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lndAgri

UNAUDITED PROFORMA CONSOLIDATED RESULTS FOR FULL YEAR ENDED 31 DECEMBER 2006

Basis of Preparation of the Proforma Financial Statemants

Indofaod Agri Resources Lid (the “Company”) (formerly known as CityAxis Holdings Limited) and the subsidiary
companles under the Proposad Acquisition, as defined in the Circular datad 11 Decembaer 2006 (the “Circular”), are
referred fo as the "Proforma Group® for the purposes of these unaudited proferma consolidated flnanctal
information. The purpose of this annauncement s fo present the unaudited proforma consolidated financial
information of the Proforma Group for the Financlel Year ended 31 December 2006.

The accountling policies adapted in the preparation of these unaudited proforma congolidated financial information
are consistent with those followed in the preparation of the Proforma Group's unaudited proforma consolidated
financial statements for the six month perlod ended 30 June 2006 in the Chreular. The unaudited proforma
consolidated financlal Infarmation is presented in Indoneslan Ruplah ("Rp") and all values are rounded to the
nearest million {Rp’ milllon) except when otherwise Indicated.

On 23 August 2008, the Company entered Into a condilional sale and purchase agresment fo acqulre the oll paim
plantation and edible cil, and rubber plantation businesses of PT Indofood Sukses Makmur Thk ("PT 1SM”) through
the acquisition of fts 83.84% held subsidiary in the manner desaribed in the Circular. The Propesed Acquisition

was completed on 23 January 2007.

The abjective of these unaudlied proforma consolldated financial infarmation Is to illustrate what the financial
results, position, cash flow and changes In equity would have bean had the Disposal and Proposed Acquisition (as
definad in the Clreular) been completed and the Proferma Group structure had been In place on 1 January 2008.

These unaudited proforma consolidated financial informatlon have been prepared for illustrative purposas only and
are based on certain assumptions and afler making the necessary adjustments, as desoribed in the Ciroutar,
Therefore, the unaudited proforma consolldated financial information of the Profarma Group s not necessarily
indicative of results of the operations of refated effects on the financlal position that would have been altained had

the Proforma Group actually existed earlier.

For the purpose of these unaudited proforma consolidated financal Information, it has been assumed that there are
no business activities of the Company for the finarcial years ended 31 December 2006 and 2005, and there are no
assets and liabilities as af 31 December 2006 and 2005 except for cash balance and shareholders' equity of 8§6.0

million, raspactively.

As the purpose of this announcement is to present the unaudited proforma consolidated financlal information of the
Proforma Group, the balance sheet of the Company as at 31 December 2006 and 2008 has not been Included [n
this announcement. Pleage refer to the announcement by the Campany on 24 January 2007 with respect to the
Full Year Financlal Statement and Dividend Announcement for the year ended 31 December 2008 for the balance

sheets of the Company.

INDREOOD AGHI RESOURCES Led,  §O Raffles Place, #22.23 UCB Plaza 2, Singrpove 048624, Tel, +85 6557 2386, Eax, +65 8557 2387, www.indofoodapricom
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1fa}(l). An Income statément (for the group) together with a comparative statement for the corresponding
periad of the immediately preceding financlal year.

L Proforma Group
Full Year Ended
31122006 311212005 Change

Rp ‘millien Rp ‘million %

Revenue 4,088,900 3,589,608 - 13.9%
Cost of sales {3,081,927) {2,510,807) 22.7%
Gross Profi¢ 1,006,973 1,078,802 (6.7%)
Gain arising from changes In fair values of 488,135 100,001 388.1%
hiologicel assets *
Other operating income 41,971 40,083 2.4%
Selling and distribution costs {161,972) {166,089) {2.0%)
General and administrative expenses {196,916) (180,858) 3.8%
QOther operating expenses (12,636) (6,475) 95.2%
Profit from operations 1,175,555 877,264 34.0%
Financial income 11,511 16,919 (32.0%)
Financial expanses {95,931} {42,768) 124.3%
Frofit before taxation 1,091,135 851,415 28.2%
Tax expense {351,634) (243,855) 44.2%
Profitfor the year 739,501 607,560 21.7%
Attributable to:-
~Equity holders of the Company 648,506 542,632 19.4%
~Minority Interests 52,995 G4,928 43.2%

739,501 607,560 21.7%

* Plaase refer to Para 8 for detalfs
n.m, denotes "Not Meaningful™

1(a){li). Frofit before Income fax Is arrived at after charging/{crediting) the following significant ftems,

