. Pangilinan’s interests in 29,033,817 shares transferred to certain family trusts.

Itincluded Mr. Young's interests in 3,220,566 awarded shares granted pursuant to the Company’s Share Award Scheme as adopted by the Board on

19 March 2013 (Share Award Scheme) which remain unvested.

Itincluded Prof. Chen’s interests in 638,000 awarded shares granted pursuant to the Share Award Scheme which remain unvested.

It included Mrs. Leung’s interests in 638,000 awarded shares granted pursuant to the Share Award Scheme which remain unvested.

Itincluded Mr. Fan’s interests in 638,000 awarded shares granted pursuant to the Share Award Scheme which remain unvested.

It included Mr. Pickerell's interests in 957,000 awarded shares granted pursuant to the Share Award Scheme which remain unvested.

(B) Long positions in Shares in associated corporations

Manuel V. Pangilinan owned (a) 31,622,404 common shares® (0.10%)* in MPIC; (b) 267,494 common shares®
(0.12%)* in PLDT as beneficial owner and a further 15,417 common shares (less than 0.01%)* in PLDT as nominee; (c)
4,655,000 common shares®™ (0.09%)* in Philex; (d) 1,603,465 common shares® (0.08%)* in PXP; (e) 50,000 common
shares® (less than 0.01%)* in Meralco; as well as (f) 61,547 common shares® (less than 0.01%)* in RHI.

Christopher H. Young owned (a) 54,313 common shares® (0.02%)* in PLDT and (b) 61,547 common shares® (less
than 0.01%)* in RHI.

Tedy Djuhar owned 15,520,335 ordinary shares® (0.18%)* in Indofood.

Anthoni Salim owned (a) 1,329,770 ordinary shares® (0.02%)* in Indofood and an indirect interest of 4,396,103,450
Indofood shares®© (50.07%)* through the Company’s group companies; (b) an indirect interest of 2,007,788

shares® (0.14%)* in IndoAgri through his controlled corporations other than the Company and an indirect interest of
1,156,925,930 IndoAgri shares® (82.88%)* through the Company’s group companies; and (c) an indirect interest of
20,483,364 shares® (0.13%)* in SIMP through his controlled corporations other than the Company and an indirect
interest of 12,471,746,400 SIMP shares© (78.85%)* through the Company’s group companies.

(P) = Personal interest, (C) = Corporate interest

*

Approximate percentage of the issued capital of the respective class of shares in the respective associated corporations as at 30 June 2020.
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Save for those disclosed above, as at 30 June 2020, none of the Directors and chief executive of the Company had any interests or short
positions in respect of shares, underlying shares or debentures of the Company or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be kept under Section 352 of Part XV of the SFO, or as otherwise notified to
the Company pursuant to the Model Code.

Interests of Substantial Shareholders in the Company

The interests and short positions of substantial shareholders in the shares and underlying shares of the Company as at 30 June 2020 as
recorded in the register required to be kept under Section 336 of the SFO are set out below:

(@) Salerni International Limited (Salerni), which was incorporated in the British Virgin Islands, was interested in 1,135,245,593
ordinary shares of the Company at 30 June 2020, representing approximately 26.13% of the Company’s issued share capital at
that date, by way of 502,058,994 ordinary shares of the Company held, representing approximately 11.56% of the Company’s
issued share capital at that date and also its 100% interest in First Pacific Investments (B.V.1.) Limited (FPIL-BVI). Anthoni Salim,
Chairman of the Company, beneficially owns the entire issued share capital of Salerni and, accordingly, is taken to be interested
in the shares owned by Salerni.

(b) Asian Capital Finance Limited (ACFL), which was incorporated in the British Virgin Islands, was interested in 790,229,364 ordinary
shares of the Company at 30 June 2020, representing approximately 18.19% of the Company’s issued share capital at that
date, by way of its 59.61% interest in First Pacific Investments Limited (FPIL-Liberia). Anthoni Salim, Chairman of the Company,
beneficially owns the entire issued share capital of ACFL and, accordingly, is taken to be interested in the shares owned by ACFL.

(c) FPIL-Liberia, which was incorporated in the Republic of Liberia, beneficially owned 790,229,364 ordinary shares at 30 June 2020,
representing approximately 18.19% of the Company’s issued share capital at that date. FPIL-Liberia is owned by Salerni, ACFL,
Anthoni Salim (Chairman of the Company), Tedy Djuhar (a Non-executive Director of the Company) and the late Sutanto Djuhar
(a former Non-executive Director of the Company), in the proportion specified in note (i) of the table on page 71. Anthoni Salim,
Chairman of the Company, is taken to be interested in the shares owned by FPIL-Liberia.

