Rating Action: Moody's assigns first-time Baa3 rating to First Pacific
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Hong Kong, April 19, 2022 -- Moody's Investors Service has assigned a Baa3 issuer rating to First Pacific
Company Limited (First Pac). The outlook on the rating is stable.
This is the first time Moody's has assigned a rating to First Pac.
RATINGS RATIONALE
"First Pac's Baa3 issuer rating reflects the company's high quality portfolio with most of the group's businesses
having leading positions in their respective markets, manageable debt levels and a track record of stable
earnings," says Annalisa Di Chiara, a Moody's Senior Vice President.
First Pac has a long and successful operating history with its main businesses which operate in industries with
countercyclical characteristics including telecommunications, consumer food products and infrastructure. It has
held its main businesses for over 15 years.
The company's main businesses include a 50.1% interest in PT Indofood Sukses Makmur Tbk (INDF), one of
the largest noodle makers in the world, through its 80.5%-owned subsidiary, Indofood CBP Sukses Makmur
Tbk PT (ICBP, Baa3 stable), and a 25.6% interest in PLDT Inc. (Baa2 stable), a leading telecommunications
operator in the Philippines. First Pac also has a 44.6% effective interest in Metro Pacific Investment
Corporation (MPIC), one of the largest infrastructure investment and holding companies in the Philippines,
which has diverse assets across the energy, toll roads and water distribution sectors.
The stable operating performance, good growth opportunities and competitive positions of INDF, PLDT and
MPIC provide an anchor of business stability. Additionally, as the largest shareholder of each, First Pac has
significant influence over their business strategies and financial management. Each has a well-articulated
dividend policy which also provides a predictable dividend stream to First Pac.
"In addition, the rating recognizes that as a holding company, First Pacific relies on dividends from its
subsidiaries and affiliates to service its debt and cash obligations. That said, we expect the group's main
businesses to continue to generate stable earnings, translating into a steady dividend stream to First Pac over
the next few years," says Di Chiara, who is also the lead analyst for First Pac.
INDF, PLDT and MPIC have contributed the majority of First Pac's dividends over the last several years, a
trend that Moody's expects will continue. Based on the agency's operating performance outlook for these
companies, First Pac will likely receive $200 million to $225 million annually in dividends over the next two
years. This translates into an interest coverage – as measured by dividends less operating expenses to
interest expense – of around 3.5x at the holding company.
The rating also recognizes some reliance by First Pac on the Indonesian (Baa2 stable) and Philippine (Baa2
stable) economies, which expose it to their macroeconomic conditions and regulatory changes. This is
mitigated by the portfolio's diversified businesses, which have countercyclical characteristics and low
correlation with one another, helping to reduce overall earnings volatility.
Finally, the rating considers the group's complexity, with cross shareholdings and related-party transactions
between the various First Pac-related entities, as well as potential governance considerations, given the
company's concentrated ownership (45.1%) by Anthoni Salim.
These risks are mitigated by the company's listed status (as well as the listing of all of its main businesses)
which provide disclosure transparency, together with its track record of prudent financial management and the
absence of significant cash leakage to shareholders.
Despite First Pac's holding company status, structural subordination is mitigated by the enhanced business
and financial profiles of the broader group, which benefits from industry diversification, greater scale and stable
cash flows. Moody's has also considered the total market value of the portfolio, which currently exceeds $5
billion.

The stable ratings outlook reflects Moody's expectation that First Pac will maintain adequate liquidity and
consistent coverage of interest and operating expenses, with a dividend income around 3.0x-3.5x. The rating
also incorporates an expectation of stable operating performance across its core assets and that the company
will execute its investment plans prudently, such that FFO/debt at the holding company remains above 10%.
FACTORS THAT COULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE RATINGS
An upgrade of First Pac's rating could be considered if the company maintains a strong standalone financial
position with excellent liquidity and further expands and further diversifies its stable dividend income stream.
Quantitatively, Moody's could upgrade the ratings if First Pac's dividend coverage, as defined by dividends less
operating expenses to interest expense, rises above 4.0x, and its FFO to debt rises into the 25%-30% range,
both on a sustained basis and at the holding company level.