Proforma Group

Full Year Ended Change

31112/2606 31112/2005 %
Other Information:- Rp ‘million  Rp ‘million
Bepreciation of property, plant & equipment 100,013 87,329 14.5%
Amortisation of prepald land premium & others 11,314 7,302 64.9%
{Write-back) / Allpwance for doubtful debts {9,500) 9,500  {200.0%)
Forelgn exchange (gain)loss {13,178) 232 (669.9%)
Interest on borrowings 95,287 42,084 126.4%
Plant and squipment written off 64 2 3,100%
Adjustment of tax relating to group restrusturing 26,433 - mm.
Adjustment of tax refating to prier year {4,614) (438) 953.4%
Galn on disposal of property, plant & equipment
and prepald land premium {8,148) {(6,104) 0.7%
Excaas of net assets of acquiree over costs of
acquisition (25,916)  {100.0%)

Goodwill written off 2,182 - nm.

.. donotes *Not Meanfngful"-
IWNDEFOOD AGRI RESOURLES Lud. B Rafiles Plaos, #22-23 UOB Plaza 2, Singapore 048624, Tel. +55 6557 2089, Fax. +85 8657 2387, www.indoloodagrisem
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1(b)(). A balance sheet (for the issuer and group), together with a comparative statement as af the end of
the immediately preceding financial year.

Proforma Group
As at As at
31122006 31/12/2005
Rp 'million Rp "million

Mon-current agsets
Biologlea! assets 2,480,752 1,661,523
Property, plant and equipment 830,613 733,798
Prepald land premiums and deferred land rights
acqulsitlon cost 182,406 158,968
Assets not used In operations - 160,088
Investment in convertible bonds - £0,300
Advangs for convertible bonds - 145,792
Goodwill 36,862 36,852
Clalms from income tax rafund 97,733 §3,968
Deferred tax assets 78,086 73,864
Other non-current assets 101,808 £3,448
Total non-gurrant assets 3,808,350 3,128,599
Current assefs
Inventories 602,814 535,008
Trade end other receivables 361,378 351,008
Prepaid value added tax 147,160 45,840
Advancs to suppliers 100,631 70,802
Avallable-for-gale investrnents 243,807 © 212,085
Cash and cash equivalents 322,337 274,744
Total current assets 1,777,920 1,490,443
Total assets §,586,275 4 619,042
Current Babilities
Trade payables and accruals 223,829 1,054,231
Advarce to customers 8,056 5,201
Interest-bearlng loans and borrowings 759,800 185,721
Incotne tax payable 31,209 10,191
Total current liabilitles 1,022,994 1,269,434
Non-current Habliitles
Interest-bearing loans and borrowings 332,662 201,000
Othar payables 17,505 25,263
Estimated llabliities for employee benefits 85,460 66,245
Deferred tax llabllitles 666,387 443,863
Total non-current liabilities 1,101,994 738,371
Total liabilities 2,124,988 1,906,808
Net asseots 3,461,287 2,623,237
Aliributable to equity holders
Share capltal 26,285 26,285
Resgerves 2,768,135 2,094,548

2,784,420 2,120,833
Minority interests 666,867 502,404
Total equity 3,461,287 2,623,237

INDEFOOD AGRE RESOURCES Ltd, 80 Ralllea Place, #22-23 UOB Plaza 2, Singapore 0489624, Tel, 465 5557 2389, Fax, 485 6557 2387, www.Indofoodagrlcom
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1{b){H). Aggregata amount of the Group’s borrowings and debt securlties.

INDEFOOD AGRT RESOURCES 1td.
Comparny Regisiration No, 2001066516

" Proforma Group
As at As at
3171212008 31/12/2006
Rp 'million  Rp 'mitlion
{) Amcunt payable In one year or less, or on demand
Secured 259,300 185,721
Unsecured 500,000 -
Sub-total 759,900 185,721
(i) Amount repayable after one year
Secured 332,662 26,000
Unsecured - 175,000
Sub-total 332,862 201,000
TOTAL 1,092,562 386,721

(i

Detalls of any collaterals

The above Bank term loans and investment loans are securad by:

. {8) Corporate guarartee from a parent company and a subsldiary.

(b} Charge ovar the plantation assets of the respective subsidiaries,

80 Ralfles Placa, #22.23 UOB Plaza 2, Singapora 048624, Tak <63 §537 2309, Fax, +65 B557 2887, vwiw.indofoadagricom
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1(c). A cash flow statement (for the group), to gether with a comparative statement for the corresponding
period of the iImmediatefy preceding financial year.