(d) FPIL-BVI, which was incorporated in the British Virgin Islands, beneficially owned 633,186,599 ordinary shares at 30 June 2020,
representing approximately 14.57% of the Company’s issued share capital at that date. Anthoni Salim, Chairman of the Company,
indirectly owns the entire issued share capital of FPIL-BVI and, accordingly, is taken to be interested in the shares owned by
FPIL-BVI.

(e) Brandes Investment Partners L.P. (Brandes), a United States incorporated company, notified the Company that it held
348,048,604 ordinary shares of the Company as at 4 May 2020, representing approximately 8.01% of the Company’s issued
share capital at that date. At 30 June 2020, the Company has not received any other notification from Brandes of any change to
such holding.

() Citigroup Inc. (Citigroup), a United States incorporated company, notified the Company that it held ordinary shares of the Company
as follows: 220,252,505 (long position), 769,000 (short position) and 219,444,153 (lending pool) on 3 April 2020, representing
approximately 5.07% (long position), 0.02% (short position) and 5.05% (lending pool) of the Company’s issued share capital at
that date. The long position in shares held by the Citigroup is held in the capacities of Interest of corporation controlled (relating to
808,352 ordinary shares) and Approved lending agent (relating to 219,444,153 ordinary shares). At 30 June 2020, the Company
has not received any other notification of Citigroup from any change to such holding.

(g The Northern Trust Company (ALA) (Northern Trust), a United States incorporated company, notified the Company that it held
260,925,507 ordinary shares of the Company (lending pool) on 2 June 2020, representing approximately 6.01% (lending pool)
of the Company’s issued share capital at that date. At 30 June 2020, the Company has not received any other notification from
Northern Trust of any change to such holding.

Other than as disclosed above, the Company had not been notified of any person at 30 June 2020 who had an interest or short position

in the shares or underlying shares of the Company to be recorded in the register required to be kept under Section 336 of Part XV of the
SFO.
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Purchase, Sale or Redemption of Listed Securities

During the six months ended 30 June 2020, the Company has not repurchased any of its ordinary shares (2019: Nil) on the SEHK.

In January 2020, the Company repurchased US$0.1 million (Six months ended 30 June 2019: Nil) of the US$400 million 6.375%
Guaranteed Secured Bonds due September 2020 issued by FPT Finance Limited at an aggregate consideration of approximately US$0.1
million (Six months ended 30 June 2019: Nil). In April 2020, the Company also repurchased US$1.0 million (Six months ended 30 June
2019: Nil) of the US$400 million 4.5% Guaranteed Bonds due April 2023 issued by FPC Treasury Limited at an aggregate consideration
of approximately US$1.0 million (Six months ended 30 June 2019: Nil).

During the six months ended 30 June 2020, the independent trustee managing the Company’s share award scheme bought through the
SEHK a total of 1,060,000 shares (Six months ended 30 June 2019: Nil) of the Company at an aggregate consideration of approximately
US$0.2 million (Six months ended 30 June 2019: Nil) at the cost of the Company. There was no subscription of new shares during the six
months ended 30 June 2020 by the independent trustee under the Company’s share award scheme (Six months ended 30 June 2019:
2,944,076 shares at an aggregate consideration of approximately US$1.1 million at the cost of the Company).

Except as disclosed above, neither the Company, nor any of its subsidiary companies, has made any purchase, sale or redemption of any
of the Company’s listed securities during the period.
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Information for Investors

Financial Diary

Preliminary announcement of 2020 interim results 27 August 2020
11 September 2020
28 September 2020
9 September 2020
31 December 2020
Preliminary announcement of 2020 results 30 March 2021*

Last day to register for interim distribution
Payment of interim distribution

Interim report posted to shareholders
Financial year-end

*

Subject to confirmation

Head Office

24th Floor, Two Exchange Square
8 Connaught Place
Central, Hong Kong SAR

Telephone . +852 2842 4388
Fax . +852 28459243
Email . info@firstpacific.com
Registered Office

Clarendon House, 2 Church Street
Hamilton HM11, Bermuda

Telephone . +1441 295 1422
Fax . +1441 2954720
Website

www.firstpacific.com

Share Information

First Pacific shares are listed on The Stock Exchange of
Hong Kong Limited and are traded over the counter in the
United States in the form of American Depositary Receipts

Listing date : 12 September 1988
Par value . U.S.1 cent per share
Lot size : 2,000 shares

Number of ordinary shares issued: 4,344,931,044

Stock Codes
SEHK . 00142
Bloomberg . 142 HK

Thomson Reuters : 0142.HK

American Depositary Receipts (ADRs) Information

Level: 1

ADRs Code: FPAFY

CUSIP reference number: 335889200
ADRs to ordinary shares ratio: 1:5

ADRs depositary bank: Deutsche Bank Trust Company Americas
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To Consolidate Shareholdings