A downgrade of First Pac could result from the downgrade of one or more of its rated subsidiaries or affiliates,
or from a deterioration in First Pac's standalone financial position with protracted weakness in the group's
businesses, resulting in lower dividend income than Moody's expects. Large debt-funded acquisitions or
investments could also add downward ratings pressure.
Quantitatively, Moody's could downgrade the ratings if First Pac's dividend coverage falls below 3.0x, or its
FFO to debt falls below 10%, both on a sustained basis and at the holding company level.
The principal methodology used in these ratings was Investment Holding Companies and Conglomerates
published in July 2018 and available at https://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBC_1125855. Alternatively, please see the Rating Methodologies page on www.moodys.com for a
copy of this methodology.
First Pacific Company Limited is a Hong Kong-based investment management and holding company with
operations in the Asia-Pacific. The company's principal investment relates to consumer food products,
telecommunications, infrastructure and natural resources. First Pac's largest shareholder is Anthoni Salim,
who directly and indirectly owned approximately 45.1% of the company's issued share capital as of the date of
this report.
REGULATORY DISCLOSURES
For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections
Methodology Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and
Definitions can be found at: https://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBC_79004.
For ratings issued on a program, series, category/class of debt or security this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series,
category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from
existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.
For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.
The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no amendment
resulting from that disclosure.

These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit
Ratings available on its website www.moodys.com.
Moody's considers a rated entity or its agent(s) to be participating when it maintains an overall relationship with
Moody's. Unless noted in the Regulatory Disclosures as a Non-Participating Entity, the rated entity is
participating and the rated entity or its agent(s) generally provides Moody's with information for the purposes of
its ratings process. Please refer to www.moodys.com for the Regulatory Disclosures for each credit rating
action under the ratings tab on the issuer/entity page and for details of Moody's Policy for Designating NonParticipating Rated Entities.
Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.
Moody's general principles for assessing environmental, social and governance (ESG) risks in our credit
analysis can be found at http://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1288235 .
At least one ESG consideration was material to the credit rating action(s) announced and described above.
The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's affiliates
outside the EU and is endorsed by Moody's Deutschland GmbH, An der Welle 5, Frankfurt am Main 60322,
Germany, in accordance with Art.4 paragraph 3 of the Regulation (EC) No 1060/2009 on Credit Rating
Agencies. Further information on the EU endorsement status and on the Moody's office that issued the credit
rating is available on www.moodys.com.
The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's affiliates
outside the UK and is endorsed by Moody's Investors Service Limited, One Canada Square, Canary Wharf,
London E14 5FA under the law applicable to credit rating agencies in the UK. Further information on the UK
endorsement status and on the Moody's office that issued the credit rating is available on www.moodys.com.
Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.
Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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NON-CREDIT ASSESSMENTS (“ASSESSMENTS”), AND OTHER OPINIONS INCLUDED IN
MOODY’S PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT.
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HOLDING, OR SALE.
MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT
INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR
RETAIL INVESTORS TO USE MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR
PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT
YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.
ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
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WITHOUT MOODY’S PRIOR WRITTEN CONSENT.
MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS ARE NOT
INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS DEFINED FOR
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All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and
reliable. Because of the possibility of human or mechanical error as well as other factors, however, all
information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary
measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources
MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However,
MOODY’S is not an auditor and cannot in every instance independently verify or validate information received
in the rating process or in preparing its Publications.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or
incidental losses or damages whatsoever arising from or in connection with the information contained herein or
the use of or inability to use any such information, even if MOODY’S or any of its directors, officers, employees,
agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or
damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage
arising where the relevant financial instrument is not the subject of a particular credit rating assigned by
MOODY’S.
To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused to any
person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any
other type of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any
contingency within or beyond the control of, MOODY’S or any of its directors, officers, employees, agents,
representatives, licensors or suppliers, arising from or in connection with the information contained herein or the
use of or inability to use any such information.
NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT RATING,
ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR
MANNER WHATSOEVER.
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