Proforma Group

Full year ¢nded
3M/M12/2006 31/12/2005
Rp ‘million Rp ‘million

Cash flows from operating activities

Profit before taxation 1,081,135 851,415

Adjustmenis to reconclle profit before tax to net cash

provided by operating aclivities:
Depreclation and ameortization 111,327 94,631
Allowance for doubtful debis - 9,500
Unrealised forelgn exchange losses arising from
financing transactions and foreign currency transiation

movemants {24,880) 5,396
Changes In falr value of long-term receivables (532) 2,860
Loss on wiite-off of property, plant and equipment 64 2
Changes in fair valus of bidlogical assets (488,135) {100,007}
Excess of net assels of acquiree qver invesiment cost - (26,918)
Gain on sale of properly, plant and equipment, prepaid
land pramium {6,146) (8,104)
Changes in provision for dismanling cast 2,029 (1,426)
Changes In estimatad Habllity for employee benefits 24,278 17,358
Goodwiil writtan-off 2,182 -
Interest income (11,511) (16,919}
Interest expanse ‘ 95,931 42,768
Operafing profit before changes in working capital 795,742 873,665
Changes in working capital
Other non-current assets (11,985) {47,497)
Inventories (65,1385) (100,792)
Recelvables (37.473) T (22,050)
Prepaid valus-added taxes {101,735) (30,408)
Payables {108,850) (61,651)
Cash flow generated from operations 470,564 611,267
Interest recelvad 11,511 16,819
{nterest paid {86,831) {42,768}
Incoms tax pald (174,173) (293,394)
Net cash flow from operating activities 211,911 292,024

INDGFOOD AGRE RESOUNCES Lid. 80 Rafllos Place, ¥22-23 UOB Plaza 2, Singapore (48624, Tel. +0%5 G557 2389, Fax. +85 8557 2387, wvew,indolcodagrl.com
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Proforma Group

Full Year ended
3111272006 31122005
Rp ‘milllon Rg ‘million

Cash flows from investing activitles
Acquisitlons of property, plant and equipment (168,776) (157,754)

Advance for investment In convertible honds (145,792)
Acquisitlons of available-for-sale investments - {70,451)
Acquisitions of subsidiaries, net of cash acquired " (9,926) (62,427)
Proceeds from disposal of/{investment in) convertible
bonds 50,300 (50,300)
Acquisitions of blologloal assels (68,422) {28,184)
Advance for purchases of factory equipment 2,134 (2,968)
Acquisltions of assets not used in operations - (4,137)
Advanga to/(from) KKPA projects (56,147} 9,220
Proceeds from disposal of property, plant and equipment
and prepaid land premium 8,882 7,494
Proceeds from disposal of assets not used In operations 145,003 334
Net cash used in Investing activities {94,852) (504,965)
Cash flows from financing activities
Praceeds of Intetest-baaring [oans and borrowings 2,341,582 166,027
Repayment of short-term interest bearing loans and _
harrowings (1,485,144)
Net proceeds/{paymant of) amount due to related pariies (537,664) 805,933
Paymant arising from share capilal reductions {388,200) - '
Payment of cash dividends - (1,012,035)
Repayment of obligations under capital lease . (710}
Net cash used in financing activities (69,426) {41,685)
Net increasef(dacrease} in cash and cash equivalents 47,503 (254,626)
Cash and cash equivalents at the beginning of year 274,744 529,370
Cash and cash equivalents at the snd of year 322,337 274,744

INDSFOOD AGRI RESCURCES Md, 80 Raffles Place, #22-23 VOB Plaza 2, Singapere (48824, Tel, +66 6557 2384, Fax. +55 §557 2387, www.indafoodegrleem
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M Acguisitions of subsidiaries

The fair value of the Identiflalie assets and liabliitles of SIL, PT KMS and PT SAIN at the date of
acquisitions were:

PT SAIN SIL and PT KMS
As at 31 Dac 2006 As at 31 Dec 2005
Catrying Carrying
valye Fair value value Fair value
Rp' million  Rp' millien  Rp' million Rp' million
Properly, plant and equipment 7,261 14,074 9,548 23,159
Biological assets 42,765 262,672 111,208 163,861
Deferred tax asset 9,475 9,475 33,961 12,134
Prepaid land premiums and deferrad
land right acquisition costs 12,418 31,940 8,005 45,064
inventories 2,583 2,583 3,827 3,827
Trade and other receivables 2,518 2,516 8,127 8,127
Cash and cash equivalents 5378 5378 30,073 30,073
Other assets . 35,849 35,849 5,312 5,312
Total identiflable assetls 118,245 384 487 210,059 292 457
Interest-bearing loans and borrowlngs 38,419 38,419 23,000 23,000
Deferred tax liability 56 73,027 - 8,441
Other llabillties : 20,315 20,315 721 721
Trade and other payables 4,853 4,853 13,140 18,140
Total Identifiable liabilities 63,643 137,514 38,861 48,302
Minorlty interests 16,372 68,048 7,946 7,081
Net assets 38,230 158,925 165,252 238,064
Goodwill arising on acquisition 2,171 36,852 #
Negative goodwill arising on acquisition - (25,.916)@
2,171 10,836
Total cost of business combination 161,098 250,000

# Arising from acquisition of SIL
@ Arlsing from acqulsition of PT KMS

At the date of acquisition on 21 Juna 2008, PT SAIN's net assets Included goodwill of Rp11.Q million
arising from the acquisition of its subsldlaries (PT RAP, PT CKS and PT JS).