Write to our principal share registrar and
transfer office in Bermuda at:
Conyers Corporate Services (Bermuda) Limited
Clarendon House, 2 Church Street
Hamilton HM11, Bermuda

Or the Hong Kong branch registrar at:
Computershare Hong Kong Investor Services Limited

Registrar Office
17M Floor, Hopewell Centre
183 Queen’s Road East, Wanchai, Hong Kong SAR

Telephone : +852 2862 8555

Fax . +862 2865 0990/+852 2529 6087
Email : hkinfo@computershare.com.hk
Transfer Office

Shops 1712-1716, 17th Floor, Hopewell Centre
183 Queen’s Road East, Wanchai, Hong Kong SAR

A Chinese Version of this Report, or
Additional Information

Available at :
www.firstpacific.com

Or contact:

Sara Cheung

Vice President

Group Corporate Communications
First Pacific Company Limited
24th Floor, Two Exchange Square

8 Connaught Place

Central, Hong Kong SAR

Telephone . 48622842 4317
Email : info@firstpacific.com
Auditor

Ernst & Young

22nd Floor, CITIC Tower
1 Tim Mei Avenue, Central, Hong Kong SAR

Solicitor
Gibson, Dunn & Crutcher

32nd Floor, Gloucester Tower, The Landmark
15 Queen’s Road Central, Hong Kong SAR

Principal Bankers

Bank of China (Hong Kong) Limited

China Banking Corporation

Mizuho Bank, Ltd.

Sumitomo Mitsui Banking Corporation

The Hongkong & Shanghai Banking Corporation Limited



Summary of Principal Investments

As at 30 June 2020

PT Indofood Sukses Makmur Thk

Indofood (IDX: INDF) is a leading Total Food Solutions company with operations in all stages of food manufacturing from the production of raw
materials and their processing through to the manufacture of consumer food and beverage products and their distribution to the market. It is based
and listed in Indonesia while its Consumer Branded Products subsidiary PT Indofood CBP Sukses Makmur Tbk and Agribusiness subsidiaries
PT Salim Ivomas Pratama Tbk and PT Perusahaan Perkebunan London Sumatra Indonesia Tbk are also listed in Indonesia. Another subsidiary,
Indofood Agri Resources Ltd., is listed in Singapore, and an Agribusiness associate, Roxas Holdings, Inc., is listed in the Philippines. Through its
four complementary Strategic Business groups, Indofood manufactures and distributes a wide range of food and beverage products: Consumer
Branded Products (noodles, dairy, snack foods, food seasonings, nutrition & special foods, and beverages), Bogasari (wheat flour and pasta),
Agribusiness (seed breeding, oil palm cultivation and milling, branded cooking oils, margarine and shortening, cultivates and processes of rubber,
sugar cane and other crops) and Distribution.

Indofood is one of the world’s largest manufacturers by volume of wheat-based instant noodles, one of the largest plantation companies by area
and the largest flour miller in Indonesia. Indofood also has an extensive distribution network across Indonesia.

Sector 3 Consumer Food Products
Place of incorporation/business area 3 Indonesia

Issued number of shares 3 8.8 billion

Particulars of issued shares held : Shares of Rupiah 100 par value
Economic and voting interests 3 50.1%

Further information on Indofood can be found at www.indofood.com.

PLDT Inc.

PLDT (PSE: TEL; NYSE: PHI) is the largest and only integrated telecommunications company in the Philippines. Its shares are listed on the Philippine
Stock Exchange and its American Depositary Shares are listed on the New York Stock Exchange. Through its principal business groups — fixed
line, wireless and others — PLDT offers a wide range of telecommunications and digital services across the Philippines’ most extensive fiber optic
backbone, and fixed line and mobile networks.

Sector : Telecommunications

Place of incorporation/business area : The Philippines

Outstanding number of shares 2 216.1 million

Particulars of outstanding shares held : Common shares of Pesos 5 par value
Economic/voting interest g 25.6%/15.1%

Further information on PLDT can be found at www.pldt.com.

Metro Pacific Investments Corporation
MPIC (PSE: MPI; ADR code: MPCIY) is a Philippine-listed investment management and holding company focused on infrastructure development.

Sector : Infrastructure, Utilities and Hospitals
Place of incorporation/business area 2 The Philippines

Issued number of shares 2 31.6 billion

Particulars of issued shares held : Common shares of Peso 1 par value
Economic/voting interest : 42.2%/55.2%

Further information on MPIC can be found at www.mpic.com.ph.

Philex Mining Corporation
Philex (PSE: PX) is a Philippine-listed company engaged in the exploration and mining of mineral resources, and holds a 30.4% interest in PXP
Energy Corporation.