Cash outflow on acquisition of subsidlaries Silveron Investments Limited, Maurltius ("SIL") and PT Kebun

Mandiri Sejahtera (“PT KMS") and PT Sarana Inti Pratara ("PT SAIN") Is as foliows:
Full Year ended

31/12/2008 31/2/2005

Rp ‘million Rp ‘million
Cagh paid 161,096 250,000
Advances for convertible bonds paid (145,792) (157,500)
Net cash of the acquired subsidiaries ‘ (5,378) (30,073)
Net cash outflow 9,926 62,427

INDSEOOD AURI RESCAURCES M. B0 Ralltas Placs, #22-23 UOB Plaza 2, Singapore 046624, Tel +85 8567 2380, Fax. +68 6687 2287, www.indefoadagri.cam
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1(d). A statement (for the issuer and group) showing either (i) all the changes In equily or (li) changes In
equity other than those arising from caplitalization issues and distributions to shareholders,
together with a comparative statement for the corresponding period of the immediately preceding

flnancial year.

STATEMENT CF CHANGES IN EQUITY

Proforma Group
Full Year
01/01/2006 01/01/2005
to to
311212006 3111212005
Rp ‘million Rp ‘million
Issued Capital
Balance at beginning and end of year 26,285 26,285
Reserves®
Bslance at beginning of year 2,094,548 2,405,469
Unreslised gain on changes In fair value of avallable-
for-sale investments 27,233 45,498
Net deflcit on buslness combination - {178)
Dividend - (900,000)
Farelgn currency translation movement {162) 1,129
Net profit for the financial year 846,506 942,632
Balance at end of year 2,168,135 2,094,548
Minority Inferast
Balance at beginning of year 502,404 537,786
~ Unrealised gain an changes in fair value of available-
for-sale Investments 3,410 5,554
Net deflelt on business combination - (20)
Dividend . (112,935)
Minority interest of acquired subsldiaries 68,049 7,081
Net profit for the financial year 92,095 64,928
Balance at end of year 666,867 502,404

* Ragerves consist of revenue reserve, capital reserve, unreallsed galns/losses on changes in fair
value of avallable-for-sale securlties and forelgn currency translation differencas,

{di(fi). Detalls of any changes in the company's share cagital arlsing from rights Isstie, bonus issue, shara
buy-backs, exercise of share options or warrants, conversfon of other issue of equity securitfes,
Issue of shares for cash or consideration for acqyuisition or for any other purpose since the end of
the previous period reporied on. State afso the number of shares thef may be Issued on conversion
of all the outstanding converiibles as at end of the current financlal period reported on and as at
end of the corresponding period of the immediately preceding financlal year.

The number of shares during the year Is based on the enlarged share capital of 1,011,700,000
consolldated shares immedlately upon completion of the Proposed Acquisition and consolidation of every
1Q existing shares into 1 share as described in the Circular but before new share placement.,

INDEFOOD AGRI RESOURCES Lt 80 Rafllos Place, #22-23 UOB Flaza 2, Singapore 018624, Tel +65 6557 2380, Fax. 185 6557 2367, www.ndolscdagrl.com
Page 8/16
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Company
311212006 IM1A2/2005
{"000) {000}
Total number of shares at beginning 135,000 135,000
Shares arfslng from Acquisltion of Proforma Group 9,882,000 -
Total number of shares before consolidation 10,117,000 435,000
Total number of shares after consolidation 1,011,700 13,500

Subsaguent to the balance sheet date, on 13 February 2007, the Company completed the placement of
338 million new consciidated shares at $§1.25 per share. The consolldated shares after the new shares

placements were 1,349,700.

Company
31M2/2008 317122005
(:000) {000)
Total number of shares afier consolldation but
hefare new shares placement . 1,011,700 13,500
New shares placement 338,000 -
Total number of shares including new shares
placement 1,349,700 13,500
2, Whether the figures have been audited or rew‘ewed{. and In accordance with whlch auditing
standard or practice.
This unaudited proforma consolldated financial infarmation have not been audited nor reviewed by the
audltor.
3. Where the figures have heen audited or reviewed, the auditors' repori (Including any qualifications
or emphasis of a matter).
Not applicable.
4, Whether the same accounting policies and methods of computation as in the issuer’s most recently

audited annual financial statements have heen appliad.