Sector c Natural Resources

Place of incorporation/business area : The Philippines

Issued number of shares 2 4.9 billion

Particulars of issued shares held : Common shares of Peso 1 par value
Economic and voting interests g 31.2%"

(1) Two Rivers Pacific Holdings Corporation, a Philippine affiliate of First Pacific, holds an additional 15.0% economic interest in Philex.

Further information on Philex can be found at www.philexmining.com.ph.
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Summary of Principal Investments

PXP Energy Corporation
PXP (PSE: PXP) is a Philippine-listed company engaged in energy and hydrocarbon exploration and production.

Sector 2 Natural Resources

Place of incorporation/business area 3 The Philippines

Issued number of shares g 2.0 billion

Particulars of issued shares held 3 Common shares of Peso 1 par value
Economic and voting interests 3 35.7%9/21.7%

(2) Includes a 14.0% effective economic interest in PXP held by First Pacific through its indirect interests in Philex.
(3) Two Rivers Pacific Holdings Corporation, a Philippine affiliate of First Pacific, holds an additional 6.7% economic interest in PXP.

Further information on PXP can be found at www.pxpenergy.com.ph.

FPM Power Holdings Limited
FPM Power controls PLP.

Sector 3 Infrastructure/Utilities

Place of incorporation/business area 3 British Virgin Islands/Singapore
Issued number of shares : 12,195

Particulars of issued shares held 3 Shares of US$1 par value
Economic/voting interest 3 67.7%“/60.0%

(4) Includes a 7.7% effective economic interest in FPM Power held by First Pacific through its indirect interest in Meralco.

PacificLight Power Pte. Ltd.
PLP operates one of Singapore’s most efficient power plants, housing an 800-megawatt natural gas-fired combined cycle facility. Its wholly-owned
subsidiary PacificLight Energy Pte. Ltd. offers customized price packages for retail electricity customers in Singapore.

Sector 3 Infrastructure/Utilities

Place of incorporation/business area 2 Singapore

Issued number of shares 3 463.8 million

Particulars of issued shares held 3 Ordinary shares with no par value
Economic/voting interest 2 47.4%9/70.0%

(5) Represents a 42.0% effective economic interest in PLP held by First Pacific through its interest in FPM Power and a 5.4% effective economic interest in PLP held by First
Pacific through its indirect interests in Meralco.

Further information on PLP can be found at www.pacificlight.com.sg.

FP Natural Resources Limited
FP Natural Resources together with its Philippine affiliate, First Agri Holdings Corporation, hold interests in RHI.

Sector 3 Consumer Food Products

Place of incorporation/business area 3 British Virgin Islands/The Philippines
Issued number of shares 3 15,100

Particulars of outstanding shares held 3 Shares of US$1 par value
Economic/voting interest 3 80.7%©/70.0%

(6) Includes a 10.7% effective economic interest in FP Natural Resources held by First Pacific through its indirect interests in IndoAgri.

Roxas Holdings, Inc.
RHI (PSE: ROX) is a leading integrated sugar producer in the Philippines and also the country’s largest ethanol producer.

Sector 3 Consumer Food Products

Place of incorporation/business area 3 The Philippines

Outstanding number of shares 3 1.5 billion

Particulars of outstanding shares held 3 Common shares of Peso 1 par value
Economic/voting interest 3 26.4%7/32.7%®

(7) Represents a 22.9% effective economic interest in RHI held by First Pacific through its interest in FP Natural Resources and a 3.5% effective economic interest in RHI held
by First Pacific through its indirect interests in IndoAgri.
(8) FAHC, a Philippine affiliate of FP Natural Resources, holds an additional 30.2% economic and voting interests in RHI.

Further information on RHI can be found at www.roxasholdings.com.ph.

76 FIRST PACIFIC Interim Report 2020



Corporate Structure

As at 26 August 2020
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Resources Limited

Economic interest.

Two Rivers, a Philippine affiliate of First Pacific, holds additional 15.0% and 6.7% economic interests in Philex and PXP, respectively.
Includes a 6.4% effective economic interest in GBPC through MPIC'’s indirect interests in Meralco.

Includes a 7.7% effective economic interest in FPM Power held through First Pacific’s indirect interests in Meralco.

Includes a 10.7% effective economic interest in FP Natural Resources held through First Pacific’s indirect interests in IndoAgri.
FAHC, a Philippine affiliate of FP Natural Resources, holds an additional 30.2% economic interest in RHI.

Listed company.
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FIRST
PACIFIC

First Pacific Company Limited

(Incorporated with limited liability under the laws of Bermuda)

24/F Two Exchange Square
8 Connaught Place

Central, Hong Kong SAR
Telephone : +852 2842 4388
Email : info@firstpacific.com
Website : www.firstpacific.com

A Chinese version of this report is available at
www.firstpacific.com or from the Company on request.
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