The same accounting policles and methods of computation have been applled In these unaudited proforma
consolidated financlal Informatlon for the current financial perlod as compared with those of the financial

year ended 31 Decermnber 2005,

s If there are any changes In the accounting policies and methods of computation, including any
required by an accounting standard, what has changes, ag well as the reason for, and the effect of,
the change.

Not applicable,

INDEEQOD AGRI RESCURCES Lid. 80 Hallles Place, #22.23 OB Plaza 2, Singapore 048624, Te), +65 6557 2389, Fax. +85 6387 2387, www.Indolodagricom
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g Earnlngs per ordinary share of the group for the current financial period reported on and the
corresponding period of the immediately preceding year, affer deducting any provision for the
preference dividends; (a) Based on weighted average number of shares and (b) On a fully diluted
hasis (detaliing any adfustments made to the earnings)

Basie earnings per share amounts are calculated by dividing earnings for the year altributabls fo the aquity
halders of the Company by the weighted average number of ordinary shares outstanding durlng the year.

For the purpose of basic and diluted earnings per share commHation, number of ordinary shares Is baged
on the enlarged share capital of 1,011,700,0600 consclidated shares Immediately upon completion of the
Proposed Acquisition and consolidation of evary 10 exlating shares Into 1 share as described In the
Circular dated 11 December 2006 but before new shares placement. The total number of shares based on
the weighted average numbar of shares and on fully diiuted basls remains the same.

Proforma Group
Financial Year Ended
31M2/2006 31712/2008

Earnings per Ordlnary Share (Rp)

(a) Based on weighted average number of sharas 639.0 5364
{b) On a fully diluted basis 639.0 536.4 _
;
7 Nef asset value (for the issuer and group) per ordinary share based on Issued share capifal of the ;
issuer at the end of the (a) current financlal perlod reported on; and b} Immediately preceding
financial year.

The Net assat value of the Proforma Group is as follows:

Proforma Group
31112/2006 3MH2/2006

Rp Rp
Net asset value per ordinary share 2,762 2,096

The net assset value per ordinary share ls calculated using the Group's het assets value attributable to
aquity holders as at end of each year divided by the share caphial of 1,011,700,000 consolidated shares
immediately upon completion of the Proposed Acqulsifion and consolidation of every 10 existing shares
into 1 share as described in the Clroutar dated 11 December 20086 but before new shares placement.

(NDEFOOD AGRI RESQURCES Led. 90 Ralfles Plage, #22-23 UOB Ploza 2, Singapara 40824, Tel, 465 B55¢ 2389, Fax, +65 8657 2387, www.Indeloodagr.com
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g A raview of the performance of the group, to the extent necessary for a reasonable understanding -
of the group’s business. It must include a discussion of {a} any significant factors that affacted the
turnover, costs, and earnings of the group for the current financial period reported on, including
(where applicable} seasonal ar cyclical factors; and (b) any materlal factors that affected the cash
flow, working capftal, assets or lfabilities of the group during the current financial period reporfed

ofl.
Revlew of Financlal Performance — FY 2008 Proforma vs. FY 2005 Proforma

Overview: The Proforma Group is one of Indonesla's major vertlcally-integrated manufacturers of edible
olis and fats with a significant market share In the branded caoking oll as well as margarine and shortening
segments in Indonesia. It derives its revenue mainly from the following three business divisions - Plantation,
Cooking Olls & Fats and Commodity,

Revanue by Dlvision

FY2006 FY2005 Change
(Rp’ billion) % (Rp' billion) % %
Plantation 415 10.1% 224 6.3% 83.9%
Cooking Olls & Fat - 2,062 72.4% 2,537 70.7% 16.7%
Commadity 712 17.5% g2 23.0%  (13.9%)
Total revenue 4,089 100.0% 3,590 100.0% 13.9%
Revenue by Geographical Market %t
FY2006 FY2005 Change
{Rp’ bllllon) % {Rp’ billion) % %
Indonesia 2,785 68.1% 2,353 66.6% 18.3%
Asia 813 158,0% 487 13.6% 25.8%
Afrlca, Middle Fast 160 3.9% 147 41% 9.1%
and QOceania
America 81 2.0% 398 11.0%  (79.5%)
Total revenue 4,089 100.0% 3,500  100.0% 13.9%

Sall Tha hyeakdown of revenua by gacgraphlcal sagments ks besed on shipment destination,

Rovenue: The Proforma Group's revenue increased by approximately 13.8% from Rp3,590 bllllon
{approximately 3$613.5 million) in FY2005 to Rp4,089 bllllon (approximately S$698.9 million} in FY2006
driven by higher revenue from its plantations and cooking oll and fats business divislons.

Plantation division external sales Increased by §3,9% from Rp226 billlon In FY 2008 fo Rp415 hillion in FY
2006 attributable mainly to the Incresss in Crude Palm Qil {CPO) salss volume and average selling price.
The external sales representad CPO which were In excess of the requirement of the Proforma Group from
time te tima,

Revenus from tha cooking oll and fats division increased by approximately 16.7% from Rp2,537 bitlion [n
FYZ2005 {o Rp2,962 billion in FY2008. This increase was malnly due to higher sales volume in the domestle
indlonestan market attrtbutable to () the Proforma Group leveraging on the PT ISM Group’s new “stock
puints” distribution system, (i) increased marketing efforts by the Proforma Group for the margarine and
shariening segments and (i) an increase in the sale of industrial cooking ofl to the PT ISM Group for its
noodias buginess.

2006 was a challenging yeer for the Commodity division. Major players crowded the market and placed
significant pressure on our copra supply, sales and profitabillly. Revenue showed a decline of 13.9% from
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Rp827 billion 1o Rp712 billion. This was malnly atirtbutable to the decrease in the average seliing price of
pailm oil-based and copra based products particularly due to the appreciation of the Indonesian Ruplah
agalnst the United States Dollar and lower volume of palm oil-based products. Such decline was pattially
offset by an increass In the sales volume of copra based praducts which were mainly expartad,

Gross Profit Margin declined from 30.1% In 2005 to 24.6% In 2006, Such decline was atiributed to () The
rising fuel costs after the latest reduction of fuel subsldies by the Indonesla government In October 2005.
The reduction in subsldies of fue! in Indonesia led to Inflatlon, and therefore a 20.8% increase in labour
costs and overheads expenses and a 48.7% increase in raw materlals which was caused by higher
inbound logistic costs, {Il) As most exports are denominated in USS$, the sfrengthening of Indonestan
Rupiah from Rp 8,830 per US$ at beginning of 2008 to approximately Rp 9,020 at the end of the year has
resulted In lower export revenue per unit valume of sales In Indonestan Rupiah terms. The downside in
margin was partially negated by the efficlency costs program which indude intensive mechanizatlon,
increased utilization of organic and palm ol mill waste, as well as utllizing more efficlent energy sources.

Gain arising from changes In {air values of biclogical assets: Gains arising from changes In fair values
of blological assets increased by approximately 388,1% from Rp100 billion in FY2005 to Rp488 billion in
FY2006. This was malnly due to the higher estimate of the falr value as a result of (i) a lower discount rate
being applied and (li) lewer estimate of fulure cost Inflation, (iii) acqulsition of PT Sarana Inti Pratama
("SAIN", and {iv} higher planted area.

Bidlogical assets comprise vil palm plantations and rubber plantations. Mature oil paim tress produce fresh
frult bunches (*FFB"), which are used to produce CPQ and palm kernel oll (*PKQ"). The falr values of oil
palm plantations as at 31 December 2006 are determined by an Independent valuer, PT Aslan Appralsal
indonesta, using the discounted future cash flows of the underlying plantations. The expectad future cash
flows of the ail palm plantations are determined using the forecast market price of FFB which is lergely
dependent on the projected selling prices of CPO and PKQ in the market,

Profit from Operations Increased by 34.06% from Rp 877 billion to Rp 1,176 billlon. The improvement in
profit was [argely driven by (!) gains arlsing from changes In falr velues of biclogicat assels as explained
above, and (il) lower selling and distribution costs from lower export harlling charges.

The profit from operations was partfally offset by higher general and adminlsirative expenses which was
caused by higher staff related expenses of about Rp7 billion, professional fees and tax which arose from
the transfer duty of land and bullding totaling Rp17 billion for the Group's restructuring and merger. Such
increase was partlally offset by a decrease In allowanca for doubtful debt provision of Rp8.5 billlon. Other
operating expenses increase of approximately Rp3 billlon was driven largely by the tax aulhority correction
of valug-added tax and other Income taxes and net losses on dismantling cost of Rp2 billlon.

Financfal Income. Financlal Income decreased by approximately 32.0% from Rp17 billlon in FY2005 to
Rp12 billior tn FY2008 primarlly due to lower interest income on current accounts and deposits and other
recelvables from a sharsholder (PT ISM) and related pariles.

Financlal Expenses. Financlal expenses increased by approximately 124.3% from Rp43 blllion in FY2005
to Rpga biliion in FY2008 malnly due to increased bank borrewings and loan from a shareholder (PT 1SM)
which was primarily for warking capital purposas.

Tax Expense, The tax expense increased by approximately 44.2% from Rp244 billion In FY2005 o Rp3&2
billlon In FY2008, The Increase in tax was driven by defarred tax provision for galn from falr value of
blological assets and adjustments for under provision in respeol of prior perlods mainly pursuant to the PT

ISM Group restructuring,

Net Profit atirlbutable to equity holders of the Company increased by 19.1% from Rp543 billion
(approximately S$92.7 million} in FY 2006 to Rp847 biillon (approximately $$110.5 million) in FY 2008.
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Review of Financial Position

Biglogical assats Increased primarily due to the acquisition of SAIN in June 2008 and gains arising from
changes In falr values.

Property, plant and equipment Increased by Rpe7 biillan In 2006 primarily dua to the construction of & new
palm oil mill in West Kalimantan, construction of housing and infrastruature In plantations, as well as the
goquisition of PT SAIN.  The acqulsition of SAIN also atiributed to the increase in prepald land premiums
and deferred land right acquisttion costs,

Invesiment in and advance for converitble bonds of Rp186 billion refated lo payments for convertible bonds
Issued by SAIN of Rp146 billion and issued by PT Pelayaran Tahia Bahtera (PTB) of RpS0 billion. The
bond issued by PT SAIN has been converted by the Profarma Group In the first half of FY2006 resulting in
PT SAIN bscoming a subsidiary of the Praforma Group. The bond lssued by PT PTB was converted by the
Proforma Group on 3 January 2006 and subsequently the Proforma Group sold Hs Investment in PTB 1o PT
ISM at approximately acquisiion cost on 3¢ May 2008.

The other non-current assets Included malnly deferrad tax assets, elalms for income tax refund, goadwill,
advances and deposits for purchases, long-term pre-payments and advances to KKPA projects In relation
to Plasma Programme. The increase was primarily due to higher claims for income tax refund by
approximately Rp44 billion and an increase in advarices to KKFA projscts by approximately Rp73 billion.
This was partlally effset by the decrease in advances and deposits for purchases of Rp16 billion,

Trade payables and acoruals reduced significantly due to (i) repayment of other payablas with interest
bearing and no interest hearing to a shareholder and related parfies and advances from shareholders of
approximately Rpd485 blllion; (il) repayment of other payables to shareholders due fo capital reduction

totalllng Rp370 billion.

Interest bearing loans and borrowings increased by close to Rp706 billion were primarily caused by (i) a
ravolving working capltal credlt facllity from PT Bank Mandirl Persere, Thk and Sumiteme Mitsul Bank
Carparation otaling Rpb00 blllion and US$25 million; (i) obiaining time lean facllity from FT Bank Central
Asla, Thk of Rp66 billion; (i)} additlonal draw-down of loan from PT Bank Rabobank of US$2.1 milllion {or
aquivalent to Rp19 billion) (iv) existing loan from acquisition of SAIN Rp38 billlon and additional draw down
afier the scquisition date amounting to Rp22 billion. The increase was partially cffset with full repayment of
ivan to ISM of Rp176 blllion.

The group’s net assets Increased from Rp 2,623 to end at Rp 3,461 billion by 2008. The net gearing ratlo
increased from 0.05 times as of 31 Dec 2005 te 0.3 as of 31 Dec 2006.

The cash and cash equivalent as of 31 Dec 2008 at Rp 322 billion was slightly higher than previous year.
The gash inflow fram operating aetivities of was largely used o acquire propetty, plant and eguipment,
bicloglcal assets and advances pald io KKPA projects.

Note - For the translatien of the unaudited proforma consolidated profit and loss accounts and the
unaudited proforma censolidated balance shest of the Proforma Greup Into Singapore dollars (83) as
dlsclosed in this announcement, the Indonesian Rupiah has been converted into Singapere Dollars at the
exchange rate of Rp5,851 to $$1.00 and Rp5,907 to 531.00 , respectively,

9 Where a forecast, or a prospect statement, has been previously disclosed to shareholders, any
variance boetween It and the actual results.

No forecast or prospect statement was disclosed to Its shareholders the forecast for the financial pariod
under review.
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10. A commentaty at the dafe of the anncuncement of the significant frends and competitive
oonditions of the industry in which the group operates and any known factors or evenis that may
affect the group In the next reporting perlod and the next 12 months.

The prospect for palm oil prices remalns promising with the expected Increase in globa! demand due to
increasing awareness of the distary benefits of palm oll and as a feadstock Tor bio-diesel, as wall as
increased demand from India due to the lowering of Import duties on palm oil.
The autlook prolection for edible oll ls encouraging as Indonesia's per capital consumption of cooking oll is
lower than those in the reglon, coupled with the expected Increase In consumer affluence with the
prajected Improvement of Indonesia GDP to 6.2% In 2007.
11. IF a decislon regarding dividend has been made.
(a) Gurrent Financial Period Reported On
Nil,
{h) Corresponding Period of the Immediately Praceding Financial Year
In Year 2005, the Proforma Group disirlbuted divldends amounting to Rp 1,000 billion
(Rp2,666,667 par share). In additfon, certaln subsidiaries of the Profaorma Group also distributed
dividends to minority shareholders totaling Rp 12.8 billion.

There are no dividends declared, proposed or paid for the financlal year ended 31 Decamber 2006,

12 If no dividend has been declared {recommendedd), a statement o that effect.
No dividend has been deciarad (recommended) for the Financlal Year ended 31 December 2006,

13, Segmented ravenue and rosults for business or geographical segments {of the group) in the form
prasented In the Issuer's most recently audited annual financial statements, with comparative

Information for the Immediately preceding year

Year End Cooking
21 Decembeor 2006 Rlantatlons Olls Commodities  Others  Ellminations Total
Revenue
Salas to axternal
customers 414,895 2,961,824 712,181 - - 4,088,800
Inter-segments sales £89,818 11,574 4,721 - (908,113} .
Total Sales 1,304,713 2,973,398 716,902 “ (908,113) 4,088,900
Segment Profit 1,126,733 £9,606 (33,717) {628} 7,387 1,182,380
Net fareign exchange loss
on [nterest-hearing loans and barrowings 13,176 .
Prafit from operations 1,175,555
Net financa costs (64,420)
Profit before income tax ' 1,091,135
income tax expernse : {351,634}
Frofit for the year L. 738,501
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Year End Cooking
31 December 2005 Plantations Olls Commodities  QOthers  Eliminatlons Total

Revenus
Sales to external
customers 225,619 2,037,178 826,812 - - 3,589,608
Inter-sagments sales 941,474 42,562 50,424 - {1,043 460) -
Total Sales 1,167.093 2,579,740 886,238 - (1,043,460) 3,580,609
Segment Profit 776,975 51,858 7,436 - 43,307 879,576
Net forelgn exchange loss

on interest-hearing loans and borrewings {2,312}
Prefit from operations 877,284
Net finance costs (26,849)
Profit before income tax 851,415
Income tax expensse (243,855)
Profit for the year 607,561

14 In the review of performance, the factors leading to any material changes in contribulions {o
turnover and earnings hy the business or geographical segments. _

Please refer to Para 8 and 10 above,

15 A breakdown of sales
Proforma Group
20086 2005 %
Increase /
Rp ‘million Rp ‘milllon (Decrease)
(2} Sales reported for the first half year 1,693,214 1,569,625 9%
{b) Operating profit after tax before dedusting 263,360 322,371 {18%)
minarlty interests for first half year
(c} Sales reported for second half year 2,395,686 2,029,984 18%
{d) Operating profit after tax before deducting 476,141 285,189 67%

minority interests reported for second half year

16 A breakdown of the totaf annual dividend (In doliar value) for the Issuer's latest full year and Its
previous full as follows:

Please refer to Para 11 zbove.
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17 Pisclosure of the aggregrate value of the transactions conducted uncler the shareholders' mandate
for interested person transaction Rufa 920(1}(a){ll) of the Listing Manual
The Proforma Group has the following the interest parsen transactions {IPT) during the financlal year,
Aggragate value of all Interested
person transactions (excluding
Name of Interested Person transactions less than §$100,000)
Rp *billion USD million
PT ISM Group
Sale of fanel 158.00 -
Sale of shares 50.30 -
Rental income 0.014 -
Rental of storage tanks 0.58 -
Sales of cooking oll & margarine 1,236.21 -
Purchass of gaods and services 83.80 -
Largest loan + Intersst outstanding due to PT 596,18 18.29
I5M during period
Largest loan + interest amoynt due from PT ISM - 1.81
oulstanding during period
Corporate guarantees from PT I1SM - 45.00
Princlpal amount outstanding at end of perfod
PT Salim Group
Sales of CPO & ather palm oil based producis 3.67 -
Purchases of services 12.08 -
Rental of fand 0.55 -
The IPT mandate in the Clroular has been approved by Shareholders at the EGM held on 5 January
2007 and is sffective upon the completion of the reverse takecver on 23 January 2007,
BY THE ORDER OF THE BCARD
CESAR MANIKAN DELA CRUZ
Chlef Executive Officar
20 MARCH 2007

GIMB-GK Securities Ple. Ltd, was the financlal adviser to the Company for the acquisition of the entire Issued share capital of
Indaofood Ol & Fats Fle. Ltd,
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